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INDEPENDENT AUDITOR'S REPORT 

Southeast Louisiana Flood Protection Authority - East 
New Orleans, Louisiaiia 

We have audited the accon:5)anying combined financial statements ofthe govemmaital activities, 
bu^ess-type activities, and major funds ofthe Southeast Louisiana Flood Protection Authoii^ -
East (the "Authority^, a component unit of the State of Louisiana as of and for the year ended 
June 30, 2010, which collectively comprise the Orleans, East Jefferson, and Lake Borgne Basm 
Levee Districts' basic financial statements. These combined financial statements are the 
responsibility of management ofthe Authority. Our responsibility is to express opinions on these 
combined financial statements based on our audit 

We conducted oiur audit in accordance with f̂ iiditing standards generally accepted ra the United 
States of Ameiica and the standards applicable to financial audits contained in Govemment 
Auditing Standards, issued by the Comptroller General of the United States. Those standards 
require that we plan and peifonn the audit to obtain reasonable assurance about v̂ ĥether the 
financial statements are free of material misstatement An audit includes examimng, on a test 
basis, evidence supporting the amounts and disclosures in the combmed financial statements. An 
audit also includes assessing the accounting principles used and significant estimates made by 
management, as well as e\^uatmg the overall combined financial statement presentation. We 
believe that our audit provides a reasonable basis for our opinions. 

hi our opinion, the combined financial statements referred to above present &ixly, in all material 
respects, the respective financial position ofthe govemmental activities, business-type activities, 
and major funds ofthe Authority, as of June 30, 2010, and. the respective chaises in financial 
position and cash flows, "w êre applicable, thereof for the year then ended in conformity with 
accounting principles generally accepted in the United Slates of America. 

In accordance with Govemment Auditing Standards, we have also issued otir report dated 
August 31,2010, on our consideration ofthe Authority's internal control over financial reporting 
and on our tests of its compliance with certam provisions of laws, regulations, contracts, and 
grants and other matters. The puipose of that report is to describe the scope of our testing of 
intemal control over financial reporting and compliance and flie results of that testing, and not to 
provide an opinion on the intemal control over financial reporting or on compliance. 

http://www.rebowe.eom


That report is an mtegral part of an audit peifoimed in accordance with Government Auditing 
Standards and should be considered in conjunction with this report in assessing the results of our 
audit 

Management's Discussion and Analysis on pages 3 through 7 is not a required part ofthe basic 
financial statements but is si^lementaiy infonnation required by accounting principles 
generally accepted in the United States of America. We have sailed certain limited proceduies, 
yftojch consisted primarily of inquiries of management regarding the methods of measurement 
and presentation ofthe supplementary information. However, we did not audit the infonnation 
and express no opinion on it 

Our audit was conducted for the purpose of forming opinions on the combined financial 
statements that collectively comprise the Authority's basic financial statements. The 
accompan3ang si^plemental schedules listed in the table of contents are presented for purposes 
of additional analysis and are not a required part ofthe basic combined financial statements. The 
supplemental schedules have been subjected to the auditing procedures q^Iied by us in the audit 
of the basic combined financial statements and, in our opinion are &iriy stated in all material 
respects in relation to the basic combined financial statements taken as a -n^ole. 

The Annual Floandal Statement Reportmg Packet, presented as supplementary infonnation is 
not a reqmred part of the basic financial statements, but is supplementary information reqmred 
by Louisiana's OfBce of Statewide Reporting and Accounting Policy. This infonnation has been 
subjected to the auditing procedures s^plied in the audit of the accompanying financial 
statements and, in our opinion, is feirly stated in all material respects in relation to the 
accompanying financial statements taken as a ^ o l e . 

August 31,2010 
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SOUTHEAST LOUDSDAC Â FLOOD PROTECTDOf^ AUTHORITY- EAST 
MAMAGEfiJiEWrS DDSCySSBOW AMD A^SALYSSS 

A s o f JtuiinieSO, 201(D 

The Management's Discussion and Analysis of the Southeast Louisiana Rood Protection 
Authority - East (the "Authority") presents a narrative oven/iew and analysis of the 
Authority's financial results for the year ended June 30, 2010. This document focuses on 
the current year's activities, resulting changes, and currently known facts relating to the 
four (4) organizations that currently comprise the v/hole of the Authority: 

The administrative arm of the Authority ("SLFPA-E"), the East 
Jefferson Levee District, the Lake Borgne Basin Levee District and 
the Orieans Levee District. 

Overvievif off 'ihQ FiiniGinici'call SJotemejiUs 

The following graphic illustrates the minimum requirements for Special Purpose 
Governments Engaged In Business-Type Activities established by Governmental 
Accounting Standards Board Statement 34, Basic Financiol Sfofemenfs—and 
Management's Discussion and Analysis—for State and Local Governments. 

These financial statements consist of three sections - Management's Discussion and 
Analysis (this section), the Basic Financial Statements (including the notes to the financial 
statements], and Required Supplementary Information. 

SasSc FinanciGl Statemeinife 

The basic financial statements present Information for the combined operations of the 
Authority and the three levee districts which It governs, in a format designed to make the 
statements easier for the reader to understand. The statements in this section include the 
Statement of Net Assets, the Statement of Activities and the Statement of Cash Flows. 

The Statement of Net Assets presents the current and long-term portions of assets and 
liabilities separately. The difference between total assets and total liabilities is net assets 
and may provide a useful Indicator of whether the financial position of the Authority is 
improving or deteriorating. 

The Statement of Activities presents Infomiation showing how the Authority's assets 
changed as a result of current year operations. Regardless of when cash is affected, all 
changes In net assets are reported when the underiying transactions occur. As a result, 
there are transactions Included that will not affect cash untii future fiscal periods. 



SOUTHEAST LOUISIANA FLOOD PROTECTION AUTHORITY- EAST 
MANAGEMENTS DISCUSSION AND ANALYSIS (CONTINUED) 

Asof June 30, 2010 

The Statement of Cash Rows presents information showing how the Authority's cash 
changed as a result of current year operations. The cash flow statement is prepared using 
the direct method and includes the reconciliation of operating income(loss) to net cash 
provided by or used in operating activities (indirect method) as required by GASB 34. 

Fhianclal HIghlfghls 

Net Assets 

The following table describes the net assets of the Authority at the end of the current and 
prior fiscal years: 

Governmental Business-Type Authority 
(In Thousands) 2010 2002 ^ I f i ^ 0 2 M O 2009 

Current and other assets $ 9Z048 $124,932 $ 9.423 $ 9,279 $ 101,471 $ 134,211 
Capital assets (as restated) 140,088 141,164 79,939 72,635 220,027 213,799 
Total assets 23Z136 266,096 89,362 81,914 321,498 348,799 

Otherliabilities 8,759 14,726 577 1,626 9,336 16352 
Long-term debt outstanding 67,456 109,788 1,155 68,611 109,788 
Total fiabinties 76,215 124.514 1,732 1.626 77,947 126,140 
Net assets: 
Invested in capital assets, net of debt 136343 92,500 79,939 72,635 216,282 165,135 
Restricted 2,882 5,209 - - 2,882 5,209 
UnresMcted 16,813 43,873 7,604 7,653 24,417 51,526 
Total net assets $155,038 $141,582 $87,543 $80,288 $243,581 $221,870 

• Combined net assets of the Authority exceeded its combined liabilities at the close of 
ffecal year 2010 by $244 million, compared with combined net assets a year eariier of 
$222 million, a 9.9% and $21.7 million increase. 

• Of thfe $21.7 million increase in net assets, significant contributors included a neariy$5 
million increase in property taxes collected, $1,7 million In savings from lower debt 
service caused by eariy retirement of bonds, $15.5 million in grant income much of 
which was spent on capital repairs and not recorded as current expense, and a 
decrease of 5% in operating expenses. 

• Of this total increase in net assets, $14.4 million was derived from the govemmental 
operations of the East Jefferson, Lake Borgne and Orieans Levee Districts, and from 
Authority. The business-type operations of the Orieans Levee District contributed $7.4 
million in net asset increases. 

• Of the $14.4 million change in net assets contiibuted by the Govemmental Funds, $13 
was generated by the Special Levee Improvement Fund of the Orieans Levee District. 

Changes In Net Asseb 

The table on the following page describes the changes In net assets of the Authority 
during the current and prior fiscal yeare: 



SOUTHEAST LOUISIANA FLOOD PROTECTION AUTHORITY- EAST 
MANAGEMENTS DISCUSSION AND ANALYSIS (CONTINUED) 

AsofJune3D,2010 

(In Thousands) 

Operating revenues 
Operating expenses 
Operating loss 

Non-operating revenues (expenses) 
Federal grants 
Insurance 
Transfers out, Algiers Levee District 

Increase in net assets 

Govemmental 
2010 2009 

$ 1,929 $ 1,844 
(33,182) (47,819) 
(31,253) 

4U26 
6394 

(2,511) 

$ 14,456 

(45,975) 

33,426 
19,522 
6,728 

(1,434) 

$ 1Z267 

Business-Type 
2010 2009 

$ 4,063 $ 3,476 
(6,410) (5,979) 
(Z347) 

(47) 
8352 

797 

$ 7,255 

(2,503) 

8333 
11,263 

121 

$17,214 

Authority 
2010 2009 

$ 5,992 $ 5320 
(39.592) (53,798) 
(33,600) 

41,279 
15,746 

797 
(Z511) 

$ 21,711 

(48,478) 

41,759 
X,785 
6,849 

(1/434) 

$29,481 

• Charges to customers for rents and mineral production increased marginally. Interest 
earnings, following the maricet decline, fell $1 million and 82%. Ad valorem tax revenue 
(excluding collections by the Orieans district on behalf of Algiers), increased by $4J2 
million and 12% on the full accrual basis, and reflected an increase in taxes supporting 
the Special Levee Improvement fund of the Orieans district of 21% and $2.2 million. Ad 
valorem tax revenues for the East Jefferson and Lake Borgne Basin Levee Districts 
increased marginally. 

• Federal grants declined $15 million largely due to a $12 million norvrecumng grant from 
NASA in the prior year of which the Orieans Levee District acted as a poss^through 
entity for the funds to flow to the US Army Corps of Engineers. This decline is also due to 
completion of repaiR to infrastructure and buildings due to damages caused by 
Hurricane Katrina. 

• The decline in operating and non operating expenses is largely due to the decline in 
major maintenance and capital outiay, induding $12 million recorded as Capital 
spending equivalent to the $12 million NASA grant received in fiscal 2009. 

Caplhil Assets 

The follov\^ng table lists the capital assets of the Authority (net of depreciation) at the end 
of the current and prior fiscal years: 

(In Thousands) 

Land 
Buildings arxi Improvements 
Moveable property 
Infrastructijre 
Construction in progress 

Total 

Governmental 
2010 

$ 14,048 
7,414 
3,479 

108,256 
6,891 

$ 140,088 

2009 

$ 14,048 
10,225 

107 
110,693 

6,092 

$ 141,165 

Business-Type 
2010 

$ 2Z055 
38,690 

152 
186 

18,857 

$ 79,940 

2009 

$ 22,055 
3Z108 

289 
206 

17,977 

$ 7Z635 

Authority 
2P1P 

$ 36,103 
46,104 
3,631 

108,442 
25,748 

$ 220,028 

2009 

$ 36,103 
4Z333 

396 
110,899 
24,069 

$ 213,800 



SOUTHEAST LOUISIANA FLOOD PROTECTION AUTHORITY - EAST 
MANAGEMENTS DISCUSSION AND ANALYSIS (CONTINUED) 

Asof June 30,2010 

• Net investment in capital assets increased $6.2 million in fiscal 2010, the result of 
continued rebuilding of assets, primarily in the Real Estate Division of the Orieans 
Levee District. Net investment for that division was $7.2 million for the year. Funds 
where expended at the Orieans Marino to complete the rebuilding of the Hariaor 
Master Building, at South Shore Harbor to replace piers and catwalks; and at the 
Airport, major repairs continued for hangars as well as the refurbishing of the NOLA 
Administration building. 

• Since Hurricane Katrina, vast re-construction and improvements to the flood 
protection system has occurred, but at federal expense, which is not capitalized on 
the records of the Districts, 

• Assets written off in fiscal year 2010 totaled $433,658 with accumulated depreciation 
of $354,808 for a net effect of $78,850. The mcjority of the assets written off were 
$174,513 for a 1995 AVL police vehicle tracking system that was never implemented 
and $155,819 in portable radios. The radios were deemed unusable after Humcane 
Katrina, and the District complied with the new communication guidelines and 
purchased a new radio communication system that will permit more effective 
communications with other government agencies during a catasfrophic 
emergency. 

Long Term Debt 

The following table lists iong-term obligations, including the amount of bonds due within 
one year: 

(In Thousands) 

Bonds 
Notes Payable FEAAA 
Notes Payable Louisiana 
Judgments and Legal Claims Payable 
Other Post Employment Benefits 
Compensated Absences 

Total 

Govemmental 
2010 

$ 3,745 
10,636 
26,126 
24,983 
5,191 

813 

$71,494 

2009 

$ 48,353 
10350 
26,126 
26,091 
3,897 
1,076 

$115,893 

$ 

$ 

Business-Type 
2010 

-

-
_ 
-
508 
119 

627 

$ 

$ 

2009 

. 

-
-
-
371 
102 

473 

SLFPA-E 
2010 

$ 3,745 
10,636 
26,126 
24,983 
5.699 

932 

$7Z121 

2009 

$ 48.353 
10,350 
26,126 
26,091 
4,268 
1,178 

$116,366 

At the end of the current fiscal year, long-term obligations amounted to $75 million, 
compared with $116 million in the prior year. Along with bonds and notes payable, 
these obligations included judgments payable, contingent liabilities, post retirement 
benefit liability and compensated absences liability. The decrease in long term 
obligations reflects the eariy retirement of $38.6 million in mortgage bonds, plus 
another $4 million in scheduled principal payments. 

Post retirement obligations represent a current 
obligations that the Districts are responsible for. 

recognition of future benefit 

The Orieans Levee District has applied for forgiveness of all or part of the Notes 
Payable due to FEMA. The process is incomplete and the amount of forgiveness, if 
any. is therefore uncertain. 



SOUTHEAST LOUISIANA FLOOD PROTECTION AUTHORITY - EAST 
MANAGEMENTS DISCUSSION AND ANALYSIS (CONTINUED) 

Asof June 30,2010 

Variances in Budgets and in Actual ResuHs 

Revenues 

The Lake Borgne Basin Levee District's original budget called for a total of $3,389,000 while 
the amended budget had revenues of $6389,000. with the majority of the variance due to 
the increase in intergovernmental revenues. Actual results yielded an increase of $528,893 
to $6,917,893, mainly due to the increase in tax and govemmental revenues. The Orieans 
Levee Disfrict's original budget called for a total of $15,175,664. The amended budget 
provided for $15,445,664 due to higher mineral revenues expected white greatiy reducing 
investment income. Actual results yielded an Increase to $16,328,149, mainly due to the 
receipt of additional oil and gas revenues. The East Jefferson Levee Distiict's original 
budget called for a total of $7,623,000 while the amended budget had revenues of 
$8,615,500 with the majority of the variance due to the increase in tax revenues, 
intergovernmental revenues, and insurance proceeds. Actual results yielded an increase of 
$783,801 to $9,399301. 

Expendih;res 

The Lake Borgne Basin Levee District's original budget called for a total of $4,979,450 while 
the amended budget had expenditures of $7,979,450, with the majority of the variance due 
to major repairs. Actual results yielded results comparable to the amended budget- The 
East Jefferson Levee District's original budget called for a total of $7,740,534 while the 
amended budget had expenditures of $10,082,662, with the majority of the variance due to 
major maintenance and other charges. Actual results yielded amounts comparable to the 
original budget, with the majority of the variance due to personnel expenses. The Orleans 
Levee District's original budget called for a total of $15,459,468 while the amended budget 
was increased to $32,061,002 to refiect eariy retirement of bonds. Actual results yielded 
$27,768,951, with the majority of the variance due to debt service payments. Combined 
variances in the find budget amounts and actual results are shown in the combined 
statement of revenues, expenditures, and changes in fund balance - budget and actual, 
located on page 15 ofthe report. 

The budget of the General Fund of the Orieans Levee Disfrict was amended on February 18, 
2010 writh revisions to recognize the debt retirement and updated estimates for mineral 
revenue and interest revenue. 

Economic Factors and Next Year's Budgets and Rates 

The Authority's elected and appointed officials considered the follovw'ng factors and 
indicators when estab&hing next year's budget, rates, and fees: 

• Continued depressed economy 
• Increased maintenance of completed USAGE projects 
• Changes in organizational processes 
• The additional responsibilities vested in the Authority and the individual Districts 
• Necessary major maintenance and project expenditures 

Contacting the Authcffily*s Management 

This financial report Is designed to provide our citizens, taxpayers, customers. Investors and 
creditors with a general overview of the Southeast Louisiana Flood Protection Authority -
East's finances and to show the Authority's accountability for the money It receives. If you 
have questions about this report or need additional financial information, contact SLFPA-E 
at 6508 Spanish Fort Blvd. New Orieans, Louisiana 70124. 

7 



statement A 
SOUTHEAST LOUISIANA FLOOD PROTECTION AUTHORITY - EAST 

STATE OF LOUISIANA 
ComlHned Statement of Net Assets 

June 30,2010 

ASSEIS 
Cunent osseis: 
Cash and cosh equvdents 
Investments 
Recavables 
Due from other funds, net 
Due fiom other govemments 
Inventory 
Other assets 
Restricted ossets 

Total current owels 
Nor>cunent assets: 

Copitcd assets: 
(.and 
other capftal assets, net of deprecicrtion 
Total noncunent assets 

TOTAL ASSETS 

UABai im 
Current GobiTrfies: 

Poyobles 
Contracts payoUe 
Deferred revenues - current 
Accnjed compensated olMerK:es 
Due to other agendes 
Other riobi&ties 
Poyable from reslrfcted assets: 

Bonds payable 
Current portion of long term notes poyoble 
Accrued bortd Interest payable 

Total current BobilHies 
Nor>cuirent IbUIites: 

Deferred revenues - rx>ncurrent 
Accrued compensated abserx^s 
Bonds payable 
Long term rtotes payable 
Judgnnents and legol claims payable 
Post employment benefit Dabifrty 

Total noncurrent EabMes 

TOTAL UABIUHES 

NETASSETS 
Invested kt coFxtol assets, net of related debt 
Restricted fo r 

CapBol outlay 
D^tservtae 
Other resenrtiliwis 

Unrestricted 

TOTAL NET ASSHS 

GOVERHNefTAL 
AcnvniES 

$ 8^,698.657 
7,7<0,7S4 

530,757 
(4,551 ,«a) 
1,945,515 

406.422 
416,565 
841.121 

92.047.968 

14,04&432 
126,039,742 
140.08ai74 

232.136,142 

1,889,301 
439,428 
35.775 
67.018 

2:223.609 

-

625.000 
3,346.000 

15354 
8,641,985 

-
746.220 

3.120.000 
33.415.964 
24,98Z623 
5.191319 

67,456.126 

76,098,111 

136343,174 

508,835 
312,500 

??;i,'!.162 
16,638360 

S 156,038.031 

BUSmeSS-TYPE 
Acnvms 

S iro s 
-

833302 
4351323 
3.60a963 

-
349.466 

9335.654. 

• ' 

2Z0S4,?35 
57384.683 
79,939.418 

89,275.072 

46,116 
453.741 

-
39/493 

-
37395 

-
-
-

576.945 

567.146 
79953 

-
-
-

508398 
1.154,797 

1,731,742 

79.939.418 

-
-
-

7,603.912 

S 87343330 S 

TOTAIS 

84,698,757 
7.76a754 
1364,059 

-
5346.478 

406,422 
766,031 
841,121 

101383,622 

36.103,167 
183,924/425 
220.027392 

3 2 M 1 U 1 4 

1,935.417 
893.169 
35,775 

106311 
Z223.609 

37395 

625,000 
3346,000 

15354 
9.218,930 

567.146 
825.473 

3.120.000 
33/415.964 
24,982.623 
5,699.717 

68310.923 

77,829353 

216,282392 

5nR,83S 
312300 

Z235,t62 
24,242.272 

243381361 

The notes to the finandal statements ore an integral part of this statCTnent. 
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SOUTHEAST LOUISIANA FLOOD PROTECTION AUTHORrTY - EAST 
STATE OF LOUISIANA 

Combined Reconcifidtion o f the GovemmenfaE Funds 
Balance Sheet t o the Combined Statement of Net Assets 

June 30,2010 

Total governmental fund balances {Statement D) 

Amounts reported for govemmentcd activities in ttie 
Statement of Net Assets are different because: 
Capital assets used in govemmental activities are not financial 

resources and therefore are not reported in the funds, net of 
accumulated depreciation of $SZ6A3J58 

Noncurrent liat̂ 'Iiti'es are rK>t due and payable in the current period 
and therefore are not reported in the funds: 
Accrued bond interest payable 
Accrued compensated absences 
Long Term Debt Payable 
Judgments payable 
Post emf^oyment benefits payable 

Net Assets of Govemmental Activities (Statement A) 

$ 87,459,855 

140.088-174 

(75.854) 
(813,238) 

(40.506,964) 
(24.982,623) 
(5,191.319) 

$ 156.038.031 

The notes to 'ttie financial statements ore an integral part of this statement. 

n 



ec 
O 
z 

< 
z 
O 
P o 
^ S 
Ul O 

91 
z 
< 

•o c o 
w 

U l 

O 
en 

C 

OL ® 
M >< H 

I "I 

E O n C 

> E o )^ o S c 

I" 
•o 
o 
n 
E 
o 
O 

i 
m 
^ 111 u. 

O 
O 

is 

51 

w U Q 

S Ml 1^ 

o*» 

" •• (h 

s 

•s 

53 i r • 

^ ^ 5 ^ 

i 3 . . 

I " 

3. 

Ilia 

§ i 

•= a 

a 5 

^ 5: a 
3 

O l 

^ o 
•c o a 
9 
CD 
O 

c 

^ 3 

0 -
P 2 
Ul Q 

B: • , 

g o I g •= 6 0 w g = • • 

C g B ^ I U 3 0 X8 n r ill 

S3 £ s 

§0 o 2 

o >-

< I o 
O S £ 
Z S HI 

s 5 3 5 



statement E 

SOUTHEAST LOUISIANA FLOOD P R O T E C H O N AUTHORITY - EAST 
STATE OF LOUISIANA 

GOVERNMENTAL FUNDS 
Combined ReconctSoHon of the Stotement of Revenues, ExpendBures, 

a n d Changes In Fund Balance of Govemnnental Funds 
ffo the SfafemenI of AcKvWes 

For the Year Ended June 30,2010 

Net changes in fund bolanoe - totol govemnnental funds {Statement D) 

Amounte resorted for governmental ocfi^^ties in ttie Stotemerit of Acti>^ties ore d i f ^ ^ 
Govemnnental funds report cofxtd outlay as exper>dffures wNle gov^nmenta) acfivities report 

depredation expense to allocate ttiose expenditures over the Cfe of the assets: 
Capital asset oddrKons 
Depredation expense 

Rnandng is r^xxted os income in the govemmental tunds report, but are recogncsd as 
Long term liobinties in ttie Stotement of Net Assets 

Revenues in the Stotement of Activittes thot do not provide cunent finondol resources are not 
reported os revenues In ttie govemmental furKis. 

Repayment ot noncuirent debt is an expenditure in the governmental furKls, but the repayment 
reduces tong-term BabiTities in ttie Statement of Net Assets: 
CofiMtal obTigofion pn'rKipal payments 
Arrxxtizotion of deferred bond costs 

Some expenses reported in tt)e Statement of Acfivities do not requn-e the use of current finarmal 
resouices and, ttierefore, ore rxit reported as expencfitures in the governmental funds: 
Conpensoted absences 
Legal doims and interest 
Post emplo/ment benefit costs 

Change in Net Assets of Govemmental Activfties (Statement B) 

(29,905,434) 

4,109,134 
(5.854,044) 

(286,350) 

1-958.696 

44,920,000 
(284,243) 

(15J04J 
1.106538 

(1,294765) 

14,456,228 

The notes t o ttie f inancial statements are o n integral part of this statement. 
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statement F 
SOUTHEAST LOUISIANA HOOD PROTECTION AUTHORITY - EAST 

STATE OF LOUISIANA 
GENERAL FUND 

Combined Statement of Revenues, Expenditures, and Changes 
in Fund Balance - Budget and Actual 

For the Year Ended June 30,2010 

REVENUES 

ToKei 
tntergwenvnentol 
Chorges for services: 

Permfts 
Oil aruj gos royalties 
Investment inoome 
MisceBar>eous 

Total revenues 

BUDGETS) AMOUNTS 

OBGINAL 

$ 23.225,664 
ZO18,Q00 

83,000 
80.000 

751.000 
30,000 

$ 

HHAt 

24;22S,664 
4.374,500 

83.000 
1.400.000 

401.000 
31.000 

ACTUAL 
AMOUNTS 

$ 25.193.193 
5,098-109 

408478 
1,682,020 

19S.3M 
71.113 

vanoncewan 
F&Ml Budget 

PosBhfe 
(Negaflve) 

$ 967,529 
723.609 

325.478 
282.020 

(205,496) 
40.113 

26,187.664 30.515.164 32.64a217 2.133.053 

EXPENDITURES 
Rood and droinoge protection: 

Pefsonnel services 
Trcwd 
Controctuol services 
Materials and luppSes 
Ptx^essiorxil services 
Other c^Kiroes 
Moctiineryond equipment 
MisceDoneous 

Total expenditures 
Excess of revenues over expendtures 

1Z437.S66 
15,000 

3,457,662 
791,330 

1,372,553 
118,737 

1.281.600 
fA.?nff 

1Z449.566 
15.000 

3/461.162 
803.330 

1,374,686 
204.737 

1.559.900 
65,332 

n.397.601 
20.866 

^713736 
72Z627 

1.146349 
3.279 

1.240.125 
39.256 

(1.051.965) 
5366 

(747/426) 
(80703) 

{22&337) 
(201.458) 
(319,775) 

(26.076) 
19,539,780 
6,647,884 

19.933713 17.283.839 
10.581.451 15.364378 

(2.649374) 
4.782.927 

OTHBt RNANaNG SOURCES {USEQ 

Sale of capital ossets 
Major maintenance 
Debt service 
CoVectlon of Algieni' taxes 
Transfer to offilicrtes 
LJfigotion poynrents 

Total ott>er finandng sources (uses) 

NET CHANGES IN FUND BALANCES 

HIND BAIANCB AT BEGINNING OF TEAR 

FUND BALANCES AT END Of YEAR 

[5,563.700) 
(2,975,972) 

(43300) 
(100300) 

(8,682,672] 

(2334.788) 

69,238714 

(10.747.700) 
(19306701) 

1.150300 
(1,185300) 

(100.000) 
(30.189/401) 

(19,607.950) 

69.238714 

J 67503,926 J 49.630764 3 

?7.?92 
(5799.924) 

(16378,948) 
1.171336 

(1,275381) 
(143300) 

^2.604.625) 

(7.240347) 

69338714 

61,998.467 % 

224192 
4.947776 
Z7277S3 

21,036 
(90361) 
(43J0O) 

7384776 

12367703 

123677(» 

The notes to ttie financial statements ore an integral part of this statement. 
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Sta tomMilG 

SOUTHEAST LOUISIANA ROOD PROTECTION AUTHORmr - EAST 
CTATEOnOUISlANA 
PROPRIETARY FUNDS 

Stotement of Net Assets 
June 30,2010 

SOOm SHORE 
OttUHSMUUtlMA KARBOaMABNA 

lAKEROHT 
MtrORT 

u x E v a » 
OMUMiNinr 

cs i rE i 
KEWMSH 

CMUL 

TOUl 

fWDS 

ASSBS 

CuiBntfinote 
O o h 
Itocetvofalos (net of clowonca ter 

uocoltoctetoi) 
Dua from ottwr flovotnnwnti 
Oua from olhar tuncb 
OttMroBBb 

Totot cureot oswb 
Noncunort OBotK 

Land 

Ottvif cap"n3< Quofi (not cf occumulcilod 
dopradoHon) 

Two noncuiranf GSOB 

TOnU ASSBS 

10O S 

380^4 
7M\339 

ZSfOBTD 

301J3? 

1J»,91* 
Z041.2S3 

345 

9ia3«0 Z30tJ97 
I995uas 

7JJ?6M7 6.}Sf^S 

3JI58.103 

7t376M3 34.1W.348 

24.a4JB5 4g.^49.l47 SD&ai aiGftwz 

100 

42»ia 

-
S&5i3 
i & s n 

iiaj074 

Z10Q3 

4B2^0B 

«,101 

ZB3Z 
ZSSfJBiS 

174 

2 4 4 M n 

z n z 4 7 i 

1SiJ31 

833L302 

uoa?d3 
lassasT? 

3<(».4tf 
ia37i,70S 

32054,735 

57.S94.dS3 
79.937.4I8 

4.ica,i23 t a i j a i j t t t > 55JO6J22 t aaros $ &S5a2y4 » 9a31A.12& 

UAHUnB 
UabBMaE 

OjramnobSHeR 
Accovrts payabto 
ConhtKbpoyablo 
AccnMd compenialed obMnces 
Duo la other fund) 
OttwBobiElios 

Told cuirenl OcUWes 

NwKUTint BoUSeK 
OofMrod ravonuM 
OPBIobllly 

Acouod cofitporsorao oofDoccs 
TcAci nxwunvnt (obtttas 

TOTAL UAniriES 

NETASSm 

InvostMf In copHol osMb [not of mlolad debt) 

Unmstrtdod 

TOUl NET ASSOS 

i&sao i 
• 

ICU74 
22^51 
Z7.21& 

25JI0 

-
4S7 

3J82.9U 
2210 

i 1JZ4 ¥ 
4sa:'4) 
2&3£2 

S2M.fi35 

-

-
-
• 
as4 

2M7 4.920 

7?M21 3.8JLW1 5J1&26* 3^503 4,930 

5fi7.14& 

4&I1& 

4S3J'4l 

39,4M 

9A41.0S4 
37.595 

9.417.999 

5£7,14d 

J _ 

1&1.973 
21.470 

1«aAC 

siaM* 

2041.253 

2297.806 

4339J159 s 

" 
5i7.l4« 

079XQ7 

24.634.585 
27I7J80 

2 7 j a i 6 5 i -

346.4ZS 
57.583 

« « a » 

6.122272 

49.649.147 

37.403 

49.686.550 i 

" 
-

3.S0B 

114.571 

620202 i 

-
. 

4.920 

3 l imM» 
2^06.552 

S34&354 i 

50(1398 
79.2S3 

1.^5*797 

10772794 

79,939/418 
7.60X912 

87.543^330 

Ttie Tiotes to the finondol statements ore on tnlegrol pod ol ÎHS ilcri emenl. 
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SItDMTVOfd H 

SOUTHEAST LOUISIANA FLOOD PROTECTION AUTHORITY - EAST 
STATE OF LOUISIANA 
PROPRIETARY FUNDS 

Stolefnent of Revenues, Expenses, 
and Chonges In FinKl Net Assets 
For ttie Year Ended June 30,2010 

SOUHSHOHE 
O R U A N S M A H N A HAKBOItMABNA 

UUCmONT 
Aiwoitr 

UUQ VISTA 
COMMUMTr 

CBtlBI 
HavBAsm 

TOTAL 
PfOPnOAXY 

lUHOS 

OrStAIDtCltEVBIUtS 
Choroes tor MnfcoK 

Ronlcu 

Fuel fcim *a l« and Ia«s 
TcM tihctges Icrnnfcos 

Total operaSnQ revonuos 

onxAiMcecratsB 
Fononnolwn'lcot 
Tro.^ 
ConboclualMrncttA 
Motoids and Ripples 
pRsfoslanal Tofvpcos 
Other ctwrBCi 
Deprecfoflort 
Mefor mcMvnonce 

Total oporcAnQ oxponses 

NET O P Q U H M S INCOME 

NONOrCUnMG nVBAIES 
Grant hconttt 
Infljrance pfOcoedi 
Pmcaodttom KooHon 

Tetcri nonopenting mvonuos 

CHAMCaiH NET ASSBS 

TOTAL NET ASSZn AT nCDWINC OF YEAX 

TOTAL NH ASSEB A l B O o r YtAK 

i 1.274.587 i 

. 
\sr* jsEi 

9,134 
1.283J21 

424J110 

-
210^11 
BSJMI 

79231 
laaTBl 
79.919 

. 
1X10493 

Z73XG8 

103S4 

-
&000 

IS.'iM 

2m.'e4 

4J0BM7S 

S 4J39.059 $ 

3CI1688 } 

. 
aousft 
271X97 
574785 

102242 

. 
306.S32 
32,964 

24470 
4:U)3 

1X16.329 
17W0 

\AW330 

(B692451 

1^06740 
797 

. 
lv(07.S37 

538292 

26^813873 

27.352.145 S 

)Jt5£127 i 
474700 

).S2&SZ7 
460734 

1.987.561 

957.400 
1X06 

867.944 
67.157 

34ai64 
, 320358 

1X24X16 
1J97 

a49ZS66 

(I.S0SX09 

7.434793 

-
-

7M34793 

&929/4e6 

4377X42 

49.686.550 $ 

118X49 $ 

-
n8,S£9 

3737 
122606 

. 
73X85 

U12 
2<974 

121.287 
91,609 

1233 
314.600 

1191.994J 

. 
-
-

(191.994) 

812.196 

6SQ202 i 

838,531 S 

-
mMsn 

-
83BJ3) 

931 

-
BU 
403 

2U37 
99J9B 

19223 

-
147J04 

491X25 

-
-

491X25 

4X54.329 

S,54&394 i 

ZS87W2 
474700 

4X<a.S02 
744702 

*a f fM* 

I><86X03 
1X08 

1359,674 
190577 
40a574 

7iaa37 
2233X98 

20.920 
4,409.493 

(1.602491) 

8X51X89 
797 

5X00 
8X57484 

72S&195 

802881135 

87.543X30 

Hie noles t o the fticncial slatemenis ate an inlegrol port of Ihb rtofement. 
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StatotnMitl 

SOUTHEAST LOUISIANA a O O D PROTECTtON JUmiORITY • EAST 
STATE OF LOUISIANA 
PROPRl^ARY FUNDS 

Sfcr tementof Cosh Flows 
R i r I t i e Year B i d e d J u n e 3 0 , 2 0 1 0 

MAJOBIVNDS HON-MAKW RINDS 

CASK ROW ROM OPBAHMS ACIMTIES 
Rocciiptt flam cuslomaa 

Poymonb 1o suppGwx 
Payments lo omplcvett 
•ntemol OCIMBD • p^^menltlo oltwrtunck 

Nat coitt provided (iMd) by operaHns odMHes 

ORLEANS MABNA 

1 1X43229 

(S20793) 

(441X20) 
5X80 

SOVmSfKNtE 
HAOOIMABNA 

$ 571X94 i 
(649283) 
(101X09 
(5409S7) 

(70O751J 

lAKFROMT 
AiirOKr 

1775-186 

(1242.935) 
1855251] 
(135757) 
1458X57) 

UUCEVtHAondMEW 
BASIN CANAL 

i 1.130713 

(348.141) 

(931) 
(781X41) 

-

TOTAL 

FtMDS 

i 4X40422 

(2761,152) 
|1X3a42^ 
n.920I77) 
(1.154.130) 

CASH lUHVS FIOHCAPrrM AND EELATED 
RNANaNG ACnvniES 

Î OCttfliCS timn tttuBAJl onciiiQta yiuitu 
P\irchctfO cf ccfittGC osEols 
Procovdi from Kte d ccqatal OBMti 
Insuiwc4i proo90» 
Procoecb tom MooHon 

Not ccnn pfDnood ILBOO) by copiiQ ond 

24X51 
P&046} 

1.115 

. 

2«m,ffl7 
(2133X9(^ 

257 

797 

7X&I24 
(7X72434) 

2X71 

-
5X0O 

.(5X80) 700951 45&g9 

10684242 
(9X42.1M) 

4243 

797 
sxoo 

I.IS4,1X 

Nst fciCiVMn# BI cttBt 

100 too 

100 « 100 

nCONOLUalON o f O P B U U N C MCOME (LOIS)TO 
HB-CASH ntoviDED lY O P S U U N G ACnvnus 
Opofonno Incom* dea) 
Acfudmerds to roconcte operofino incomo (les) to 

nvl d ^ piDvldod [used] by operattno ocSvWes: 
Cnit news nportod In other cotoBwfBK 

Dotxetiotton amanse 
ChoTxia h OBOb ar)d B^AHes 

Roceivobles; not 
Ptvpold exponsos and ottior aneh 
KecatvoWes ttcm ollwrfurfA 

Account! Old other poyobka 
Poyotiles to oltwrtuncb 

Not costi pitnidDd by oporanno DCIMKCS 

273X38 $ [849249 I (1X05X05) $ 499X01 $ ' I1X0Z491) 

77.719 I X » « W 1X26X18 110X32 2233X98 

$ 

79X08 
(e;i09) 

(470753} 
42654 

9,133 

5X80 S 

118 
(14X75] 

(541748) 
(293.121) 

771 

(700951) J 

(212175) 
13734 

-
354.128 
(135759) 

(458X57) $ 

147774 
(49) 

(782.104 
2271 

265 

- » 

37227 
(8X19) 

(1774X07) 
105.932 

(125X70) 

(1.154.130) 

Ihe notes to Iho Hnandd staternenh ore an integral pent oT fh's statement. 
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SOUTHEAST LOUISIANA FLOOD PROTECHON AUTHORmr - EAST 
STATE OF LOUISIANA 

Supplemental Schedule of Surveys, Feasibility Studies, and Spedal Studies 
Forfhe Year Ended June 30,2010 

StofemeiTt J 

SouHieost Loutrionq Flood PmtecBon AulhcrBy - Eort 

S^smic Chorocterizotfon ot [^stressed Flood Protection Barriers 

Totol 

Orleans levee Pbhtet ' 

Latefront Airport Master Plan 

Total 

Lql<» Bo^ne Basin Levee DbWct 

FeosibtTity Inves^otion ot Providing Safe Rooms at Late Borgne Levee District 
Drainage Pump Stations No. 1,4.6,7. and 8. 

Total 

East Jefferson Levee District 

Surveying ot West Return Levee 

Project Management and Right-of-Way Consulting Services 
Study Ptiose tor Foreshwe Protection 
Survey and Geotecrfinlcctf Services for Foreshore Protection 
P r c ^ t Design for Forestiwe Protection 
Contract Engineering Services for Forediore Protection 

Total 

3Q.00Q 

30,000 

160,232 

160,232 

$ 

$ 

$ 

49,920 

49.920 

9.580 
21697 
32,809 

11Z036 
382,807 

560 

560,489 
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SOUTHEAST LOUISIANA FLOOD PROTECHON AUTHORITY - EAST 
NOTES TO THE FINANCIAL STATEMENTS 

June 30,2010 

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POUCIES 

A. Description of the Reporting Entity 

The Southeast Louisiana Rood Protection Authority - East (the "Authorit/') was created as a 
political subcfivision of the State of Louisiana by the Louisiana State Legislature under the 
provisions of Louisiana Revised Statute 38:330.1. The Authority's pn'mory purpose is regional 
coordination of flood protection of the following levee districts and parts of levee districts 
and parishes: 

• East Jefferson Levee District ("EJLD") 
• Lake Borgne Basin Levee District ("LBBLD") 
• That portion of the Orieans Levee District east of the Mississippi River ("OLD") 
• St. Tammany Levee District 
• Tangipahoa Levee District 

For the purposes of this report, the "Authority" combines the financial activity of the Orieans 
Levee District, the East Jefferson Levee District, and the Lake Borgne Basin Levee District. 

In order to promote such coordination over parochial concerts, approval of a proposed 
project (program, engineering activities) shall require the favorabie vote of at least tv^o-
thirds of the total voting membership of the board, regardless of whether the project is 
limited to one or more levee districts vA\h\rt the territorial jurisdiction of the Authority. 

"Projecf means a program or engineering activity, either new or continuing, that wiil be 
planned and implemented with the primary goal being the reduction of existing flood 
damages. "Program" means the flood control system which may include, but not be limited 
to, flood proofing, waterproofing, ring dikes relocation assistance, information programs, 
formulation of codes, and engineering studies. "Engineering activities" means functions 
which may include, but not be limited to, dams, reservoiis, levees, dikes, floodwalls, 
diversions, channel alterations such as snagging and channel straightening, or site 
detenflon, spillways, and land treatment. 

The Authority is governed by a board of commissioners (the "Board"), consisting of nine 
members, of whom there shall be exactly one member from each parish within the territorial 
jurisdiction of the Authority. The members shall be appointed by the govemor from 
nominations submitted by the nominating committee as follows: 

1. Five members who shall either be an engineer or a professional in a rekated field 
such as geotechnical, hydrological, or environmental science. Of the five members, 
one member shall be a civil engineer. 

2. Two members who shall be a professional in a discipline other than that occurring in 
'rtem 1, with at least ten years of professional experience in that discipline. 

3. Two members who shall be at-large. 

Regular monthly meetings of the board shall be convened on a rotating basis at a place to 
be determined by the Board in a levee district under the jurisdiction of the Authority. The 
Authority's office is located in New Orieans, Louisiana. 
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SOUTHEAST LOUISIANA FLOOD PROTECTION AUTHORITY - EAST 
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED) 

June 30,2010 

NOTE 1 ' SUMMARY OF SIGNIFICANT ACCOUNTING POUCIES (CONHNUED) 

B. Financial Statement Presentation, Measurement Focus and Basis of Accounting 

1. Government-wide Finandal Statements 

The government-wide financial statements (i.e., the Statement of Net Assets and the 
Statement of Activities), report information about the SLFPA-E as a whole. 

The Statement of Activities demonstrates the degree to which the direct expenses of the 
given functions are offset by program revenues. Direct expenses are those \hai are 
cleqriy identifiable with a specific function. Program revenues include (1) charges to 
customers or applicants who purchase, use, or directly benefit fi'om goods, sen^kres, or 
privileges provided by a given function [allocated to functions based on actual 
revenues and expenditures) and (2) grants and contributions ttKit are restricted to 
meeting the operational or capital requirements of a particular function. Taxes and 
other items not property included among program revenues are reported instead as 
general revenues. 

The government-wide financial statements are reported using the economic resources 
measuremer)t focus and the accrual basis of accounting. Revenues ore recorded 
when earned and expenses ore recorded when a liability is incurred regardless of the 
timing of related cosh flows. Grants and similar items are recognized as revenue as soon 
OS all eligibility requirements imposed by the provider have been met. 

2. Fund Rnancial Statements 

Separate financial statements are provided for govemmental funds. Major individual 
govemmental funds ore reported as separate columns in the fund financial statements. 

Govemrrtental fund financial statements are reported using the cunent financial resources 
measurement focus and the modified accrual bass of occounling. Revenues are 
considered available when they are collectible within the current period or soon enough 
thereafter to pay liabilities of the current period. The SLFPA-E considers most revenues to be 
ovaaable if they ore collected within 60 days of the end of the current fiscal period. For 
certain grants for which collectability is assured, the Authority uses a period greater than 60 
days. Bcpenditures generally are recorded when a liability is incurred under the accrual 
basis of accounting. However, debt service expenditures, as well as expenditures related to 
compensated absences and claims and Judgments, are recorded only when payment is 
due. 

Interest revenues associated with the current fiscal period are conadered to be susceptible 
to accrual and so have been recognized as revenues of the current fiscal period. All other 
revenue items are considered to be measurable and available only when cash is received 
by the SLFPA-E. 

When both restiicted and unrestricted resources are available for use, it is the Authority's 
policy to use restiicted resources first, then unrestricted resources as they are needed. 
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SOUTHEAST LOUISIANA FLOOD PROTECTION AUTHORITY - EAST 
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED) 

June 30,2010 

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNnNG POUCIES (CONTINUED) 

C. Major Funds 

Ttie AvthoiHy General Fund is used to account for all financial activity associated with the 
primary purpose for wtiich the Authority was created. 

The OLD General Fund is the primary operating fund of the OLD as relates to tiie flood 
protection purpose of the organization. The fund accounts for all financial resources 
related to flood confi-ol functions, except those required to be accounted for in other funds. 

The BJLD General Fund is the primary operating fund of the EJLD as relates to the flood 
protection purpose of the organization. 

The LBfiiD General Fund is the primary operating fund of the LBBLD as relates to the flood 
protection purpose of the organization. It is used to account for all activities except those 
legally or administratively required to be accounted for in other funds. 

The OLD Real Estate Fund is a companion fund to the OLD General Fund, used to provide 
management and administi'ation of non-flood control operations, including the Distiict's 
proprietary funds as well as parks, roadways, and public safety functions. 

The OU> Debt Service Fund is used to account for ti"ansactions relating to resources retained 
and used for the payment of general long-term debt principal interest, and related costs. 

The OLD CapHal SUP Funds is used to account for financial resources received and used for 
the acquisition, constiuction. or improvement of capital facilities. 

The OLD General Improvement Fund is used to account for financial resources received and 
used for the acquisition, construction, or improvement of capital faciTrties. 

The IMBID Capital Projects Fund is used to account for financial resources received and 
used for the acquisition, construction, or irriprovement of capital facilities not reported in the 
other govemmental funds. 

D. Other SigrMflcant Accounting Policies 

Assefs, UabiSiies. and Equity 

Cash 

For the purpose of the Statement of Cosh Rows, "cash and cash equivalents" include all 
demand, pooled cosh accounts, and certificates of deposit with an original maturity of 
three months or less. Additional cash disclosures are presented in Note 3. 

Recervob/es 

All accounts receivable are shown net of an allowance for uncollectible amounts. 
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SOUTHEAST LOUISIANA FLOOD PROTECTION AUTHORITY - EAST 
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED) 

June 30,2010 

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POUCIES (CONTINUED) 

Inventories 

Supplies are charged fo inventory and expensed when used, 

Capitai Assets 

Capitar assets, which include property, plant, and equipment, ore reported in the 
government-wide financial statements. Such assets are recorded at historical cost or 
estimated historical cost if purchased or constivcted. Donated capital assets ore recorded 
at estimated maricet value at the dote of donation. The costs of normal nxaintenance and 
repairs that do not add to the value of the asset or materially extend asset lives are not 
capitalized. Major outiays for capital assets and improvements ore capitalized as projects 
are constructed. Effective April 1.2010. the Authority and its related districts implemented a 
$5,000 minimum capitofeation threshold. The following are. the major classes of capital 
assets and their related asset lives: 

Description ^ Years 
Land improvements 20 
Buildings and building improvements 40 
Furniture and fixtures 7-10 
Vehicles 7 
Equipment 3-20 
InfrostiTJCture 40 

Compensated Absences 

Employees earn and accumulate annual and sick leave at various rates depending on their 
years of service. There is no limitation to the amount of annual and sick leave each 
employee may accumulate. Upon termination employees or their heirs ore compensated 
for up to 300 hours of unused annual leave at the employee's houriy rate of pay at the time 
of termination. Upon reti'rement, unused annual leave in excess of 300 hours plus unused 
sick leave is used to compute retirement benefits. 

The cost of leave privileges computed in accordance with GASB Codification Section C60 is 
recognized as a current year expenditure in the fund when leave is actually taken. 

The related amounts for the Orieans. East Jefferson, and Lake Borgne Basin Levee Districts 
are noted within the long-term obligation schedules beginning on page 29 of this report. 

Use of Estimates 

The preparation of financial statements in conformity with generally accepted accounting 
principles requires management to moke estimates and ossumptiors that affect the 
reported amounts of assets and liabilities and disclosure of contingent assets and liabilities 
at the date of the financial statements and the reported amounts of revenues and 
expenses during the reporting period. Actual results could differ from those estimates. 
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Budget 

Formal budgetary accounting is employed as a management conti-ol device during the 
year for tiie SLFPA-E General Fund, the OLD General Fund, the LBBLD General Fund, the 
EJLD General Fund, and for the constnjction funds of OLD and LBBLD. 

Expenditures are conti^olled at a major cost category level. Executive Directors may 
reallocate resources among cost categories and departinnents so long as aggregate cost 
does not change. CtKinges to the budgets that will change total revenue or expense must 
be approved by the Board. Budgets are prepared generally on a cash basis. 
Encumbrances expire at fiscal year end and do not roll to the subsequent year. 

By April 1 of each year, the Board submits the annual budgets to the Joint Legislative 
Committee on the Budget and to the Legislative Auditor of ttie State of Louisiana for the 
succeeding fiscal year. The operating and capital budgets include proposed expenditures 
and the means of financing them. 

The original budget for SLFPA-E, OLD, LBBLD, and EJLD were adopted on March 19, 2009. 
The amended general fund budgets for EJLD were adopted on March 18. 2010. Ttie 
amended budget for LBBLD was adopted on May 20, 2010. The budgeted amounts are 
included, respectively, as the original and final budgets in the accompanying statements. 

Budget Amendments 

The Authority made several supplemental budgetary appropriations during the year. The 
most significant of the changes made ore described below. 

Revenues 

The Lake Borgne Basin Levee Distiict's original budget called for a total of $3,389,0CK) while 
ttie amended budget had'revenues of $6,389,000, with the majority of the variance due to 
the increase in intergovernmental revenues. Actual results yielded an increase of $528,893 
to $6,917,893, mainly due to the increase in tax and govemmental revenues. The Orieans 
Levee Distiict's original budget called for a total of $15,175,664. The amended budget 
provided for $15,445,664 due to higher mineral revenues expected while greatly reducing 
investment income. Actual results yielded an increase to $16,328,149, mainly due to the 
receipt of additional oil and gas revenues. The East Jefferson Levee District's original 
budget called for a total of $7,623,000 while the amended budget had revenues of 
$8,615,500 with the majority of the variance due to the increase in tax revenues, 
intergovernmental revenues, and insurance proceeds. Actuai results yielded an increase of 
$783,801 to $9,399,301. 

Expenditures 

The Lake Borgne Basin Levee Distiict's original budget called for a total of $4,979,450 while 
the amended budget had expenditijres of $7,979,450, with the majority of the variance due 

23 



SOUTHEAST LOUISIANA FLOOD PROTECTION AUTHORITY - EAST 
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED) 

June 30,2010 

NOTE 2 - STEWARDSHIP, COMPUANCE, AND ACCOUNTABIUTY (CONTINUED) 

to major repairs. Actual results yielded results comparable to the amended budget. The 
East Jefferson Levee District's original budget called for a total of $7,740,534 while the 
amended budget had expenditures of $10,082,662. with the majority of the variance due to 
major maintenance and other charges. Actual results yielded amounts comparable to the 
original budget, with thie majority of the variance due to personnel expenses. The Orieans 
Levee Distiict's original budget called for a total of $15,459,468 white the amended budget 
was increased to $32,061,002 to reflect eariy retirement of bonds. Actual results yielded 
$27,768,951, with the majority of the variance due to debt sen îce payments. Combined 
variances in the final budget amounts and actijol results are ^ o w n in the combined 
statement of revenues, expenditures, and changes in fund balance - budget and actual, 
located on page 15 of the report. 

Ttie budget of the General Fund of the Orieans Levee District was amended on February 18, 
2010 with revisions to recognize the debt retirement and updated estimates for mineral 
revenue and interest revenue. 

Investments 

East Jefferson Levee District maintains investment accounts as authorized by LRS 33-2955. In 
addition, GASB 40 requires separate disclosure of investments that are considered to be 
exposed to custodial credit risk. As of June 30,2010. East Jefferson Levee Disfrict reported a 
fair value of $7,760,754 of certificates of deposits and money maricet accounts of which 
none are exposed to custodial credit risk. 

Deposits with Finandal Institutions 

At June 30, 2010, the Authority tKid cash and cash equivalents (book balances) totaling 
$84,698,757. The following schedule summarizes these balances: 

SLFPA-E $ 328.966 
Orieans Levee Distiict 59,389,768 
East Jefferson Levee Distiict 19,034,161 
Lake Borgne Basin Levee District 5,945,862 

Total $ 84,698,757 

State statutes authorize the Authority to invest in United States bonds, ti^eosury notes and 
bills, or certificates or time depcssits of state banks organized under Louisiana law and 
national banks having principal offices in Louisiana. 

Cash is stated at cost, which approximates maricet. Under state law, these deposits (or the 
resulting bank balances) must be secured by federal deposit insurance or the pledge of 
securities owned by the fiscal agent bank. The maricet value of the pledged securities plus 
the federal deposit insurance must at all times equal the amount on deposit with the fiscal 
agent. These pledged securities are held in the name of the pledging fiscal agent bank in 
a holding or custodial bonk in the form of safekeeping receipts held by the state ti-easurer. 
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Receivables 

The following schedule cfispioys the June 30,2010 balan<:es in receivables by distiict. 

SIFPA-E OLD M D LBBLD 

Ad Valorem Taxes 
Govemmental 
Customers and other, net 
of allowance for doubtful accx>unts 

$ - $ 380,000 $ 
8Z797 4,414,430 

960,051 3,067 

$ 16,760 
1,049,251 

4,181 

Authortiv 

$ 396,760 
5,546,478 

967,299 
$82,797 $5,754,481 $ 3.067 $1X)70,192 $6,910,537 

Payables 

Payables at June 30,2010 were as follows: 

SUTA-E OLD EJU> LBBLD Auttiorffv 

Vendors and Employees 
Contracts Payable 
Other Govemment 

$ 57,768 $1,086,935 $ 191,307 $ 599,407 $ 1,935,417 

893,169 - - 893.169 
- 31,609 Z \ 9Z000 - 2,223,609 

$57768 $Z011,713 $Z383.307 $599,407 $5,052,195 

NOTE 3 - DETAILED NOTES O N A U ACnVITIES AND FUNDS 

Capital Assets 

Orleans Levee Dkfrict 

Assets written off in fiscal year 2010 totaled $433,658 with accumulated depreciation of 
$354,808 for a net effect of $78350. The majority of the assets written off were $ 174,513 for a 
1995 AVL police vehicle tracking system thcrt was never implemented and $155319 in 
portable radios. The radios were deemed unusable after Hurricane Katiina, and the District 
complied with the new communfcation guidelines and purchased a new racfio 
communication system that will permit more effective communicoti'ons with other 
govemment agencies during a catastrophic emergenc:y. 

The following sc:hedules summarize the changes in capital assets by distiict during the fiscal 
yean 
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Govemment AcHvIIIes: 
Coprtat Assets, not being defxecloted: 
Land 
Construction in progress 

Total capital assets rrat being depredated 
Capital Assets, being d^ rec la ted : 
BuBdings 
Improvements other tixin buildings 
Equipmerrt 
Infrastructure 
Totd capital assets, being depredoted 

Less accumulated depreciation ton 
Buiklings 
Improvements ottierttian buildings 
Equipment 
Infrastructure 

Total accumulated depreciation 

Total capital assets, being depredated, net 

Balance 
June 30.2009 

$ 11,329,254 
6,090.758 

AddlBons 

$ 
1,653,055 

Delettons 

(852,250) 

Balance 
June 30.2010 

$ 11,352,954 
6,891,294 

17,443,712 1,653,055 (852,250) 18,244,248 

10,303,802 
11,060,363 
8,35Z155 

130,979,179 

160,695,499 

5,069,253 
7,980,330 
6,526.785 

38,843,534 

798,875 
37,302 

1,003,121 
1,688,028 
3,527,326 

321,623 
210,531 
711,635 

3,436,215 

-
(26,250) 

(664,655) 
-

(664,655) 

_̂  

-
(587,270) 

-

11,102,677 
11,07M15 
8,690,621 

13Z667,207 

163,531,921 

5,390376 
8,190,861 
6,651.149 

42,279,749 

58/419,902 4,680,003 (587,270) 62,51 Z635 

102,275,597 |1,15Z677] (103,634) 101,019,286 

Govemmental ocfivOles capital assets, net $ 119,719,309 $ 500,378 $ (956,154) $ 119.263,533 

Business-type actWflies: 
Capital Assets, not being depredated: 
Land 
Construction in progress 
Total capital assets not being depreciated 

Capital Assets, being depredated: 
Buildings 
Improvements other than bufldings 
Equipment 
Infixistructure 
Total capital assets, being depredated 

Less accumUated depreciation foe 
Buildings 
Improvements otherthan buildings 
Equipment 
Infrastructure 

Total accumulated depredation 

Balance 
June 30.2009 

$ 22,054,735 
17,978,497 
40,033,231 

9,087,269 
87,507,835 

1,869,135 
401,111 

98,895,351 

5,837.809 
58,649,195 

1,580,633 
195,558 

66,263,195 

AddlHons 

$ 
9,6UA93 
9,614,493 

815,925 
7,84Z630 

6,131 
-

8,664,687 

275,541 
1,801,077 

139,184 
19,223 

Z235,024 

Deletions 

$ 
(8,735,884) 
(8,735,884) 

-
-

(51.216) 
-

(51,216) 

-
-

(46,973) 
-

(46,973) 

Balance 
June 30.2010 

$ 22,054,735 
18.857,107 

40,911,842 

9,903,194 
95,350.465 

1,824,050 
401,111 

107,478,820 

6.113,350 
60.450,272 

1.67Z844 
214,781 

68/451,247 

Total capital assets, being depreciated, net 3Z602,156 6,429.663 (4,244) 39,027,572 

Busfness-type ocfMHes capital assets, net $ 72,665,387 $16.044.156 $(8,740,127) $ 79,939,416 
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East Jefferson Levee DJstnct 

GGV«nnnent Acfivftfes: 
Capital Assets, not being depredated: 
Land 
Total capital assets not being depredated 

Capital Assets, being depredated: 
Buildings 
Improvements otha-than buikfings 
Infrastructure 
Total capital assets, being depredated 

Less accumuloted depredation for: 

Buildir^ 
ImFx'ovements other than buildings 
Infrastructijre 

Total accumulated depredation 

Total capital assets, being depredated, net 

Govemmental actMltes capital assets, net 

Lake Borane Bos/n Levee District 

Govemmental acKvfKes: 
Capital Assets, not being depredated: 
Land 
Construction in progress 
Total CapHal assets not being depredated 

Capital Assets, being depredated: 
Buildings, equipMnnent and infrastructure 
Total capital assets, being depreciated 

Less accumulated depreciation for 
Buildings, equipment and infrastructwe 
Total accumulated depreciation 

Total capital assets, being depreciated, net 

Govemmental activities capital assets, net 

Bakince 
June 30.2009 Additions Deletions 

Balance 
June 30^2010 

$ Z438.524 
Z438,524 

1,640.596 
3,214,861 
3.200,000 

8,055,457 

956,303 
Z l 49,421 
1,172,500 

4,278,224. 

3,///,233 

$ 6,215,757 

$ 

V 

$ 

-
-

408.056 

408,056 

43.231 
299/462 

80,000 
42Z693 

(14.637) 

(14,637) 

. $ 
-

(20,000) 

(20,000) 

(20,000) 

(20,000) 

-

$ 

$ 

$ 

Z438,524 
Z438.524 

1,640,596 
3,602,917 
3.200,000 

8/443,513 

999,534 
Z428.883 
1,25Z500 
4,680,917 

3,76Z596 

6.201,120 

Balance 
June 30.2009 Addffions Deletions 

$ 256.954 $ 

Balance 
June 30.2010 

256,954 

256,954 

29.73Z652 
29,73Z652 

14,760,117 

14,760,117 

14,972,535 

$ 15.229,489 

-

339,668 

339,668 

929,519 

929,519 

(589,851) 

$ (589351) : 

-

(255,546) 

(255,546) 

(239,430) 

(239,430) 

(16,116) 

256,954 

29,816,774 
29,816,774 

15,450,206 

15/450,206 

14366,568 

% (16,116) $ 14.623,522 
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Long-Temi Debt 

The following schedules summarize the changes in long-term deb t by district during the fiscal yean 

Orieans Levee Dtsfrfcf 

Govemmental activHfes: 
Levee Improvement: 
Rxed Rote Refunding Bonds, Series 1986 
Vanable Rate Refunding Bonds, Series 1996 

Total Levee Improvement Bonds Payable 
PubRc Improvement: 
Rxed Rate Refunding Bonds, Series 1986 
Variable Rate Refundng Bonds, Series 1996 

Totol Public Improvement Bonds Payable 
Less: 
Unamorti^Ki issue costs 
Unamortaed discounts 
Unamortfeed loss on refundng 

Net Public Improvement Bonds Payable 

Long Term Borrowng From State of Louiaana 

Community Disaster Loans 

Total Bonds and Notes Payable 
Compensated Absences 
Judgments 
Post-employment benefit liabifrty 

Govemmental actf^ty tong-femn nabUftfes 

Budn^s Type Activities 
Compensated Absences 
Post-empio>7nent benefit liability 

Total Long Term Obllgalkms 

Lake Borane Basin Levee District 

Govemm«iial acfivfifes: 
Accrued compensated absences 
Post-employment benefit Rabiiity 

Totol Long Term ObDgoHons 

June ?0,2009 Ad(ffllons Retfrement June 30.2010 One Year 

$ 26,690,000 $ 
Z980,000 

$(26,690,000) $ 
(425,000) 2,555,000 455,000 

29,670,000 

17.645,000 
1350,000 

(27,115,000) 

(17,645,000) 
(160,000) 

Z555.000 

1,190XX)0 

455,000 

170,000 

18.995.000 (17,805,000) 1.190.000 170,000 

(170.464) 
(124377) 
(16.162) 

154,990 
124377 

4376 

(15,474) 
-

(11,786) 
18,683,497 

26.125,671 

10.349,943 

-

„ 

286350 

(17,520757) 

_ 

-

1,16Z740 

26,125,671 

10,636.293 

170,000 

_ 

3346,000 

84329.111 
491.926 

26,091,161 
Z l 10.241 

286350 
-

42,629 
776,727 

(44.635,757) 
(9.179) 

(1,151,167) 
-

40/479,704 
501,105 

24,98Z623 
Z869,035 

3,971,000 
27,018 

-
-

113304,506 1,105,706 (45,777,745) 68,832/467 3,998,018 

10Z437 
371.328 

$114,273,832 

50.113 
137.070 

$ 130Z068 

(33,804) 

$(45320.728) 

118,746 
508,398 

$ 69,459,611 

39,493 

$4,037311 

June 30.2009 Additions Retirement June 30.2010 One Year 

$ 125,748 $ 7Z584 $ (75,196) $ 123,136 $ 40,000 
1,366.269 459.700 (60,438) 1.765.531 - ^ 

$ 1,49Z017 $ 53Z284 $ (135,634) $ 1,888,667 $ 40,000 
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East Jefferson Levee Distiict 
June 30.2009 AddHions Retiremerrf June 30.2010 One Yeor 

Govemmental activities: 
Accrued compensated absences 
Post-employment benefit liabiTrty 

Total general long-term debt 

Community Dbaster Loons 

The CDL Act of 2006, authorized up to $1 billion in direct loons to local govemments and 
organizations providing govemment sendees that were adversely affected by a disaster 
affecting its obifity to provide essential municipal services. During the period July through 
September. 2006. the Orieans Levee District executed a series of promissory notes under the 
CDL Program with the Federal Emergency Management Agency, to obtain funds necessary 
to replace working capital used in the aftermath of Hurricane Katrina. The loans had to be 
used solely for operating expenses and could not be used for construction or debt service. 
Monies borrowed under these agreements were used to replace funds that paid salaries 
and benetits for District personnel over the 11-month period following the hurricane. 

$ 

$ 

180,260 
420.044 

600304 

$ 141,448 
176,720 

$ 318.168 

$ (13Z711) 
(40,011) 

$ (17Z722) 

$ 

$ 

188.997 
556,753 

745,750 

$ 

$ 

Amounts of the notes and respective interest rates are: 

1. 1603LA57 
2. 1603LA57A 
3. 1603LA74A 
4. 1603LA74B 

Total 

Dote Amount Rote 
06/21/2011 $ 3,346,000 3.12% 
08/27/2011 671,734 2.93% 
09/10/2011 230,752 2.87% 
08/27/2011 5312334 2.93% 

$ 9^60,820 

No repayment is required for 5 years from the date of issuonce, but interest accrues from 
the disbursement date. Interest accrued during the fiscal year ending June 30, 2010 
amounted to $286,350, and the total amount outstanding, including interest at June 30, 
2010 was $10,636,293. Current portions due amount to $3,346,000. 

As collateral for these notes the District has provided a subordinated pledge of its revenues 
from its various real estate and mineral holdings located in Orieans and Plaquemines 
Parishes, Louisiana. The pledge is on net revenue after payment of all operating expenses 
and debt service, and is further subordinated to any future debt instruments secured on a 
first lien basis. 

The Orieans Levee District has applied for forgiveness of a portion or all of these loans. For 
further discussion please refer to the Subsequent Disclosures Footnote on page 49. 
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Loans from the State of Louisiana 

On July 19. 1996 the Orieans Levee District entered into a cooperative endeavor 
agreement with the State of Louisiana constituting a loan agreement between the two 
parties wherein the State agreed to tend to the District $26,125,671 for the sole purpose of 
paying the debt service on the then outstanding 1986 and 1996 Series, Special Levee and 
Public Improvement bonds described in the paragraphs above. The agreement provides 
assurance that financial disruptions brought on by Hurricanes Katrina and Rita would not 
cause a failure in the ability of the District to meet ife obligations to bondholders. 

The terms of the loan indude a maturity dote 20 years from the defrvery of the bonds issued 
by the State. In the first five years, neither principal nor interest are payable. Thereafter the 
loon vAW bear interest at a fixed rate of 4.64% and shall be repaid in level installments over 
the remaining 15 years of the agreement's term. The District has the right to request one 
additional extenaon of its obligation to begin payments, not to exceed five years. Such an 
extension con be made at the sole judgment of the Office of Community Development 
approved in writing by the Commissioner of Administration. The funds are to be used solely 
for payment of debt service on the identified bonds. The loan is payable from available 
revenue and sut>ordinated to the existing obligations of the borrower. 

The State issued bonds noted above were delivered in 2006. For the purposes of reporting 
future debt payments, no extension requests are assumed. 

At 4.64% interest, assuming all funds are borrowed, the annual installment due for debt 
service beginning in fiscal 2012 is $Z456,132 through 2026. The amount outstanding as of 
June 30,2010 is $26,125,671. 

Property Taxes 

Ad valorem taxes attach as on enforceable lien on property as of January 1 of each year. 
Taxes were levied by the District in November and billed to the taxpayers in December. 
Billed taxes become delinquent on January 1, of the following year. 

Orleans Levee District 

Article 6, Section 39 of the 1974 Louisiana Constitution provides that the District may levy an 
annual tax not to exceed 5.46 mills to construct and maintain levees, levee drainage, flood 
protecfion, hurricane flood protection, and all other purp>oses incidental thereto. If the 
District needs to raise additional funds in excess of the amount authorized by the 
constitution, the taxes in excess of 5.46 mills must be approved by a majority vote of the 
electors of Orieans Parish, 

By general election held \n the City of New Orieans on November 19,1983, the voters of the 
parish of Orieans elected to continue o 6.55 mill ad valorem tax on assessed property for a 
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period of 30 years (1985-2015) to flnance humcane and flood protection projects and to 
fund the retirement of levee improvement bonds. The electorate also approved an on
going maintenance tax of 0.75 mills for maintaining the flood protection system. 

As a result of the quadrennial assessment conducted prior to the tax assessment of 2008, 
the millage rates were reduced from the levels assessed in 2007. Actions by the Board 
adjusted the millage rates in both 2009 and 2010. The followring table shows the maximum 
rates as well as the rates billed in 2010: 

' 
Poristi-wfde taxes: 
Constitutional 
Maintenance 
Levee Improvement 

Authorized 

5.46 
0.75 
6.55 

12.76 

Levied 
2010 

5.46 
0.75 
5.46 

11.67 

The rates authorized and levied have been adjusted because of reassessment of property 
as provided in Article 7, Section 23 of the 1974 Louisiana Constitution. 

At June 30. 2010, approsdmately $803,894 of property taxes have been paid under protest 
and is, therefore, not recorded in the financial statements. The resolufion of these protests is 
not determinable at this time. 

Lofce Borane Basin Levee District I East Jeff erson Levee District 

Article 6, Section 39 of the Louisiana Constitution of 1974 provides ttKrt for the purpose of 
constructing and maintaining levees, levee drainage, flood protection, hurricane flood 
protection, and alf other purposes incidental thereto, the levee districts may levy annually a 
tax not to exceed five mills. If the levee district needs to raise additional funds in excess of 
the amount collected constitutionally, the foxes in excess of five mills must be approved by 
a majority vote of the electors. As of June 30,2010, r\o taxes hove been levied. 

NOTE4-PENSION PLAN 

SU=PA-E 

Effective May 10.2007, oil full-time employees of the SLFPA-E are members of the Louisiana 
State Employees' Retirement System (the "System"), a multiple-employer, public employee 
retirement system (PERS) controlled and administered by a separate board of tiustees. 

All full time employees are eligible to participate in the System. Benefits vest with ten years 
of service. Vested employees may retire at (a) any age with thirty years of service or (b) 
age 55 with twenty-five years of service. A participant's basic annual retirement benefit is 

31 



SOUTHEAST LOUISIANA FLOOD PROTECTION AlfTHORmf - EAST 
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED) 

June 30,2010 

NOTE 4 - PENSION PLAN (CONTINUED) 

equal to $300 plus 2.5% of their highest consecutive 36 month average salary multiplied by 
their years of credited service. Participants who became members of the System on or 
after July 1, 1986 are not eligible for the $300 addition to the annual retirement benefit 
formula. The maximum annual retirement benefit may not exceed the lesser of 100% of a 
member's overage compensation or certain specified dollar amounts of actuarially 
determined monetary limits depending upon the member's age at retirement. As an 
alternative to the basic retirement t?enefit, a member may elect to receive his retirement 
benefits under any one of four different options providing for a reduced refirement benefit 
payable throughout his life with certain benefits being paid to his designated benefldary 
after his death. The System also provides death and disability benefits. Benefits ore 
established by state statute. 

The System issues on annual publicly available financial report that includes financial 
statements and required supplementary information for the System. That report may be 
obtained by writing to the Louisiana State Employees' Refirement System. 

Covered employees are required by State statute to contribute 7.5% of their gross salary to 
the System. The Authority's contribution rote for 2010 was 18.6%. The Authority's 
contribution rate for 2009 was 18.5%. Contributions to the System during fiscal year ended 
June 30, 2010 were funded through employee and employer contributions. Employer 
contributions were $32,568, The total payroll of the Authority, fully covered by the system, 
was $177312. Under present statutes, the Authority does not guarantee any of the benefits 
granted by the system. 

Orieans Levee District 

Substantially all employees of the District are members of the Louisiana State Employees' 
Retirement System (the "System"), a cost sharing, multiple-employer, defined benefit, 
pension plan. The System is a statewide public employee retirement system (PERS) for the 
benefit of state employees, which is administered and controlled by a separate board of 
trustees. 

All fijil time employees are eligible to participate in the System. Benefits vest with ten years 
of service. At retirement age, Regular Members of LASERS hired on or before June 30,2006 
are entitied to annual benefits equal to 2.5% of their highest consecutive 36 months 
average salary multiplied by their years of credited sendee. Also, Regular Members hired 
before July 1,1986 ore entitled to on additional $300.00 per year. Regular Members hired 
on or after July 1, 2(X)6, are entitied to annual benefits equal to 2.5% of their highest 
successive 60 months overage salary multiplied by their years of credited service. 

Regular Members hired on or before June 30, 2006, may retire at fa) any age v/ith thirty 
years of service, (b) age 55 with twenty-five years of service, or (c) age sixty with ten years 
of service. In addition, those members have the option of reduced benefits at any age with 
twenty yeais of sen/ice. Regular Members hired on or after July 1,2006 may retire at age 60 
with ten years of sen^ice. The System also provides a death and disability benefit. Benefits 
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are established by state statute. The System issues an annual publicly available financial 
report that includes financial statements and required supplementary information for the 
System. That report may be obtained by writing to the Louisiana State Employees' 
Retirement System; P.O. Box 44213; Baton Rouge, LA 70804 or by calling (800) 256-3000. 

Members are required by state statute to contribute 7,5% of gross salary, if they were hired 
prior to July 1, 2006, and 8% after July 1, 2006. The contribution rote for the fiscal year 
ending June 30,2010 was 18.6%. The contribution rate for fiscal years ended June 30,2009 
and 2008 were 18.5% and 20.4%, respectively. The District's contribution to the System for 
the years ending June 30, 2010, 2009 and 2008 were $971,670, $1,36Z907, and $991,929, 
respectively, equal to the required contiibutions for each year. 

Lake Borgne Basin Levee Dtsfricf 

Substantially all of the employees of the Lake Borgne Basin Levee Distiict are members of 
the Louisiana State Employees' Reti'rement System (the "System"), a multiple-employer, 
defined benefit, public employee retirement system (PERS) conti-olled and administered by 
a separate board of tnjstees. 

All full time employees ore eligible to participate in the System. Benefits vest with ten years 
of service. At reti'rement age. Regular Members of LASERS hired on or before June 30. 2006 
are enfrtled to annual benefits equal to 2.5% of their highest consecutive 36 monttis 
average salary multiplied by their years of credited sen^ice. Also, Regular Members hired 
before July 1.1986 ore enti'tied to an additional $300.00 per year. Regular Members hired 
on or after July 1, 2006, are enti'tied to annual benefits equal to 2.5% of their highest 
successive 60 months overage salary multiplied by their years of credited sen^ice. 

Regular Membeis hired on or before June 30, 2006, may retire at (a) any age with thirty 
years of service, (b) age 55 with twenty-five years of service, or (c) age sixty with ten years 
of service. In addition, those members have the option of reduced benefits ot any age with 
twenty years of service. Regular Members hired on or after July 1,2006 may retire at age 60 
with ten years of sen^ice. The System also provides a death and disability benefit. Benefits 
are established by state statute. The System 'ssues an annual publicly available financial 
report that includes financial statements and required supplementary information tor the 
System. That report may be obtained by writing to the Louisiana State Employees' 
Retirement System; P.O. Box 44213; Baton Rouge, LA 70804 or by calling (800) 256-3000. 

Members employed on or before June 30, 2006 are required by state statute to contribute 
7.5% of gross salary, all other members ore required to contribute 8% and the Lake Borgne 
Basin Levee District is required to contiibute at an actuarially determined rote as required 
by R.S. 11:102. The contribution rate for the fiscal year ended June 30,2010 was 18.6%. The 
contribution rates for fiscal years ended June 30, 2009 and 2008 were 18.5% and 20.4%, 
respectively. The District's contiibutions to the System during the fiscal years ended June 30. 
2010,2009, and 2008 were $186,450, $177.233. and $183.387, respectively, equal to the 
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requffed contributions for the year. Under present statutes, the Lake Borgne Basin Levee 
District does not guarantee any of the benefits granted by the System. 

East Jefferson Levee District 

Substantially all of the employees of the East Jefferson Levee District are members of the 
Loufeiana State Employees' Reti'rement System (the "System"), a multipIe-emp>loyer. defined 
benefit, public employee retirement system (PERS) conti'olled and administered by a 
separate board of trustees. 

All full time employees are eligible to participate in the System. Benefits vest with teri years 
of service. At retirement age. Regular Members of LASERS hired on or before June 30, 2006 
are entitled to annual benefits equal to 2.5% of their highest consecutive 36 months 
average salary multiplied by their years of credited service. Also, Regular Members hired 
before July 1,1986 are entitled to an additional $300.00 per year. Regular Members hired 
on or after July 1, 2006, are entitied to annual benefits equd to 2.5% of their highest 
successive 60 monttis average salary multiplied by their years of credited sen^ice. 

Regular Members hired on or before June 30, 2006, may retire at (a) any age with thirty 
years of service, (b) age 55 with twenty-five years of sen/ice, or (c) age SD&/ with ten years 
of senrice. In addition, those members have the option of reduced benefits at any age with 
twenty years of service. Regular Members hired on or after July 1.2006 may retire at age 60 
with ten years of service. The System also provides a death and disability benefit. Benefits 
are established by state statute. The System issues an annual publicly available financial 
report that includes financial statements and required supplementary information for the 
S^em. That report may be obtained by writing to the Louisiana State Employees' 
Retirement System; P.O. Box 44213; Baton Rouge, LA 70804 or by calling (800) 256-3000. 

Members employed on or before June 30.2006 ore required by state statute to contribute 
7S% of gross salary. All other members ore required to contiibute 8% and the East Jefferson 
Levee District is required to contribute at an actuarially determined rate as required by R.S. 
11:102. The contribution rate for the fiscal year ended June 30, 2010 was 18.6%. The 
contribution rote for fiscal years ended June 30, 2009 and 2008 were 18.5% and 20.4%, 
respectively. The Distiict's contiibutions to the System during the fiscal years ended June 30, 
2010, 2009, and 2008, were $333,931, $321,309, and $336,427, respectively, equal to the 
required contiibiriions for each year. Under present statutes, the East Jefferson Levee 
District does not guarantee any of the benefits granted by the system. 

NOTE 5-STATE GRANTS 

The Authority receives funding from the Louisiana Department of Environmental Protection 
to carry out the purpose for which the Authority was organized. For the year ended June 30, 
2010, the Authority received $500,000. 
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The Authority "is exposed to various risks assodated with actions and decisions of the Board. 
The Authority acquired commercial insurance on March 16. 2007 in the form of public 
officials and employment practices liability insurance. 

NOTE 7 - imGATION AND CLAIMS 

Orleans Levee District 

Bohemia Spillway Litigation: 

Numerous lawsuits have been filed by incfividuals and various statutes hove been passed by 
the Louiaana Legislature conceming the retum of certain expropriated properties in the 
Bohemia Spillway and the payment of royalties and rents derived firom tiiese properties to 
the original owners of the properties. 

Act 233 of 1984, as amended by Acts 819 of 1985, 847 of 199Z 1364 of 1997. 1378 of 1999. 
and 130 ot 2005, requires the Board of Commissioners of the Orieans Levee District, upon 
receipt of the names of certified claimants from the Secretary of the Louisiana Department 
of Natural Resources (DNR), to retum the ownership of properties in the Bohemia Spillway in 
the parish of Plaquemines to the owners or their successors from whom the property was 
acquired by expropriation or by purchase under threat of expropriation. 

Before the effective date of Act 1364 of 1997 and 1378 of 1999, DNR certified claimants who 
had an interest in 164 of 220 ti-acts of land in the Bohemia Spillway for the return of the 
property. All property claims certified by the DNR as of October 1, 2002 have been 
retumed. All claims cert'ified as of June 30,2005, hove been conveyed. Upon the retum of 
the property, the District is required to return the royalties, and other similar revenues, 
collected since June 29,1984, unfil the dote of transfer. 

Judgment was rendered in Haspel & Davis v. Board of Commissioners of the Orieans Levee 
Distiict. Case No. 31-357, in favor of the plaintiffs awarding the sum of $18,767,145. plus 
interest from the date of judicial demand until paid, for the sum of revenues paid to the 
District of its share of royalties under mineral leases in the Bohemia Spillway. A number of 
payments have been mode since 2001 as reflected in previous years. On February 26,2004. 
a payment in the full sum of $600,000 was paid into the registry of the Court in tiie Haspel & 
Davis doss action. The Court accepted the payment as being current on the settiement 
agreement amortization plan. The class members in Haspel & Davis hove agreed to 
accept $10,076,559 to settie the case. Additional payments of $350,000 and $100,000 were 
made on January 4,2005, $100,000 on March 20,2008 and $100,000 on March 26,2010. 

During fiscal year 2007, plaintiffs in the class action in federal court alleging a violation of 
their civil rights by the District's failure to retum revenues attributable to their properties. On 
October 10.2006 the District Court rendered a judgment in favor of plaintiffs in the amount 
of $17,44Z323. plus interest and attorneys fees. On July 23. 2007. the Frfth Circuit Court of 
Appeals issued a unanimous opinion overtuming the acti'ons of the District Court. On 
August 3, 2007, plointiffe filed a peti'ti'on for panel rehearing. To this date, the Fifth Circuit 
Court of Appeals has token no action on that request. 
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The plaintiffs retumed to State Court in Plaquemines Parish, seeking to hold the Authority, its 
commissioner, the Distiict and the Division of Admlnisfration, State of Louisiana in contempt 
for not fully satisfying the consent judgment. On December 16, 2008, the D'istiict judge 
denied the plaintfffs' motion. No appeal was sought and no further activity has occurred 
since. 

Included in the liability for judgments and legal claims payable as of June 30, 2010 is $1.43 
million related to a judgment in favor of the Succession of Carter Ursin et at. These Bohemia 
plointi'ffs filed new motior^ on October 9, 2009 and ore scheduled for triol in October of 
2010. . . 

Also included in the judgments and legal claims payable as of June 30,2010 is a $3.8 mfllion 
provision for claims of Bohemia plaintiffs who opted out of the Haspel Davis Class octi'on 
lawsuit. 

A number of additional suits seeking retum of lands and related revenue are being 
adjudicated relating to alleged rights to the property under the statute. The District is 
woricing to determine if the certifications by the Louisiana Department of Natural Resources 
("DNR") are in order and determine the amount of these claims. 

Additional activities have been undertaken and suits filed by those who seek to claim 
mineral producing properties which the District owns. The District maintains these properties 
were never subject to the Retum of Lands Act. Further proceedings have been initiated 
claiming errors in the certification process by DNR. It would not be feasible to quantify the 
potential impact of such litigati'on because of the uncertainty of the success of such claims 
and the fact that no research on the production of th'is land has been performed. The 
District is vigorously defending its ownership of these assets. 

Judgments in the Bohemia Spillway matter vM be paid if and when such funds become 
available, and when funds ore appropriated. 

Other Litigation: 

At June 30, 2010, the Distiict was a defendant or co-defendant in multiple lawsdts in 
addition to those relating to Hurricane Katrina. Numerous class action lawsuits hove been 
filed in connection with Hurricane Katrina, which ore being handled through the District's 
general and excess liability insurer. A motion has been granted by the distiict judge to 
settle this litigati'on for the amount of insurance coverage. This ruling is being appealed to 
the Fifth Circuit Court of Appeals by some of the plaintiffs. 

In August 2010 the District reached a tentative settlement with a fixed base operator at 
Lokefront Airport providing that the District will grant the operator an abatement and 
release of past due rent and other charges assessable under its lease totaling $473,000; an 
abatement of the rent on one of two hangars leased by the operator until repairs ore 
completed; and a rent credit in the amount of $500,000, which will be credited in the 
amount of $100,000 peryearover a five year term, commencing August 1,2011. 
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Lake Borane Ba^n Levee District 

The Lake Borgne Basin Levee Distiict is a defendant in lawsuits involving personal injury and 
property expropriated. The District's legal counsel has reviewed all daims and lawsuits in 
order to evaluate the likelihood of on unfavorable outcome to the Distiict. The legal 
counsel is of the op'nion that liability from suits is questionable or insurance coverage 
appears adequate. 

The Lake Borgne Basin Levee District is a defendant in lawsuits involving property damage, 
injuries, and fatalities resulting ftom flood on August 29,2005 from Hurricane Katrina. Distiicfs 
legal counsel cannot estimate the outcome or range of potential loss at this fime. District is 
vigorously defending the lawsuits. 

The Lake Borgne Basin Levee District 's a defendant in two lawsirits alleging property 
damage as a result of the District commandeering the plaintiffs' property following 
Hurricane Katrina. The District's legal counsel cannot predict the outcome of these lawsuits, 
but estimates the potential loss to be $2 million in each cose in the event of an unfavorable 
outcome. 

East Jefferson Levee District 

The East Jefferson Levee District is a defendant in lawsuits involving personal injury and 
property expropriated. The District's legal counsel has reviewed all claims and lav^uits in 
order to evaluate the likelihood of on unfavorable outcome to the District. The legal 
counsel 'is of the opinion that liability from suits is questionable or insurance coverage 
appears adequate. 

As reflected in the Combined Statement of Net Assets, estimated liabilities relating to the 
above-described judgments and legal claims payable totaled $24,98Z623 of June 30,2010. 
The decrease in estimated liabilities poyoble in the current fiscal year was $1,108,538 and is 
included in the Combined Statement of Activiti'es. 

NOTE 8 - COMPENSATION PAID TO BOARD MEMBERS 

The schedule of per diem payments to the Southeast Louisiana Flood Protecfion Authority -
East Board of Commissioners members is presented in compliance witii House Concurrent 
Resolution No. 54 of the 1979 Session of the Louisiana Legislature. Authority members ore 
paid per diem for each meeting they attend, as authorized by Louisiana Revised Statute 
330.1 L. 

The amounts paid to Board members during the year were as follows: 

Timothy P. Doody $ 4,428 
Stephen Estopinal 4,428 
John M. Banry 2,967 
George Losonsky 3,088 
David P. Barnes, Jr. 3,496 
Sfradford A. Goins 4,224 
Thomas I. Jackson 3,452 
Louis E. Wittie 4,064 
Ricardo Pineda 2.316 

$ 32.463 
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Orleans Levee Disfrict 

Substantially, all Distiict employees become eligible for post-employment health care, 
dental, and Trfe insurance benefits if they reach normal retirement age while woridng for the 
District. These benefits for retirees and similar benefits for active employees are provided 
tiirough an insurance company whose premiurf\s are paid jointiy by the employee and the 
Disfrict. Benefits paid in 2010 for the 100 reti'rees totaled $611,851. Employees hired January 
1, 2010 or later, who ore eligible for Medicare will not be eligible for the D'Btilct's Health 
Insurance Plan. 

Post-employment Healthcare Plan 

Plan Descripti'on: The Distiict's defined benefit hedth core plan, currentiy provided by 
United Health care, provides medical benefits to active and eligible retired District 
employees and their benefidories. The Board may amend the plan as it sees fit, and can 
likev^e define the cost to employees and retirees. 

Funding Policy: Members receiving benefits contribute $227 per month for retiree-only 
coverage, $474 per month for retiree and spouse, $434 for retiree and child, $722 for reti'ree 
and family, or $227 for surviving spouse. 

The District's annual required contribution (the "ARC") is an amount actuarially determined 
in accordance with the parameters of GASB Statement 45. The ARC represents a level of 
funding that, if paid on an ongoing basis, is projected to cover normal cost each year and 
amortize any unfunded actijoriol liabiliti'es (or funding excess) over a period of thirty years. 

The current ARC rate is 19.4% of annual covered payroll. The Distiict's governing body will 
in the upcoming year review the costs and benefits program and determine a funding plan. 

The ARC has not been funded for fiscal year 2010. The assumed investment rote of return 
used in the valuation is 4%. 

Annual OPEB Cost: For 2010. the District's annual OPEB cost (expense) of $1,585,732 for 
healthcare costs was equal to the ARC. The District's annual OPEB cost, the percentage of 
annual OPEB cost contiibuted to the plan, and the net OPEB obligation for 2010 and the 
preceding year were as follows: 

Normd cost $ 350,888 
30-year UAL omort'izotion amount 1,234,844 
Interest on the above 
Annual required contributi'on (ARC) $ 1,585,732 

The table on the following page presents the Levee Distiict's OPEB Obligation for the fiscal 
year 
2010: 
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Beginning net OPEB obligati'on, July 1,2009 $ 2,481,569 
Annual required contribution 1.585,732 
Interest on net OPEB obligation 134,791 
Adjustment to ARC (212.808) 
OPEB Cost $ 3.989,284 
Contiibutions made (retiree cost) (611.851) 

Change in net OPEB obligati'on 3377.433 

Ending net OPEB obligation, June 30,2010 $ 3,377,433 

Funded Stofijs and Funding Progress: The funded status of the plan, as of June 30,2010, was 
as follows on the following page: 

Healthcare 

Actuarial accrued liobiTity (AAL) $ 21.144,096 
Actuarial value of plan assets 
Unfunded actuarial accrued liabil'rty (UAAL) $ 21,144,096 
Funded ratio (actuarial value of plan assets/AAL) 0% 
Covered payroll (active plan members) $ 6,329,607 
UAAL as a percentage of covered payroll 334% 

Life Insurance 

Actuarial accrued liability (AAL) $ 1,208,825 
Actijoriol value of plan assets 
Unfunded actuarid accrued liability (UAAL) $ 1.208325 
Funded ratio (actuarial value of plan assets/AAL) 0% 
Covered payroll (active plan members) $ 6,329,607 
UAAL as a percentage of covered payroll 1955 

Actuarial valuations of an ongoing plan involve esti'mates of the value of reported amounts 
and assumptions about the protxjbility of occurrence of events far into the future, 

Bcamples include ossumpti'ons about future employment, mortality, and the healthcare cost 
frend. Amounts determined regarding the funded status of the plan and the annual 
required contributions of the employer ore subject to continual revision as actual results are 
compared with past expectations and new estimates are made about the future. The 
schedule of funding progress, presented as required supplementary information following 
the notes to the financial statements, presents muiti-yeor frend information that shows 
whether the actuarial value of plan assets is increasing or decreasing over time relati've to 
the actuarial accrued liabilities for benefits. 

Actuarial Methods and Assumpti'ons: Projections of benefits for financial reporting purposes 
are based on the substantive plan (the plan as understood by t̂ ^e employer and plan 
members) and include the types of benefits provided at the time of each vduati'on and the 
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historical pattem of sharing of benefit costs between the employer and plan members to 
that point. The actuarial methods and assumptions used include techniques that are 
designed to reduce short-term volatility in actuarial accrued liabilities and the actuarid 
value of assets, consistent with the long-term perspective of the calculotior^s. 

In the June 30,2010 actuarial valuation, the entry age actuarial cost method was used, fhe 
actijoriol assumptions induded 4% investment rate of rehjm (net of administrative 
expenses). The actijoriol value of XPHP assets was determined using techniques that 
spread the effects of short-term volatility in the maricet value of investments over a three-
year period. The District's unfunded actuarial accrued liability is being amortized as a level 
percentage of projected payroll on a dosed basis. The remaining amortizati'on period at 
June 30,2010 was thirty years. 

Sctiedule of Funding Progress for OPEB Plan 

Actuarial 
Vduati'on 

Date 
07/01/2009 
07/01/2008 
07/01/2007 

Actuarial 
Value of 
Assets 
( a ) 
$0 
$0 
$0 

Actuarial 
Accrued 

Uabflity (AAL)-
EntiyAge (b) 
$21,352,921 
$20366370 
$20,016,153 

Unfunded 
AAL (UAAL) 

(b<3) 
$21,352,921 
$20,366370 
$20,016,153 

Funded 
Ratio 

( o / b ) 
0% 
0% 
0% 

Covered 
Payroll 

( c ) 
$ 6329,607 
$ 6,13Z840 
$ 5394,670 

UAAL OS a 
Percentage 
of Covered 

Poyrdt 
{ ( b ^ ) / c ) 

337% 
332% 
339% 

Post-employment Life Insurance BenefHs 

Retirees have the option to keep Opti'onal Life/Supplemental Insurance. Supplemental Life-
Reti'ree amount of coverage is based on either 150% (Opti'on 1) or 250% (Option 2) of the 
retiree's annual salary (prior to retirement), to a maximum coverage of $70,000. Premium is 
based on the amount of coverage and the reti'ree's age. OLD pays 50% of the premium. 
Retiree must have a monthly salary of $1,000 or more to choose Option 1 or 2. Approval is 
determined by the insurance carrier (Guardian Life Insurance). This benefit must be 
selected for continuation at the time of retirement. Retiree cannot choose this option after 
reti'rement. 

Under the provisions of OLD Group Life Insurance program with Guardian Life Insurance 
Company ("Guardian"), premium rates ore adjusted every five years to reflect on increase 
in cost as retirees move from one age group to another. Because of the increase in the 
older age groups. Guardian view/s the retirees as a higher risk. To compensate for the risk 
factor, premiums ore increased to cover the anticipated additional cost. 

Life Insurance coverage is reduced by 50% at the age of 70. 

For employees hired January 1. 2010 or later, the employee will be responsible for the 
premium at age 70. 

40 



SOUTHEAST LOUISIANA FLOOD PROTECTION AUTHORITY - EAST 
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED) 

June 30,2010 

NOTE 7-POST-EMPLOYMENT HEALTH CARE AND UFE INSURANCE BENEFITS (CONHNUED) 

Reti'rees cannot maintain spouse or dependent life insurance. Retirees cannot maintain 
Basic life coverage of $5,000 or accidental death and dismemberment ("AD&D") 
insurance. 

Lake Borane Basin Levee District 

Post-employment Heafth Care and Life Insurance Benefits 

Plan Description: Lake Borgne Basin Levee District employees may participate in the State's 
Other Post-employment Benefit Plan ("OPEB Plan"), an agent multi'ple-employer, defined 
benefit OPEB Plan (for FY 2010) that provides medcd and life insurance to eligible active 
employees, reti'rees, and their beneficiaries. The Office of Group Benefits administers the 
plan. LRS 42:801-883 provides the authority to establish and amend benefit provisions of the 
plan. The Office of Group Benefits does not issue a publicly available financial report of the 
OPEB Plan; however, it is included in the Louisiana Comprehensive Annud Financial Report 
("CAFR"). You may obtain a copy of the CAFR on the Office of Statewide Reporting and 
Accounting Policy's website at www.doa.la.aov/osrap. 

Funding Policy: The contribufion requirements of plan memt)ers and the Levee District ore 
established and may be amended by LRS 42:801-883. Employees do not contribute to their 
post-employment benefits cost until they become refirees and begin receiving those 
benefits. The reti'rees contiibute to cost of retiree healthcare based on a service schedule. 
Contiibution amounts vary depending on what healthcare provider Is selected from the 
plan and if the member has Medcare coverage. The Office of Group Benefits ("OGB") 
offers three standard plans for both active and retired employees: the Preferred Provider 
Organization (PPO) Plan, the Exclusive Provider Organization (EPO) plan and the Health 
Maintenance Organization (HMO) Plan. Depending upon the plan selected, during fiscal 
year 2010. employee premiums for a single member receiving benefits range from $34 to 
$92 per month for retiree-only coverage with Medcare, to $126 to $170 per month for 
retiree-only coverage without Medcare. The fiscd year 2010 premiums for retiree and 
spouse range from $69 to $165 per month for those v\ith Medicare, to $408 to $493 per 
month for those without Medicare. 

The Plan is currently financed on a pay as you go basis, with the Levee District contributing 
anywhere from $103 to $237 per month for retiree-only coverage with Medicare or from$809 
to $842 per month for retiree-only coverage without Medicare, during fiscal year 2010. Also, 
the Levee District's contributions range from $207 to $427 per month for retiree and spouse 
with Medicare of $1,242 to $1,293 for retiree and spouse without Medicare. OGB also 
provides eligible retirees Basic Term Life, Basic Plus Supplementol Term Life. Dependent 

Term Life and Employee Accidental Death and Dismemberment coverage, which is 
underwritten by the Prudential Insurance Company of America. The total premium is 
approximately $1 per thousand dollars of coverage of vriiich the employer pays one half of 
flie premium. Maximum coverage is capped at $50,000 v̂ nth a reducti'on formula of 25% at 
age 65 and 50% at age 70. with AD&D coverage ceasing at age 70 for retirees. 
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Effective with the fiscal Year beginrung July 1, 2007, the District prospectively implemented 
Govemment Accounting Standards Board Statement Number 45. Accounffng and Financial 
Reporting by Employers for Fost-Employment Benefits Other fhon Pensfons (GASB 45). 

The Annual OPEB Cost The Levee Distiicfs Annual Required Contiibution (ARC) is on 
amount actuarially determined in accordance with GASB 45. The ARC represents a level of 
fundng that, if paid on on ongoing basis, would cover normal cost each year and amortize 
any unfunded actuarial liabilit'res over a period not to exceed thirty years. A level 
percentage of payroll amortization method, open period, was used. The total ARC for the 
fiscd year beginning July 1,2009 is $459,700 as set forth below. 

Normal cost $ 242,300 
30-year UAL amortization amount 217,400 
Interest on the above z 
Annual required contribution (ARC) $ 459.700 

The following table presents the Levee Distiict's OPEB Obligati'on for the fiscal year 
2010: 

Beginning net OPEB obligati'on. July 1,2009 $ 1,366,269 
Annual required contribution 459,700 
Interest on net OPEB obligation :: 
OPEB Cost 1,825,969 
Contributions made [retiree cost) (60.438) 

Change in net OPEB obligati'on 1.765.531 

Endng net OPEB obligation, June 30,2010 S 1.765.531 

The funded stafijs of the plan as of June 30,2010, was as follov/s: 

Actuarial accrued liabiTity (AAL) $5,269,900 
Actuarial value of plan assets 
Unfunded actuarial accrued liability (UAAL) $5,269,900 
Funded ratio (actuarid value of plan assets/AAL) 0% 
Covered payroll (annual payroll of acfrve employees 

covered by the plan) $ 1,363,755 
UAAL OS a percentage of covered payroll 386% 

Actuarial Methods and Assumpti'ons: Actuarial valuations of an ongoing plan involve 
estimates of the value of reported amounts and assumptions about the probability of 
occurrence of events into the future. Examples include assumptions about future 
employment, mortality, and healthcare cost frends. Amounts determined regardng the 
funded status of the plan and the annual required contributions of the employer are subject 
to continual revision as actual results are compared with past expectations and new 
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SOUTHEAST LOUISIANA FLOOD PROTECTION AUTHORITY - EAST 
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED) 

June 30,2010 

NOTE 9 - POST'EMPLOYMEHT HEALTH CARE AND UFE INSURANCE BENEFfTS (CONTINUED) 

esti'mates ore made about the future. The schedule of fundng progress, presented as 
required supplementary information following the notes fo the financial statements, presents 
multi-year trend information that shows whether the actuarial value of plan assets is 
increasing or decreosng over time relative to the octuarial accrued liabilities for benefits. 

Projections of benefits for financial reporting purposes are based on the substantive plan 
ttie plan as understood by the employer and plan members) and irrclude the types of 
benefits provided of the time of each valuation and the historical pattem of sharing of 
benefit costs between the employer and plan members to that point. The octijarid method 
and assumptions used include techniques that are designed to reduce short-term volatility is 
actuarial accrued liabilities consistent with the long-term perspective of the calculatior^. 

In the July 1, 2007 actuarial valuation, the projected unit credit actuarial cost method was 
used. The actuarial assumptions included a 4.0% investment rate of retum (net of 
adminisfrotive expenses) and initial annual healthcare cost trend rote of 9,5% and 10.6% for 
pre-Medicare and Medcare eligibles, respectively, scaling down to ulti'mote rates of 5% per 
year. The State's unfunded actuarial accrued liability is being omortfeed as a level 
percentage of payroll on on open bosis. The remaining amortization period at June 30,2010 
was twenty nine years. 

Schedule of Funding Progress for OPEB Plan 

Actuarial 
Valuation 

Date 
06/30/2009 
06/30/2008 
06/30/2007 

Actuarial 
Value of 
Assets 
(a ) 
$0 
0 
0 

East Jefferson Levee Distnct 

Actuarial 
Accrued 
Liability 

(AAL)- Entry 
Age (b) 

$ 5.269,900 
7,29Z600 
7,609,900 

Unfunded 
AAL (UAAL) 

(b-a) 
$5,269,900 

7,29Z600 
7,609,900 

Funded 
Ratio 

(a /b ) 
0% 
0% 
0% 

Covered 
Payroll 

( c ) 
$1,363,755 

914,600 
1,125,170 

UAAL OS a 
Percentage 
of Covered 

Payroll 
((b-a)/c) 

386% 
79/% 
676% 

Substantially all of the Distiict's employees ore eligibfe for postemployment health care and 
I'lfe insurance. These benefits for retirees and similar benefits for active employees are 
provided through an insurance company whose premiums are paid jointly by the employee 
and ttie District. Benefits paid in 2010 for the 21 retirees totaled $40,011. 

Post-emFrioyment Health Insurance Benefits 

Plan Descripti'on: The Distiict's defined benefit healtiicare plan, currentiy provided by 
Humana, provides medical benefits to active and eligible retired D'lstrict employees and 
their beneficiaries. The Southeast Louisiana Hood Protection Authority - East (SELFPA-E) 
board may amend the plan as it sees fit. and can likewise define the cost to employees 
and reti'rees. 
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SOUTHEAST LOUISIANA FLOOD PROTECTION AUTHORITY - EAST 
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED) 

June 30,2010 

NOTE 9 - POST-EMPLOYMENT HEALTH CARE AND UFE INSURANCE BENEFHS (CONTINUED) 

Fundng Policy: Members receiving benefits contiibute $246.24 per month for retiree-only 
coverage, $54172 per month for reti'ree and spouse. $517.09 for reti'ree and child, or $738.70 
for retiree and family coverage. 

The District's annual required contribution ("ARC"), is an amount actuarially determined in 
accordance with the parameters of GASB 45. The ARC represents a level of funding that, if 
paid on an ongoing basis, is projected to cover noimd cost each year and amortize any 
unfunded actijoriol liabilities (or fundng excess) over a period of thirty years. The District's 
governing body will in the upcom'tng year review the costs and benefits program and 
determine a funding plan. Ttie ARC has not been funded for fiscal 2010. The assumed 
inveshnent rate of retvwii used in the voluation is 4%. 

Annual OPEB Cost For 2010, the Distiict's annual OPEB cost (expense) of $184,209 for 
healthcare costs was equd to the ARC. The District's onnud OPEB cost, the percentage of 
annual OPEB cost contiibuted to the plan, and the net OPEB obligati'on for 2010 and the 
preceding year were as follows on the following page: 

Nonmd cost $ 94.004 
30-year UAL amortization amount 90,205 
Interest on the above z. 
Annual required contiibuti'on (ARC) S 184.209 

The following table presents the Levee Distiict's OPEB Obligation for the fiscd year 
2010: 

Beginning net OPEB obligation, July 1,2009 $ 420.044 
Annual required contiibution 184,209 
Interest on net OPEB obligat'ion 16300 
Adjustment to ARC (24.2891 
OPEB Cost 596,764 
Contributions made (retitee cost] f40.011| 

Change in net OPEB obligation 556.753 

Ending net OPEB obligation, June 30.2010 $ 556.753 

Funded Status and Funding Progress: The funded status of the plan, as of June 30,2010, was 
as follov^: 

Hedthcore and Life Insurance 

Actijorial accrued liability (AAL) $ 1.559.832 
Actuarial value of plan assets 
Unfunded actuarial accrued liability (UAAL) $ 1,559332 
Funded rati'o (actuarial value of plan assets/AAL) 0% 
Covered payroU (active plan nr>embers) $ 2.311,196 
UAAL OS a percentage of covered payroll 68% 
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Actuarial 
Valuation 

Dote 
06/30/2DO9 
06/30/2008 
06/30/2007 

Actuarial 
Value of 
Assets 
ia) 
$0 
$0 
$0 

SOUTHEAST LOUISIANA FLOOD PROTECTION AUTHORITY - EAST 
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED) 

June 30,2010 

NOTE 9 - POSTEMPLOYMENT HEALTH CARE AND UFE INSURANCE BENEFITS (CONTINUED) 

Schedule of Funding Progress for OPEB Plan 

Actuarial 
Accrued 
Uability Unfunded Funded 

(AAL)- Enfry AAL (UAAL) Ratio 
Age (b) (fcH3) (a /b ) 

$1359,832 $1,559,832 0% 
$4,021,166 $4,021,166 0% 
$Z010,583 $2,010,583 0% 

Post-Employment Life Insurance BenefHs 

Members become digible for life insurance benefits upon retirement where the retiree has 
met 10 years of service and 62 years of age, or 25 years of senrice at any age. Members 
are responsible for 14 of insurance premium equal to the premium at ti'me of reti'rement. 
Under the î rovisaons of East Jefferson Group Ufe lr\surance program wtth American United 
Life, premium rates are adjusted every five years fo reflect on increase in cost as reti'rees 
move from one age group to another. Because of the increase in the older age groups, 
Humana views the retirees as a higher risk. To compensate for the risk factor, premiums are 
increased to cover the anticipated additional cost 

Life Insurance coverage is reduced by 35% at the age of 70. 

Actuoriol Methods and Assumpfions: Actuarial valuations of an ongoing plan involve 
estimates of the value of reported amounts and assumptions about the probability of 
occurrence of events for into the future. Examples include assumptions about future 
employment mortality, and healthcare cost trend. Amounts determined regardng the 
ftjnded status of the plan and the annual required contiibutions of the employer are subject 
to continual revision as actual results ore compared with post expectations and new 
estimates are made about the future. The schedule of funding progress, presented os 
required supplementary information following the notes to the finandal statements, presents 
multi-year frend information that shows whether the actuarial value of plan assets is 
increasing or decreasing over ti'me relative to the actuarial accrued liabilities for benefits. 

Projections of benefits for financiol reporting purposes are based on the substantive plan 
(the plan as understood by the employer and plan members) and include the types of 
benefits provided at the time of each valuation and the historical pattem of sharing of 
benefit costs between the employer and plan members to that point The actuarial method 
and assumptions used include techniques tiiat are designed to reduce short-term volatility is 
actuarial accrued liabilities consistent with the long-term perspective of the cdculati'ons. 
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SOUTHEAST LOUISIANA FLOOD PROTECTION AUTHORITY - EAST 
NOTES TO THE FINANCI^U. STATEMENTS (CONTINUED) 

June 30,2010 

NOTE 10 - AD VALOREM TAXES 

In accordance with legislation approved in the post 2 years, the Algiers Levee District was 
formed out of that porti'on of the land area historically a part of the Orieans Levee District, 
but geographically on the West Bonk of the M'^issippi River. Concurrent with that fronsfer 
of responsibility, the legislati'on provided that taxes collected from the residents of that area 
would be collected by the Orieans Levee District and, after deduction of a pro rata shore 
of the Orieans' District's debt service, the remainder of the taxes would be remitted to the 
Algiers District. 

AH taxes collected from the Algiers Levee Distnct are included in Ad Valorem Tax Revenue 
on the Statement of Activities and on the Statement of Changes in Net Assets. The 
following table indicates the total amount of taxes collected, the amount sent to Algiers 
Levee District and the amount retained for the payment of Debt Service, (See Note 13 -
Other Transfers) 

At such time as the debt is retired, all of the Algiers taxes will be remitted to that District. 

2010 2009 

Total taxes collected, Algiers Levee Disfrict $Z406,074 $Z 166,153 
Amount remitted to Algiers Levee Distiict 2.511,064 1,433,620 
Amount retained by the Orieans Disfrict - 732333 

NOTE 11 -CONSTRUCTION COMMITMEN1S 

The SLFPA-E has commitments to construction contracts and other projects relating to 
special levee improvements, major maintenance, pump stations, as well as infrastructure 
due to damages caused by Hurricane Katrina. Constiuction commitments related to 
business-type activities, induding the Lake Visto Community Center, Lake Shore Drive, New 
Orieans Lokefront Airport. South Shore Hort^or, and Orieans Marina, in the aggregate, 
amount to $709,543 as of June 30. 2010. Constiucti'on commitinents related to damages 
caused by Hurricane Kaftino amount to $3,785,267 as of June 30, 2010. All other 
construction commitments relating to levee improvement maintenance, pump stations 
and other repoirs and projects omount to $3,286,740 as of June 30,2010. 
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SOUTHEAST LOUISIANA FLOOD PROTECTION AUTHORITY - EAST 
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED) 

June 30,2010 

NOTE 12 - DUE TO/DUE FROM AND TRANSFERS - ORLEANS LEVEE DISTRICT 

List by fund type the amounts due from other funds detailed by individual fund at fiscal 
year-end: {Types of ftjnds indude general fund, statutory dedco ted funds, d'iscrete 
component unit funds, etc). 

Hood Control Generol Fund Due To's and From's Non Flood Diviaon 

Due from Real Estate Amin Fund 
Due from South Shore Horbor 
Due from LVCC 
Due from Orieans Marino 
Due from-Lakefront Airport 

Due to Non flood Gen'I Improve Fund 
Due to Orieans Marino 
Due to Lokefront Airport 

Net Rood Control Due From (fo) Reol Esfote Division 

Real Estate (Non-Flood Division) 

Adminisfrotive Fund 
Due from Generd Improvement Fund 
Due from Aarport 

Subtotal Due from 

$7,165,797 
3.754,284 

1327 
9,139 

47,691 

(303.227) 
(786,467) 

(2,912,670) 

6.976J074 

3.999345 
5,13Z925 
9,132,770 

Due to Lake Visto Community Center 
Due to Orieans Marino 
Due to South Shore Harbor 
Due to New Basin Canal 

Subtotal Due to 

Lake Visto Community Center Due from Admin 
Orleans Marino Due from Admin 
South Shore Hartjor Due from Admin 
New Basin Canal Due from Admin 

Subtotal Due from 

General Improvement Fund Due to Admin 
Airport Due to Admin 

Subtotal Due from 

Net Due to/from, Non-Hood Funds within di^riaons 

(57,232) 
(1.23Z970) 
(6,11Z838) 
(2370,796) 
(9,773336) 

57,232 
1,232,970 
6,112,838 
Z369,865 
9,773,836 

(3,999345) 
(5,132,925) 
(9,13Z770) 
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SOUTHEAST LOUISIANA FLOOD PROTECTION AUTHORITY - EAST 
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June 30,2010 

NOTE 12 - DUE TO/DUE FROM AND TRANSFERS - ORLEANS LEVEE DISTRICT (CONTINUED) 

Real Estofe non Flood Division's due (to's) from's the Flood Control Division 

Admin fund Due to Flood Division General Fund $ (7.165.797) 
Airport fund Due from Rood Confrd Fund Z912.670 
Orieans Marina Due from Hood Division 786.467 
South Shore Harbor Due to Flood Division (3.754.284) 
LVCC Due to Rood Division (1.527) 
General Improvement Fund Due from Rood Confrol 303,227 
Airport fund due to Rood Confrol Fund (47,691) 
Orieans Marino Due to Rood Dividon (9,139) 

Net amount due to Flood Confrol $ (6,976,074) 

Although the Red Estate Adminisfrotive ftjnd and the General Improvement Fund are 
shown among the govemmental fijnds because they have public safety, recreation and 
roadway responsibilities. State Law dictates that they be managed apart from the Rood 
D'lvisions. This report fdlows in most respects the dictates of GASB 34 in separating 
govemmental and business-type activities, but in certain cases such as this, the flood 
confrol and real estate functions are shown. 

OPERATING TRANSFERS AMONG THE FUNDS OF THE DISTRICT 

Debt Service Fund from the Spedal Levee Improvement 
Projects Fund $ 24.865.646 $ 
Debt Sendee Fund from the General Fund 16,578,948 
Red Estate Fund from the General Fund 1.375.425 

4Z820.019 

From Special Levee Improvement Projects Fund to the Debt 
Service Fund $ - $24,865,646 
From the General Fund to the Debt Service Furid - 16378.948 
From the General Fund to the Red Estate Fund 1375.425 

4Z820.019 

Total $ 4Z820.019 $4Z820.019 

OTHER TRANSFERS 

Legislation creating the Algiers Levee Distiict provided that taxes collected tirom the 
geographic area associated with the new distiict be received on their behalf by the 
Orieans Levee D'istrict. The law further provided that a pro-rata share of the Orieans Levee 
Disfrict's debt service be deducted from the amount collected, and the remainder be 
fransmitted to the new district. Since the new Algiers Levee Distiict d d not come into being 
unti'l July 13, 2007, and ad valorem taxes are collected on a calendar year basis, 
implementation of the law resulted in the Orieans Levee D'istiict making certain payments to 
the Algiers Levee District beginning In fiscal year 2008. 
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NOTE 13- LESSOR OPERATING LEASES 

The Orieons Levee District leases boat slips, boathouses. and building space to certain 
parties under operating leases. At June 30. 2010. the total cost of the land, buildngs and 
improvements leased to others is $148 million with $683 million net of related accumulated 
depreciation. Future minimum rental payments to be received under these operating leases 
are as follows: 

fiscal year ending June 30: 
2011 $ 3.684,499 
2012 3.713.968 
2013 2.405345 
2014 Z430,591 
2015 2.430.591 

2016-2020 1Z15Z957 
2021-2025 1Z15Z957 
2026-2030 1Z15Z957 

Remainder of term 11,600.641 
Total $ 6Z724,706 

Current year rents amount to $3J2 million. The amount derived from contingent rent 
increases was negligible. The amounts reported represent rents due on non-cancelable 
leases currentiy in effect. 

NOTE 14-SUBSEQUENT EVENTS 

CommunHy Disaster Loan Forgiveness 

In accordance with CF.R 44 206.366, the Orieans Levee D'istiict has completed in August 
2010 most of the steps required in the application process set forth by law and the Federal 
Emergency Management Agency, to request cancellation of all or part of the Special 
Community Disaster Loans totaling $9360,820 granted ihe Distiict in 2006 following 
Hurricarie Katrina. The amount ultimately to be forgiven is at present uncertain. The Distiict 
is considering the need to request an extension of time to repay the portion of the loan that 
is not forgiven. 

Act 1014 ofthe2010 Louisiana Legislature 

Act 1014 doted August 15,2010 of the Louisiana Legislature created a Board to oversee the 
assets and operations of the Non-Rood Division of the Orieans Levee District. Ownership of 
the assets remains with the OLD. 

LOigofion Settlement 

In August 2010 the Orieans Levee District (the "Distiict") has reached a tentat'ive settiement 
in a lawsuit tiled by a fixed base operator at the Lokefront Airport. The lawsuit claimed a 
breach of confract and other allegations for not timely completing repairs/restoration woric 

49 
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June 30,2010 

NOTE 14-SUBSEQUENT EVENTS (CONTINUED) 

on Hangar 101. The parties In this case engaged in medation on Wednesday, August 11, 
2010. The settlement agreement provides ttrat the District will grant the fbced base operator 
an abatement and release of past due rent and other charges assessable under its lease 
with the District, totaling $473,000; on abatement of the rent on one of the two hangars 
leased by the fixed base operator untB the hangar repairs ore completed by the District; 
and a rent credt in the amount of $500,000, which will be credited in the amount of 
$100,000 per year over a five year term, commencing Augi^t 1, 2011. The settiement 
agreement was approved by the authorized representative of the Commissioner of the 
Division of Admlnisfration and is subject to the opprovd of the Federal Aviation 
Administration. 
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STATE OF LOUISIANA 
SOUTHEAST LOUISIANA FLOOD PROTECTION AUTHORITY 

MANAGEMENTS DISCUSSION AND ANALYSIS 
Asof June 30,2010 

EAST 

The Management's Discussion and Analysis of the Soufheost Louisiarra Rood Protection 
Authority - East (the "Authority") presents a narrative overview and analysis of the Authority's 
financiol results for the year ended June 30.2010. This document focuses on the current year's 
octi'vities, resulting changes, and currentiy known facts relating to the four (4) organizations 
that currently comprise the whole of the Authority: 

The adminisfrotive arm of the Authority ("SLFPA-E"), the East Jefferson 
Levee District, the Lake Borgne Basin Levee District and the Orieans 
Levee District. 

Overview of the Hnoncial Statements 

The following graphic illustrates the minimum requirements for Special Purpose Govemments 
Engaged lr\ Business-Type Activ'\fies estabRshed by Govemmental Accountirig Standards Board 
Statement 34. Basic Financial Statements—and Management's Discussion and Analysis—for 
State and Local Govemments. 

Ihese financial statements consist of three secfions - Management's Discussion and Analysis 
(this section), the Basic Rnondol Statements (includng the notes to the finandal statements), 
and Required Supplementary Information. 

Basic Financial Statements 

The basic finandal statements present information for the combined operati'ons of the 
Authority and the three levee districts which it govems. in o format designed to make the 
stotements eosier for the reader to understand. The statements in th'is section include flie 
Statement of Net Assets, the Statement of Acti'viti'es and the Statement of Cosh Flows. 

The Statement of Net Assets presents the current and long-term portions of assets and liabilities 
separately. The difference between total assets and total liabilities Is net assets and may 
provide a useful indicator of whether the finoncid position of the Authority is improving or 
deteriorati'ng. 

The Statement of Activ'rties presents informoti'on showing how the Authority's assets ctionged 
OS a resuti of current year operations. Regardless of when cosh is affected, all changes in net 
assets are reported when the underiying fransoctions occur. As a result, there ore fronsoctions 
induded that will not affect cosh until future fiscal periods. 



STATE OF LOUISIANA 
SOUTHEAST LOUISIANA FLOOD PROTECTION AUTHORITY - EAST 

AAANAGEMENT'S DISCUSSION AND ANALYSIS (CONTINUED) 
As of June 30,2010 

The Stotement of Cosh Flows presents information showing how the Authority's cash chonged 
OS a result of current year operations. The cash flow statement is prepared using the drect 
method and includes the reconciliation of operating income(loss) to net cash provided by or 
used in operating activities (indirect method) as required by GASB 34. 

Bnancioi Hlghfights 

Net Assets 

The following table describes the net assets of the Authority at the end of the current and prior 
fiscd years: 

Govemmenfat Business-Type Authority 
(In Thousands) ^ 1 0 ^ 0 9 2Q10 ^Q9 2010 • 2009 

Current and other assets 
Capital assets (as restated) 
Total assets 

Other liobilities 
Long-term debt outstondng 
Total liabilities 

Net assets: 
Invested in capi td assets, net of debt 
Restricted 
Unrestiricted 
Total net assets 

$ 92.048 

140,088 
$ 124,932 

141.164 

136343 
2,882 

16.813 

$ 9.423 
79,939 

$ 9.279 
72,635 

$ 101,471 

220,027 
$ 134,211 

213.799 

232,136 

8,759 
67.456 
76,215 

266,096 

14,726 
109,788 
124,514 

89,362 

577 
1.155 
1.732 

81,914 

1,626 

1.626 

321.498 

9,336 
68.611 
77,947 

348.799 

16,352 
109,788 
126,140 

92,500 
5,209 

43,873 

79.939 

7,604 

72.635 

7,653 

216,282 
Z882 

24,417 

165.135 
5,209 

51,526 
$ 155.038 $ 141,582 $87,543 $ 80.288 $ 243.581 $ 221.870 

Combined net assets of the Authority exceeded its combined liobilities at the close of fiscal 
year 2010 by $244 million, compared with combined net assets a year eariier of $222 
million, a 9.9% ond $21.7 million increose. 

Of the $21.7 million increase in net assets, significant contributors included a nearly $5 
million increase in property taxes collected. $1.7 million in savings from lower debt service 
caused by eariy reti'rement of bonds. $15.5 million in grant income much of which was 
spent on copitol repairs and not recorded os current expense, and o decrease of 5% In 
operating expenses. 

Of this total increase in net assets, $14.4 million was derived from the govemmental 
operations of the East Jefferson, Loke Borgne and Orieans Levee D'istricts. and from 
Authority. The business-type operations of the Orieans Levee District contiibuted $7.4 
million in net asset increoses. 

Of the $14.4 million chonge in net assets contributed by the Govemmental Funds. $13 was 
generated by the Special Levee Improvement Fund of the Orieans Levee Distiict. 
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Changes in Net Assets 

The following table describes tiie changes in net assets of the Authority during the current and 
prior fiscal yeors: 

Governmental Business-Type Authority 
(In Thousands) WQ. ^ Q g m O . ^Q9 WQ. 2009 

Operating revenues 
Operating expenses 
Operating loss 

$ 1,929 
(33,182) 

$ 1,844 

(47,819) 

$ 4,063 
(6.410) 

$ 3A76 
(5,979) 

$ 5.992 
(39.592) 

$ 5.320 
(53,798) 

(31.253) (45.975) (2,347) (2,503) (33,600) (48,478) 

Non-operoting revalues (expenses) 
Federal grants 
Insurance 
Transfers out, Algiers 

Increase in net assets 

41,326 
6.894 

(2,511) 

33,426 

19,522 
6,728 

(1,434L 

(47) 8,333 
8,852 n.263 

797 121 

41.279 
15746 

797 
(2.511) 

• Charges to customers for rents and mineral producti'on increased marginally. Interest 
eamings. following the maricet dedine, fell $1 million and 82%. Ad valorem tax revenue 
(excluding collections by the Orieans dstii'ct on behalf of Algiers), increased by $4.2 million 
and 12% on the full accrual basis, and reflected on increase in taxes supporting the Specid 
Levee Improvement fund of the Orieans distrid of 21% and $2.2 million. Ad valorem tax 
revenues for the East Jefferson and Lake Borgne Basin Levee Districts increased morginally. 

• The decline in federol grants is largely due to a pass through grant from NASA received by 
the Orieans Levee District in the prior year in amount of $12 million. This decline is also due 
to completion of repairs' to iniyasfructure and buildings due to damages caused by 
Hurricane Katiina. 

• The dedine in operating and non operating expenses is largely due to the dedine in major 
maintenance and capital outlay, including $12 million recorded as Capitol spending 
equivalent to the $12 million NASA grant received in fiscal 2009. 

Capftal Assets 

The following table lists the cop i td assets of the Authority (net of depreciation) at the end of 
the current and prior fiscal years: 

41,759 
30,785 

6,849 
(1/434) 

$ 14.456 $ 12,267 $ 7,255 $17.214 $ 21.711 $29,481_ 

(In Thousands) 

Land 

Buildngs ond Improvements 
Moveable property 
Infrastiucture 
Construction in progress 

Govemmenfal 
2010 

$ 14,048 

7.414 
3,479 

108,256 
6391 

2009 

$ 14,048 

10.225 
107 

110,693 
6,092 

Business-Type 
2010 

$ 22.055 

38,690 
152 
186 

18,857 

2009 

$ 22.055 

3Z108 
289 
206 

17.977 

Authority 
2010 

$ 36,103 

46,104 
3.631 

108,442 
25,748 

2009 

$ 36,103 

42,333 
396 

110.899 
24,069 

Total $ 140,088 $ 141,165 $ 79,940 $ 72,635 $ 220,028 $ 213,800 

til 



STATE OF LOUISIANA 
SOUTHEAST LOUISIANA FLOOD PROTECTION AUTHORITY - EAST 

MANAGEMENTS DISCUSSION AND ANALYSIS (CONTINUED) 
AsofJune30,2010 

• Net investment in capital assets increased $6.2 million in fiscal 2010. the result of 
continued rebuilding of assets, primarily in the Real Estate Division of the Orieons Levee 
Disfrict. Net investment for that division was $7.2 million for the yeor. Funds where 
expended of the Orieans Marina to complete the rebuilding of the Hortxjr Master 
Buikiing, at South Shore Harbor to replace piers and catwalks: and at the Airport, major 
repairs confinued for hangars as well as the refurbishing of the NOLA Administration 
building. 

• Since Hurricane Kotrino, vast re-construction and improvements to the flood protection 
system has occurred, but ot federol expense, which is not copitalized on the records of 
the Districts. 

• Assets written off in fiscal yeor 2010 totaled $433,658 with accumulated depredation of 
$354,808 for a net effect of $78,850. The majority of the ossets written off were $174,513 
for o 1995 AVL police vehicle frocking system thot wos never implemented and $155,819 
in portable rodios. The radios were deemed unusable after Hurricone Katrina, and the 
Distiict complied with the new communication guidelines and purchased a new rodo 
communication system that will permit more effective communications with other 
govemment ogendes during a catasfrophic emergency. 

Long Term Debt 

The following table lists long-term obligations, includng the amount of bonds due within one 
year: 

(In Thousands) 

Bonds 
Notes Payable FEMA 
Notes Poyoble Louisiana 
Judgments and Legal Claims Payable 
Other Post Employment Benefits 
Compensated Absences 

Govemmentol 
2010 

$ 3,745 
10,636 
26,126 
24.983 
5,191 

813 

2009 

$48,353 
10350 
26,126 
26,091 
3397 
1.076 

Business-Type 
2010 

$ -
-
-
-

508 
119 

2009 

$ -
-
-
-

371 
102 

SLFPA-E 
2010 

$ 3.745 

10.636 
26.126 
24,983 
5.699 

932 

2009 

$48353 
10350 
26.126 
26,091 
4.268 
1.178 

Totd $71,494 $115393 $ 627 $ 473 $7Z121 $116366 

At the end of the current fiscal year, long-term obligafions amounted to $75 million, 
compared with $116 million In the prior year. Along with bonds and notes payable, 
ttiese obligations induded judgments payable, confingent liabilities, post retirement 
benefit liobility and compensated obsences liability. The decrease in long term 
obRgotions reflects the eariy retirement of $38.6 million in mortgoge bonds, plus onother 
$4 million in scheduled principal poyments. 

Post retirement obligations represent a current recognition of future benefit obligations 
thot the Districts ore responsible for. 

The Orieons Levee Disfrict has applied for forgiveness of all or port of the Notes Payable 
due to FEMA. The process is incomplete and the amount of forgiveness, if any, is 
therefore uncertain. 

IV 



STATE OF LOUISIANA 
SOUTHEAST LOUISIANA FLOOD PROTECTION AUTHORITY - EAST 

MANAGEMENT'S DISCUSSION AND ANALYSIS (CONTINUED) 
As of June 30,2010 

Variances In Budgets and in Actual ResuHs 

Revenues 

The Lake Borgne Basin Levee Distiict's original t>udget colled for o total of $3389,000 while the 
amended budget hod revenues of $6389,000, with the majority of the variance due to the 
increase in intergovemmental revenues. Actuai results yielded an increase of $528393 to 
$6,917,893, mdnly due to the increase in tax and govemmental revenues. The Orieans Levee 
Disfrict's original budget called for a total of $15,175,664, The amended budget provided for 
$15,445,664 due to higher mineral revenues expected while greatiy reducing investment 
income. Actual resutts yielded an Increase to $16328,149. mdnly due to the receipt of 
additional oH and gos revenues. The East Jefferson Levee District's original budget colled for o 
total of $7,623,000 while the amended budget hod revenues of $8-615,500 with the majority of 
the variance due to the increase in tax revenues, intergovemmental revenues, and insurance 
proceeds. Adtuol results yielded on Increase of $783,801 to $9,399301. 

Expenditures 

The Lake Borgne Basin Levee Distiicfs original budget called for o totol of $4,979/450 while the 
amended budget tiod expenditures of $7,979,450, with the majority of the variance due to 
major repairs. Actual results yielded results comparable to the omended budget. The East 
Jefferson Levee District's origirral budget colled for a total of $7,740,534 while the amended 
budget hod expendtures of $10,08Z662, with the majority of the variance due to mojor 
maintenance ond other charges. Actual results yielded amounts comparable to the original 
budget, with the majority of the vorionce due to personnel expenses. The Orieans Levee 
District's original budget called for a total of $15,459,468 white the amended budget was 
increased to $32,061,002 to reflect eariy reti'rement of bonds. Actual results yielded $27,768,951, 
with the majority of the vorionce due to debt service payments. Combined variances In the 
find budget amounts and adud results ore shown in the comdned statement of revenues, 
expendtures, and chonges in fund bdonce - budget and octual, located on page 15 of the 
report. 

The budget of the General Fund of the Orieans Levee District was amended on Febmory 18, 
2010 with revisions to recognize the debt reti'rement and updated estimates for minerd revenue 
and interest revenue. 

Economic Factors and Next Year's Budgets and Rates 

The Authority's elected and oppomted officials considered the following factors and indcotors 
when estaWishing next year's budget, rotes, and fees: 

• Continued depressed economy 
• Increased maintenance of completed USAGE projects 
• Changes in organizational processes 
• The additional responsibilities vested in the Authority and the individual Districts. 
• Necessary major maintenance and project expendtures 

Contacting the Authority's Management 

This financial report is designed to provide our citizens, taxpayers, customers, investors and 
credtors v^h o general overview of the Southeast Louisiana Hood Protection Authority - Eost's 
finances and to show the Authority's accountability for the money it receives. If you have 
questi'ons about this report or need odditi'ond finandal information, contact SLFPA-E at 6508 
Spanish Fort Blvd, New Orieons, Louisiana 70124. 



STATE OF LOUISIANA 
SOUTHEAST LOUISIANA FLOOD PROTECHON AUTHORITY - EAST 

STATEMENT OF NET ASSETS 
As of June 30,2010 

ASSETS 
Current Assets 

Cosh ond cosh equivalents 
Investinents 
Receivables 
Due from other govemments 
Inventory 
Other assets 
Restrided assets 

Total current assets 
Noncurrent assets: 

Capitol assets (net of deprecioti'on) 
Land 
Buildngs 
Improvements other than buildings 
Moveable property 
Infrastructure 
Construction in progress 
Total noncurrent assets 

TOTAL ASSETS 

UABlimES 
Current liabilities: 

Payodes 
Contracts payable 
Deferred revenues 
Accrued compensated obsences 
Due to other agencies 
Otherliabilities 
Bonds poyoble 
Short temi notes payable 
Accrued bond Int^est payable 

Total current liabiliti'es 
NorK:urrent liabFrties: 

Deferred revenues 
Accrued compensated absences 
Bonds payable 
Notes payable 
Judgnnents payable 
Post employment benefits payable 

Total noncurrent liabiliti'es 
TOTAL UABIUnES 

Net Assets invested in capital assets, net of rekited debt 
Resfricted for 

Capital outiay 
Debt service 
Other reservations 

Unrestrided 
TOTAL NET ASSETS 

TOTAL UABIUTIES AND NETASSETS 

The accomF>anyfng notes are an integral pott of this statement. 

vi 

$ 84,698.757 
7.760.754 
1,364,059 
5,546,478 

406,422 
766,032 
841,121 

101383,623 

36,103,167 
IZ 1.59,569 
33,944309 
3,630,263 

108,441,885 
25,748399 

220,027392 
$ 

$ 

321/411,215 

1.935/417 
893,169 
35,775 

106,511 
2,223,609 

37,595 
625,000 

3346.000 
15,854 

9.218,930 

567,146 
825,473 

3,120,000 
33-415.964 
24,982,623 
5,699,617 

68,610,853 
77,829,853 

216,282392 

508335 
31Z500 

2,235,162 
24,242,272 

243381361 

f 321,411,214 



STATE OF LOUISIANA 
SOUTHEAST LOUISIANA FLOOD PROTECTION AUTHORITY - EAST 

STATEMENT OF ACTIVITIES 
For the Year Ended JUNE 30,2010 

OPERATING REVENUES 
Charges for sen îces 
MisceHoneous 

Total operating revenues 

OPERATING EXPENSES 
Cost of services 
Depredation 

Total operating expenses 
Operding income (loss) 

NON-OPERATING REVENUES (EXPENSES) 
Taxes 
Intergovemmental revenues 
Investment earnings 
Operating grants 
Bond issuance costs 
Other 

Total norvoperafing revenues (experises) 

Income (toss) before contributi'ons and fronsfers 

Capitol contributions from federal grants 
Interest expense 
Insurance proceeds 
Litigation payments,(receipts) net 
Transfers out. Algiers 

Total capital contributions 

CHANGE IN NETASSETS 

NET ASSETS BEGINNING OF THE YEAR 

NET ASSETS AT END OF YEAR 

$ 5,991,111 
Z620,079 
8.611,190 

31303,457 
8.087,942 

39,591399 
(30,980,209) 

39,076/415 
1.776370 

260331 
99.579 

(284,243) 
86,731 

41,016,183 

10.035.974 

15,745,737 
(1,421.521) 

797 
(138,500) 

(2311,064) 
11.675/449 

21,711,423 

221,869,938 

1 243,581,361 

VII 
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SOUTHEAST LOUISIAN FLOOD PROTECTION AUTHORITY - EAST 

STATEMENT OF CASH FLOWS 
For the Year Ended JUNE 30,2010 

Cash flows from operating acffvilies 
Cash received from customers 
Cash poyments to suppBes for goods and services 
Cosh payments to employees for services 

Net cash provided (used) by operofing activilies 

Cash flows from capital and related financing acHviKes 
Payments to Algiers 
Proceeds from federal and state grants 
Ad valorem tax revenue 
Payments of interest expense 
Proceeds from issuance of debt 
Prindpoi paid on bonds 
Purchase of capital assets 
Proceeds from sde ot capital assets 
Insurance proceeds 
Proceeds from litigati'on settiement 
Other income (expense) 

Net cash provided (used) by capital and related financing 
activities 

Cash flows from invesfing acfiviHes 
Purchase of investment securiti'es 
Proceeds from sale of investment securiti'es 
Interest income 

Net cash provided by Investing activities 

Net increase in cash 

Cash & equivalents, June 30,2009 

Cash & equ'h^alents, June 30,2010 

$ 8,549321 
(11,907,788) 
(18,770389) 

(22,12B356) 

(2311,064) 
18386,304 
39,076,415 
(1/421,521) 

286350 
(44,920,000) 
(24,207,285) 

9,803,100 
797 

(138.500) 
86,731 

(5,358,673) 

? 

(4,744,105) 
4,651,101 

260,831 
167327 

(27319,702) 

nZ018,459 

84.698.757 

VIU 
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SOUTHEAST LOUISIAN FLOOD PROTECTION AUTHORITY - EAST 

STATEMENT OF CASH FLOWS (COI4TINUED) 
For the Year Ended June 30,2010 

Reconciliation of opierating income(loss) fo net cash provided(used] by operating acfivifies: 

Operating income(loss) 

Adjustments to reconcile operating income(loss) to net 
cosh provided by operating activities: 
Depredoti'on/omorfeoti'on 
Provision for uncollectible accounts 
Other 
Changes in assets and liobil'rties: 

(increase) decrease in accounts receivable, net 
(Increase) decrease in due from other funds 
(lncrease)decrease in prepayments 
llncrease)decrease in inventories 
(lncrease)decrease in other assets 
Increase(decrease) in accounts poyoble and accruals 
Increose(decrease) in compensated absences payable 
increase(decrease) in due to other funds 
Increase (decrease) in defen"ed revenues 
Increase(decrease) in OPEB payable 
Increase(decrease) in other i'labil'rties 

7,803.700 

(61.869) 

48,787 
4.749,880 

(246,014) 

1,431,835 

$ (30,980,209) 

(3.052,720) 

(1,822,2461 

Net cosh provided (used) by operating octi'vities $ (22.128356) 

DC 



STATE OF LOUISIANA 
SOUTHEAST LOUISIANA FLOOD PROTECTION AUTHORTTY - EAST 

NOTES TO THE FINANCIAL STATEMEhTTS 
As of and for the Year Ended June 30,20T0 

INTRODUCTION 

East Jefferson Levee Distiict 

The East Jefferson Levee Distiict was created by Louisiana State Legislature, Act 716 of 1978 
effective January 1, 1979. from the territory removed from the Pontchartraln Levee District. The 
East Jefferson Levee D'istrict indudes all or portions of the following parishes: Jefferson Parish Eost 
ot (v&sissippi R'lver, South of Lake Pontchorfrdn. bordered by St. Charies Parish. The East Jefferson 
Levee D'istrict primarily provides flood protection for those areas contained in the d'lstrid. The 
goveming board administers the operati'ons and responsibilities of ttie levee distiict 'm 
accordance vrith the provisions of Louisiana stotijtes. The goveming board of the Southeast 
Louisiana Rood Protection Authorit/ - East (the "Board") administers the operations arKi 
responsibiliti'es of the levee d'istrict in accordance with the provisions of Louisiana stotutes. 

Lafce Borane Baan Levee District 

The Lake Borgne Basin Levee Distiid (the "Distrid") was created by Louisiana Revised Statute 
[RS.) 38:291 (G). and effective Jonuory 1, 2007 is a comp>onent unit of the Southeast Louisiana 
Flood Protection Authority - East (SLFPAE). The Lake Borgne Basin Levee Distrid is comprised of 
all the territory contoined within the parish ot St. Bernard. The levee district primarily provides 
flood protection for those areas contained in the dstrid. The levee distrid is responsible for 60 
miles of levees, 8 pumping stations, and 53 miles of drainage conols. 

The Board administers the operations and responsibil'ities ot the levee dstrict in accordance with 
the provisions of Lou'isiono stotutes. The Distiict office is locoted in Videt. Louisiana, and employs 
30 fult-ti'me employees. The District's operotions are fijnded primarily through ad valorem taxes, 
state revenue sharing and interest eamings. 

Orieons Levee Disfjicf 

The Orieons Levee Distiid (the "Distiid") was estobfehed by Act 93 of the 1890 Generol 
Assembly of the State of Louisiana. The Distrid has primary responsibility for the operation and 
maintenance of levees, embankments, seawalls, jetties, breakwaters, water basins, and other 
hurricane and flood protection improvements surrounding the City of New Orieans, induding the 
southern shores of Lake Pontchorfroin and along the Mississippi River. The Distiid is responsible 
for the maintenance of almost 111 miles of levees and floodwalls. 

Act 292 of the 1928 Louisiana Legislature authorked the Distiict to dedcote. construct, operate, 
and maintdn public paries, beaches, marinas, aviation fields, and other like fociliti'es. The District 
owns and operates o general aviation airport, the New Orieans Lokefixint Airport. The Distrid 
also owns and operates the Orieans Marino and the South Shore Haric)or Marino. The Orieans 
Marino has 352 boot slips. The South Shore Hort^or Morino. which wos officially dedcoted 
September 19,1987, has a 43-acre calm water basin, 453 open boat slips, and 26 covered boat 
slips. The Distiict has apprmdmotely 143 fuihti'me employees, includng 32 police officers and 8 
firefighters. 

Until December 31, 2006, the Distiicfs were governed by Boards of commissioners appointed by 
the govemor and local goveming authoriti'es. Effective January 1, 2007 Act 1 of the First 
Exfraordnory Session of 2006 provided that flood confrol odiv'rties of the Distiicfs will be 
govemed by the Southeast Louisiana Bood Protecti'on Authority-East, a newly consti'tijted 
goveming Board, in accordance with changes in state law approved by the citizenry on 
September 30,2006. Significant non-flood fociliti'es and improvements ovmed by the Orieons 



STATE OF LOUISIANA 
SOUTHEAST LOUISIANA FLOOD PROTECTION AUTHORItlT - EAST 

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED) 
As of and for the Year Ended June 30,2010 

INTRODUCTION (CONTINUED) 

Levee D'tstrid ore managed and confrolled by the stote, through the Divinon of Admlnisfration 
("NorvHood Division"). 

Authority 

The Southeast Louisiana Rood Protection Authority - East (the "Authority^ was created as a 
political subdivision of the State of Louisiana by the Louisiana State Legislature under the 
provisions of Lou'siono Revised Statute 38330.1. The Authority's primary purpose 'B regional 
coordnoti'on of flood protecti'on of the foPovwng levee districts and parts of levee distiicfs and 
parishes: 

• East Jefferson Levee Disfrict ("EJLD") 
• Lake Borgne Basin Levee Distrid ("LBBLD") 
• That porti'on of the Orieans Levee Distrid east of ttie Mississippi River ("OLD") 
• St. Tommony Levee Distrid 
• Tangipahoa Levee District 

For the purposes of this report, the "SLFPA-E" combines the finondol activity of the Orieans Levee 
Distrid, the East Jefferson Levee D'istrict, and the Lake Borgne Basin Levee Distiict. 

The Board of Commissioners of the Southeast Louisiana Rood Protecti'on Authority-East (the 
"Board") is composed of nine members, of whom there is at least, and not more than, one 
member from each parish vwthin the territorial jurisdction of the authority. The members sholl be 
appointed by the govemor from nominations submitted by the nominating committee: 

(1) Five memt>ers shall either be an engineer or a professional in o related field such as 
geotechnical, hydrological, or environnriental science. Of the five members, and one member 
shall be a civil engineer. 

(ii) Two members shall be a profesaonal in a discipline otherthan that occurring in (i) with at least 
ten years of professional experience in that disdpline. 

(iii) Two memlaers wriio shall be at-large. 

The finandal statements of the SLFPA-E includes all of the organizations subjed to the Authority's 
govemonce, as well as the aggregate results of the enterprise fund assets of the Orieans Distiid, 
and results for the real estate division's general fund and capital improvement fund. 

The Real Estate Division fund is organizationdly a norvflood confrol fund and is the administrative 
fund for the "NorvRood Division"; however, it has responsibility not only for the Enterprise ftjnds, 
but also roadways, o bridge and the police force - oil govemment type acti'viti'es. Thus, the Red 
Estate division administrative ftjnd is reported with the govemmental funds. The General 
improvement ftjnd is also managed by the real estate fund and orgonizati'onally a part of the 
norvflood dvision. 

The indebtedness of the Distrid is reported in the governmental operati'ons. 

A d 475 of the regular 2007 session of Louisiana Legislature mandated that the geographic 
portion of the Distrid ti^at e>QSts on the west bank ot the Mississippi River would become a new 
Algiers Levee Distrid, and ttnot the new disfrict would be govemed by the Southeast Louisiana 
Rood Protection Authority- West. 

xi 



STATE OF LOUISIANA 
SOUTHEAST LOUISIANA FLOOD PROTECTION AUTHORITY - EAST 

NOTES TO THE FINANCIAL STATEMEmS (CONTINUED) 
As of and for the Year Ended June 30,2010 

A. SUMMARY OF SIGNIFICANT ACCOUNTING POUCIES 

BASIS OF ACCOUNTING 

In April of 1984. the Rnandol Accounting Foundation estabfished the Govemmental Accounting 
Standards Board (GASB) to promulgote generally accepted accounting prindples and reporting 
standards vsrith respect to activiti'es and fronsoctions of state and local govemmental enti'ti'es. 
The GASB has issued a Codificati'on of Govemnnental Accounting ond Hnandd Repxxting 
Standards (GASB Codification}. This codficati'on and subsequent GASB pror)ouncements are 
recogn'eed as generdly accepted accounting prindples for state and local govemments. The 
accompanying financial statements have been prepared in accordance with such principles. 

The accompanying financial statements present informoti'on only os to the fransoctions of the 
SLFPA-E as authorized by Louisiana statutes. 

Basis of accounting refers to when revenues and expenses ore recognized and reported In the 
financial statements. Bos's of accounting relates to the timing of ttie measurements mode, 
regardless of the measurement focus applied. 

The accounts of the Authority and its dstrids ore maintained in accordance with appTicable 
statutory provisions and the reguloti'ons of the Division of Administration - Office of Stotewade 
Reporting and Accounting Policy as follows: 

Revenue Recognition 

Revenues ore recognized uang the full accrual bos'is of accounting; therefore, revenues ore 
recognized in the accounting period in which they are earned and become measurable. 

Expense Recognition 

Bcpenses ore recognized on the accrual bos'is; therefore, expenses, includng salaries, are 
recognized in the period incurred, it measurable. 

B. BUDGETARY PRACTICES 

The Distiicfs prepare their t)udgets in accordance with R.S. 38318. The budget for each fiscd 
year is adopted in the spring and amended v/hen changed expedati'ons require that tiie 
Authority be advised ot the need to change from the originol budget(s). Amendments that 
change total revenues or expenses only occur with the Authority's formol approval. All 
appropriations lapse at year-end. Budgets are prepared on o cosh basis. 

The original budget for SLFPA-E, OLD. LBBLD, and EJLD were adopted on March 19, Z)09. The 
amended general fund budgets for EJLD were adopted on March 18, 2010. The amended 
budget for LBBLD was adopted on May 20, 2010. The budgeted amounts ere induded, 
respectively, as the original and find budgets in the accompanying statements. 

Budget Amendments 

The Authority mode several supplemental budgetory appropriations during the year. The most 
significant of the changes made are described below. 

XII 
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SOUTHEAST LOUISIANA FLOOD PROTECTION AUTHORITY - EAST 

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED) 
As of and for the Year Ended June 30,2010 

B. BUDGETARY PRACTICES (CONTINUED) 

Revenues 

The Lake Borgne Basin Levee Distrid's original budget called for o total of $3389,000 wriiile the 
amended budget had revenues of $6389,000, with the majority of the variance due to the 
increase in intergovemnnental revenues. Actual results yielded on increase of $528393 to 
$6,917,893, mdnly due to the increase in tax and govemmental revenues. The Orieans Levee 
Disfrid's original budget called for a to td of $15,175,664. A d u d results yielded on increase to 
$16328.149, mainly due to the receipt of addtional oil and gos revenues. The East Jefferson 
Levee Disfrid's original budget called for a total of $7,623,000 while the amended budget hod 
revenues of $8,615,500 with the majority of the variance due to the increase in tax revenues, 
intergovemmental revenues, and insurance proceeds. Actual results yielded on increase of 
$783,801 to $9,399301. 

Expenditures 

The Lake Borgne Basin Levee Distiict's original t)udget called for a total of $4,979,450 v/hile the 
amended budget hod expenditures ot $7,979,450, with the majority ot ttie vorionce due to 
major repairs. Actual results yielded results comparable to the amended budget. The East 
Jefferson Levee D'etrid's original budget called for a total of $7,740,534 while the amended 
budget hod expendftjres of $10,082,662, vwtii the majority of the variance due to mojor 
maintenance ond other charges. Actual results yielded amounts comparable to the origind 
budget, with the majority of the variance due to personnel expenses. The Orieans Levee 
D'istrid's original budget called for a total of $15,459,468 while oduo l results yielded $27,768,951, 
vrtth the majority ot the variance due to debt service payments. Combined variances in the 
find budget amounts and adual results are stiown in the combined statement of revenues, 
expendftjres, and changes in fund balance - budget and actual, located on page 15 of tiie 
report. 

The budget of tiie Generd Fund of the Orieans Levee Distrid was amended on February 18, 
2010. 

C DEPOSITS WITH FINANCIAL INSTTTUTIONS AND INVESTMENTS 

Cosh indudes petty cash and demand deposits. Cash equivalents may include amounts in time 
deposits, money maricet mutual funds, commercial paper, and United States Treasury bills. 
Under state low, the Districts may deposit funds with o fiscal agent bank organized under the 
laws of the State ot Lou'isiona, the lows of any other state in the Union, or the laws of the United 
States. Furthemnore, the Distrid may invest in certificates of deposit of state banks organized 
under Louisiana law and notional bonks having their prindpal offices in Louisiana. 

Aggregate cosh and cash equivalents by enti'ty were as follows: 

Authority $ 328,966 
Orieans Levee D'istiid 59,389,768 
East Jefferson Levee Distiict 19,034,161 
Lake Borgne Basin Levee Distrid 5.945,862 

Total $ 84.698,757 

Xlll 
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SOUTHEAST LOUISIANA FLOOD PROTECTION AUTHORITY - EAST 

NOTES TO THE FINANQAL STATEMENTS (CONTINUED) 
As of and for the Year & ided June 30.2010 

C. DEPOSITS WITH FINANCIAL INSTITUTIONS AND INVESTMENTS (CONTINUED) 

Amounts deposAed In banks 
Certificates Money 

Cash of Deposit Mari:et Total 

Balance per agency books $ 25.373,838 $ 5/461,471 $ Z299,283 $33,134,592 

Deposits in bonk accounts per bank $ 26,326,720 $ 5,461/471 $ 2,299,283 $34,087,474 

Bank balances of deposits exposed to custodial crecfit risk: 
o.Deposits not insured and uncollateronzed $ $ $ $ 
b . D e p o ^ not insured and cdlateralized 

with securities held by the pledging 
instiftjtion $ $ - $ - $ -

cDeposits not insured and colloterarized 
with securities held by the pledging 
institution's tnjst department or agency 
but not in the entitv's name. $ 89320 $ $ - $ 89320 

Note: The to td bank balances will not necessarily equal the deposits in bank account per the 
Statement of Net Assets (Schedule A), Deposits in bank accounts are stated at cost, v/hich 
approximates maricet. Understate low, these deposits ore secured by federd deposit insurance 
or the pledge of securiti'es owned by the fiscal agent bonk. The maricet value of the pledged 
securiti'es plus the federal deposit insurance of d l times equals the amount on depos'rt with the 
fiscal agent. Because the securiti'es ore held by the pledging fiscal agent in the Distrid's name, 
the D'strict does not hove any custodial credt risk. 

2. INVESTMENTS 

Orieans Levee District 

At June 30, 2010, the Orieans Distiid hod invested $59,324,689 with ttie Louisiana Asset 
Management Pod ("LAMP") on investment p o d composed ot assets of local govemment 
entities and investing only in securiti'es authorized by LA-RS 33:2955. 

In accordance with GASB Codficati'on Section 150.165 the investment in LAMP is not 
categorized in the tiiree risk categories provided by the GASB Codficati'on Section 150.164 
because the investment is in the pool d funds and thereby not evidenced by securities that exist 
in physical or bcxsk entry form. LAMP is administered by LAMP, Inc; a non-profit corporoti'on 
organized under the laws of the State of Louisiana, and is govemed by a board of cTrredors 
cx>mprised of representatives from various local govemments and statewide professional 
organizations. Only local govemments having confrocted to [Xirticipde in LAMP have on 
investment interest in 'rts pool of assets. While LAMP is not required to be a registered investment 
company under the Investment Company A d of 1940, its investment pdides are similar to those 
established by Rule 2-a7. which govems registered money maricet ftjnds. The primary objective 
of LAMP 'IS to provide a safe environment for the placement of public funds in short-term, high 
quality investments. 

The LAMP portfolio includes only securities and otiier obligations in which local govemments in 
Louisiana are authorized to invest. Accordingly. LAMP investments are resfricted to securities 
issued, guaranteed, or backed by the U.S. Treasury, the U.S. govemment, or one of its agendes, 
enterprises, or instixjmentalities, as well as repurchase agreements collateralized by those 
securities. The dollar weighted overage portfolio matijrity of LAMP assets is restricted to not more 
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Z INVESTMENTS (CONTINUED) 

than 90 days, and consists of no securiti'es with a maturity in excess of 397 days. The fair maricet 
value of investments is detennined on weekly basis to monitor any variances between amortized 
cost and market value. For purpose of determining parti'cipants' shares, investments ore volued 
at amortized cost. GASB Statement No. 31 requires that investments thot toll within the 
definiti'ons of said statement be recorded ot fair value. However, Statement No. 31 also states 
that investinents in on extemd investment pool con be reported at amortized cost if the extemal 
investment pool operates in a manner consistent with the Security Exchange Commission's 
(SEC's) Rule 2a7. LAMP is on extemal investinent pod that operates in a manner consistent with 
SEC Rule 2a7. 

East Jefferson Levee Distiict 

The East Jefferson Levee Distiid does maintain investment accounts as authorized by LRS 33-
2955. Investments can be exposed to custodial c:redt risk if the securiti'es underlying the 
investment uninsured, not registered in the name of the entity, and are either held by the 
counter party or counter party's trust department or agent but not in the entity's nome. Using the 
following table, list each type of investiinent dsclosing the total canrying omount exposed to 
custodial credt risk. 

GASB Statement 40 amended GASB Statement 3 to eliminate the recpjirement to disdose oil 
investments by the 3 categories of risk. GASB Statement 40 requires only the separate cfisdosure 
of investment that ore considered to be exposed to custodal c;redit risk. The investments 
reported below ore exposed to custcxiiai c:redt risk and ore categorized as uninsured and 
collateralized with securities held by the pledging instltuti'on's trust department but not in the 
Board's names. In caddtion, the total reported amount and fair volue columns sfill must be 
reported for total investments regardless of exposure to custodal risk. 

As of June 30,2010 the bost Jefferson Levee District hod $7,760,754 in certificates of deposit and 
money maricet accounts. 

D. CAPITAL ASSETS 

Capitol assets, which include property, plant, equipment, and infrostnjcture. such as bridges, 
seawalls, roads, and levees, are reported in the financial statements. Capital assets ore 
capitalized at tiistoricd cost. Donated assets are recorded as capital assets at their estimated 
fair maricet value at the dote of donoti'on. The SLFPA-E, and its* affiliated districts, range 
between $1,000 and $5,000 for the capitonzotion of assets. 

No salvage vdue is token into consideroti'on for depreciation purposes. All capital assets, other 
than kand, are depreciated using the sfroighf-Iine mettiod over the following estimated useftjl 
lives: 

Description ^ Years 
Land improvements 20 
Buildngs and buildng improvements 40 
Fumiture and fixftjres 7-10 
Vehicles 7 
Equipment 3-20 
Infrostrucriure 40 

In accordance with accounting prindples generally accepted in the United States of America 
and the Govemmental Accounting Standards Board Statement No. 34, govemments ore 
required to identify infrastivctijre assets, including fl<x>d confrol systenos. The SLFPA-E has 
recorded their costs ot construction tor those projects identified in its bond dcxxjments and will 
continue to recognize its portion of the cost of infrastructure. 
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Bridges/roadways 
Parics/rec:reation 
Buildngs 

Subtotal - other infrastructure assets 
Rood profedion systems 

Total - infrastructure assets 

73,221,793 
2,575,125 
1,823,094 

77,620,012 
89.09Z968 

$ 166.712,980 

Accumulated depredation on infrostiuc^re assets amounted to $58,271,094 crt year end 

Changes in capital assets for Fiscal 2010 ore shown on the following schedule. 

Capitol Assets, not being depredated: 
Land 
Constiudion in progress 
Total capi td assets not being depreciated 

Capitol Assets, being depreciated: 
Buildngs 
Improvements other than buildings 
Equipment 
Inftxistructure 
Totd capitd assets, being deprecicrted 

Less accumulated depreciation for 
Buildngs 
Improvements other than buildngs 
Equipment 
Infrastructure 
Totd accximuloted depredati'on 

Total capital assets, being depreciated, net 

Total entity 

June 30.2009 

$ 36,103.167 
24,069,255 
60.172,422 

2Z135,454 
95,199,695 
15,073,463 

164,940,830 
297.349,442 

10.950,292 
67,550,244 
11.175.817 
54,045,568 

143,721,921 

153,627321 

$ 213,799,943 

Additions 

$ 
11.267,549 
11.267.549 

1.614.800 
8987.988 
1,009.252 
2.027.696 

1^939,736 

640395 
ZOl 1.607 
1.150.280 
4,464,956 
8.267,239 

4,67Z498 

$15,940,046 

Deletions 

$ 
(9.588.404) 
(9388,404) 

(1323) 
(760,598) 
(255346) 

(1,017,667) 

(20,000) 
(634,243) 
(239,430) 
(893.673) 

(123,994) 

$ (9.712,398) 

June 30.2010 

$ 36,103.167 
25,748,400 
61351367 

23,750,254 
103.486,160 
15,379.117 

166.712.980 
309,271311 

11,590,687 
69,541,851 
11,691,854 
58,271,094 

151,095,486 

158,176,025 

$ 220,027,592 

Consfruc:tion woric in progress at year-end was $25.7 million, compared with $ 17.5 million a year 
ago, primarily related to roadways and enterprise fund / commercial assets. Flood protection 
systems are being built at federal expense. 

Assets written off in fiscd year 2010 totaled $433,658 with accumulated depredation of $354,808 
for a net ef fed of $78350. The majority of ttie assets written off were $174313 for a 1995 AVL 
police vehicle fracking system thcrt was never implemented and $155,819 in portable rados. 
The radios were deemed unusable offer Hurricane Katrina, and the Orieans Levee Distiid 
complied with the new communication guidelines and purchased o new radio communication 
system that will permit more effective communications with other govemment agendes during 
a catasfrophic emergency. 
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E. INVENTORIES 

Two of the distilcts maintain a perpetual inventory system for generd govemment materials and 
supplies. The general govemment Inventory is recorded cjs on expense at the time the individual 
items ore withdrawn from stock. The general govemment Inventory is vdued at overage crost. 
The year-end balance consists of flood protecti'on items that ccxrfd be needed at any time. 

F. RESTRICTED ASSETS 

Resfricted assets cat June 30. 2010, shown on Stdement A, amounted to $841,121. Reshided 
cjssets consist of $312,500 of cash with fiscd agents, and $528,621 in cash set aside for legal 
settiement pc^yments. 

G. COMPENSATED ABSENcb 

Employees eam and accumulate annual and sick leave of- various rotes, dependng on ttieir 
years of service. The amount of annual and s'lc^ leave ttiot may be occumulcjted by each 
employee is unlimited. Upon terminoti'on, employees or their heirs are compensated for up to 
300 hours of unused annual leave at the employee's houriy rate of pay ot the ti'me of 
temninotion. Upon retirement, unused annual leave in excess of 300 hours plus unused sick leave 
are used to compute reti'rement benefits. In addtion, it is the Distrid's poficy to pay any 
occumukated c:ompensatory leave at the employee's houriy rate of pay at the ti'me of 
termination. 

The cost of leave privileges, computed in accordance with GASB Codficafion Secti'on C60, is 
recogruzed os on expense when leave 'is eamed. The finondol stdements present the cost of 
accumulated annual and compensotcxy leave as a liabiRty. There is no liability for unpdd 
accumulated sick leave since the Distric t̂s do not hove a policy to pay this amount when 
employees separate from service. The combined value of accnjed annual lecave and 
compensatory leave at ttie end of fiscal 2010 was $931.984. 

H. RETIREMENT SYSTEM 

Substantially all employees of the Auttxxity and ttie affiliated Levee D"istric:ts ore members of the 
Louisiana State EmF)loyees Reti'rement System (System), a cost sharing, multiple-employer, 
defined benefit penaon plan. The System is o statewide pubTic employee reti'rement system 
(PB?S) for the benefit of state employees, which is administered and confrolled by a separate 
board of trustees. 

All full time employees ore eligible to parti'cipate in the System. Benefits vest with ten years of 
service. At reti'rement age. Regular Members of LASERS hired on or before June 30, 2006 ore 
entitled to annual benefits equal to 23% of their highest consecutive 36 montlis overage salary 
multiplied by their years of credted senrice. Aiso, Regular Members hired before July 1,1986 are 
enti'tied to an oddti'onal $300.00 per year. Regular Members hired on or after July I, 2006, ore 
entitied to onnud benefits equal to 23% of their highest successive 60 months average salary 
muttipfied by ttie'tr years of credited service. 

Regular Memt?ers hired on or before June 30,2006, may retire of (a) any age with thirty yecrrs of 
serv'ice. (b) age 55 with twenty-five years ot service, or (c) oge axty with ten years of sen^ice. In 
addti'on. ttiose members have the opti'on of reducred benefits at any age vrith twenty years of 
service. Regular Members hired on or after July 1, 2006 may retire at age 60 with ten years of 
sen^ice. The System also provides a deatti and dsability benefit. Benefits ore estobfehed by 
state stafrjte. The System issues an annual publicly cavdloble finandal report that includes 
financial statements and required supplementary information for the System. That report may 
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H. RETIREMENT SYSTEM (CONTINUED) 

be obtained by writi'ng to the Louisiana State Employees' Retirement System; P.O. Box 44213; 
Baton Rouge, LA 70804 or by cyjITing (800) 256-3000. 

Memt>ers are required by state statijte to contribute 7.5% of gross salary, if they were hired prior 
to July 1.2006 and 8% after July 1.2006. The contribution rote for Hie fiscd years endng June 
30. 2010 was 18.6%. The contribution rates fOr fiscal years ended June 30, 2009 and 2008 were 
183% and 20.4% respectively. The aggregate contributi'on to the System for the years ending 
June 30,2010.2009, and 2008 were $1,492,051- $1,861/449, and $1,511,743, respectively, equal to 
the required contributions or each year. 

I. POST-EMPLOYMENT HEALTH CARE AND UFE INSURANCE BENEFITS 

Orieans Levee Disfrict 

Substantially, all Disftid employees become eligible for postemployment health core, dental, 
and life insurance tsenefits 'rf ttiey reach norma! retirement age while woridng for the Distrid. 
These benefits for retirees and similar benefits for active employees ore provided thrcxjgh an 
insurance company whose premiums are paid jointly by the employee and the D'istrict. Benefits 
paid in 2010 for the 100 reti'rees totaled $611,851, Ernployees hired January 1,2010 or later, who 
ore eligible for Medicare will not be eligible for the Distrid's Health Insurance Plan, 

Posf-employmenf Healthcare Plan 

Plan Description. The Distrid's defined benefit healthcare plan, currently provided by United 
Health core, provides medical benefits to active and eligible reti'red Distrid employees and their 
beneficiaries. The Southeast Louisiana Hood Protecti'on Authority (SLFPAE) bcJord moy amend 
the plan as it sees fit, and con likevrtse define the cost to employees ond reti'rees. 

Fundng Policy: Members receiving benefits contribute $227 per month for reti'ree-only 
coverage, $474 per month for retree and spouse, $434 for reti'ree and child. $722 for retiree and 
fomfly, or $227 for surviving spouse. 

The Disfrid's annual required contiibution (the "ARC"), is on amount ac:tijaridly determined in 
accordance with the parameters of GASB Statement 45. The ARC represents a levd of ftjndng 
that, if po'id on on ongoing bos'is, is projeded to cover normal cost each year and amortize any 
unftjnded aduar id liabilities (or funding excess) over a period of tiiirty years. The current ARC 
rale Is 19.4 percent of annud covered poyrdl. The District's goveming i:?ody will in the upcoming 
year review the costs and benefits program and determine a fundng plan. The ARC has not 
been funded for fiscal 2010. Because the Distrid did not fund its ARC in 2010. the assumed 
investment rate of retum used in the voluoti'on is 4%. 

Annual OPEB Cost. For 2010. the Disfrict's annual OPEB cost (expense) of $1385.732 for 
healthcare costs wcas equal fo the ARC. The Disfrict's annual OPEB cost, the F>ercentage of 
annual OPEB cost contiibuted to the plan, and the net OPEB obligation tor 2010 and the two 
preceding years were as follows: 

Normal cost $ 350,888 
30-year UAL amortizati'on amount 1,234344 
Interest on the above 
Annual required contiibution (ARC) $ 1385.732 

The table on the following page presents the Levee District's OPEB ObTigotion for the fiscal year 
2010: 
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L POST-EMPLOYMENT HEALTH CARE AND UFE INSURANCE BENEFITS (CONTINUED) 

$ 2,481,569 
1.585.732 

134,791 
1212308) 

$ 3.989.284 
(611351) 

3377/433 

? 3377.433 

Beginning net OPffi obligcrtion. July 1.2009 
Annud required contributi'on 
Interest on net OPEB obligation 
Adjustment to ARC 
OPEB Cost 
Contiibuti'orw mode (reti'ree cost) 

Change in net OPEB obligation 

& idng net OPEB obligcrtion. June 30.2010 

Funded Status and Fundng Progress. The funded status of the plan, as of June 30,2010. was os 
follows: 

Healthcare 

Ac:tuarial accrued liability (AAL) $ 21,144396 
Aduar id value of plan assets 
Unfunded actuarial accrued fiabiTrty (UAAL) $ 21,144,096 
Funded ratio (actijarial value of plan assets/AAL) 0% 
Covered payroll (octive plan members) $ 6329,607 
UAAL OS a percentage of covered payroll 334% 

Life Insurance 

Actuarial accrued liability (AAL) $ 1,208,825 
Actuarial value of plan assets 
Unfunded actuarial accrued tiobilit/ (UAAL) $ 1,208325 
Funded rati'o (actuarial vdue of plan assets/AAl) 0% 
Covered payroll (active plan members) $ 6329,607 
UAAL as o percentage of covered payroll 19% 

Actuarial voluotions ot on pngdng plan involve estimates of the value of reported amounts and 
assumptions about the F>robability of occxirrence of events for into the future. Examples include 
assumptions about ftjture employnnent, mortarrty. and the healthcare cost ti^nd. Amounts 
detennined regardng the funded status of the plan and the onnud required contributi'ons of 
the employer are subject to cxjnti'nuol revia'on as actual results are cxsmpared with past 
expectations and new estimates are mode obout the future. The sc:hedule of fundng progress, 
presented as required supplementary informati'on following the notes to the finondol 
statements, presents multiyear frend infomnation that shovw whether the ac:tuarial value ot plan 
assets is increasing or decreasing over time relative to ttie actuarial ocxrued liabilities for 
benefits. 

Aduar id Methods and Assumptions. Projections of benefits for financial reporting purposes are 
based on the substantive plan (the plan as understcx)d by the employer and plan members) 
and include the types of benefits provided at the time of each voluation and tiie historical 
pattem of sharing d benefit costs between tiie employer and plan members to thcrt point. The 
actuarial methods and assumptions used indude techniques that ore designed to reduce short-
term volatility in actuarial accrued liabilities and the actuarial vdue of assets, cons'stent with the 
long-term perspecti've of the calculations. 
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In the June 30. 2010 actuarial valuation, the entry age actuarid cost method was used. The 
actuarial assumptions included 4% percent investment rote of retum (net of administrative 
expenses) and an annual healtiicare cost frend rate of 8 percent in'th'dly. reduced by 
dec:rements to on ultimate rate of 5 percent otter ten years. Both rates indude a 4.5 percent 
inflation assumption. The actuarial value ot XPHP assets was determined using techniques ttiot 
spread the effects ot short-term volotiTriy in the maricet value of investments over a three-year 
period. The Distrid's unfunded actuarial acc:rued liability is being amortized as a level 
percentage of projeded payroll on a closed basis. The remaining omortfeotion period at June 
30.2010 was thirty years. 

Schedule of Funding Progress for OPEB Plan 

Ac:tuarial 
Valuation 

Dote 
07/01/2009 
07/01/2008 
07/01/2007 

Actuarid 
Value of 
Assets 
( a ) 
$0 
$0 
$0 

Ac:tuarial 
' Accrued 
Uabifrty (AAL)-
EntryAge (b) 
$21352,921 
$20366370 
$20,016,153 

Unfunded 
AAL (UAAL) 

( t xa ) 
$21,352,921 
$20,366,870 
$20,016,153 

Funded 
Ratio 

( a / b ) 
0% 
0% 
0% 

Covered 
Payroll 

( c ) 
$ 6329.607 
$ 6,132,840 
$ 5.894,670 

UAAL as a 
Percentage 
of Covered 

PcjyrdI 
( ( t>a j /c j 

337% 
332% 
339% 

Post-employment Ufe Insurance Benefits 

Retirees hove tiie option to keep Optional Life/Supplemental Insurance. Supplemental Life-
Retiree amount ot coverage *is based on either 150% (Option 1) or 250% (Option 2) of the 
reti'ree's annual salary (prior to reti'rement), to a maximum coverage of $70,000. Premium Is 
based on the amount of coverage and the retiree's age. OLD pays 50% of the premium. Retiree 
must have a monthly salary of $1,000 or more to choose OPT. 1 or 2. Approval is determined by 
the insurance cxirrier (Guardian Life Insurance). This benefit must be selected for continuation at 
the time of retirement. Reti'ree cannot choose this option after reti'rement 

Under the provisions of OLD Group Life Insurance program v̂ oth Guordon Life Insurance 
Company, premium rates ore acQusted every five years to refled on increase in cost as reti'rees 
move from one age group to another. Because of the increase in the older age groups, 
Guordan views tiie retirees as a higher risk. To compensate for the risk fodor, premiums ore 
increased to cover the anticipated adcfrtiond cost. 

Ufe Insurance coverage is reduced by 50% at the age of 70. 

For employees hired January 1, 2010 or kater, the employee will be responsible for the premium 
at age 70. 

Reti'rees cannot maintdn spouse or dependent life insurance. Reti'rees cannot maintain Basic 
Ufe coverage of $5,000 or acddental death and dismemberment (AD&D) insurance. 

Lake Borane Basin Levee District 

Post-employment Health Care and Ufe Insurance Benefits 

Plan Description: Lake Borgne Basin Levee District employees may participate in the State's 
Otiier Post-employment Benetit Plan (OPEB Plan), on agent multiple-employer defined benefit 
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OPEB Plan (for FY 2008) that provides m e d c d and fife insurance to eligible active employees, 
retirees and tiieir beneficiaries. The Office of Group Benefits administers the plan. LRS 42:801-883 
provides the authority to estabfish and amend benefit provisions of ttie plan. The Office of Group 
Benefits does not issue o publidy available financial report of the OPEB Plan; however, it is 
included in Louiaana Comprehensive Annuol Finondd Report (CAFR). You may obtdn a copy 
of the CAFR on the Office of Statewide Reporting and Accounting Polic^/s website at 
www.doo Jg.gov/osrop. 

Fundng PoBcy: Ttie contribution requirements of plan members and the Levee Distiid are 
estabfished and may be amended by LRS 42301-883. Employees do not contribute to their 
postemployment benefits cost until they become retirees and begin receiving those benefits. 
The retirees contribute to cost of retiree healthcare based on o service schedule. Contribution 
amounts vary depending on what heaffhcare provider ts selected from the plan and if the 
member tios Medcare coverage. The Office of Group Benefits offers three standard plans for 
both active and retired employees: the Preferred Provider Organization (PPO) Plan, the Exdusive 
Provider Organization (EPO) plan and the Health Maintenance Organizati'on (HMO) Plan. Retired 
employees who have Medcare Part A and Part B and one private fee-for-service (PFFS) plan. 
Depending upon the plan seleded, during fiscal yecff 2009, employee premiums for a single 
member receiving benefits range from $34 to $92 per month tor retireeonfy coverage with 
Medicare or from $126 to $170 per month for retiree-only coverage without Medcare. The fiscal 
year 2009 premiums for a reti'ree and spouse range from $69 to $165 per month for those v̂ rith 
Medicare or from $408 to $493 per month for those wtthout Medcare. 

The Plan is currently financed on a pay as you go basis, vwth the Levee District contributing 
anywhere from $103 to $237 per month for retiree-only coverage vflth Medicare or from $809 to 
$842 per month for reti'ree-only coverage wtthout Medcare during fiscal year 2009. Also, the 
Levee Disfrid's contributi'ons range from $207 to $427 per month for retiree and spouse with 
Medccare of $1,242 to $1,293 for retiree ond spouse wiltiout Medcare. 

OGB olso provides ^g ib le retirees Boac Term Ufe, Basic Plus Supplementd Term lite, Dei^endent 
Term Ufe and Employee Acddental Death and Dismemberment coverage, which is 
underwritten by the Prudenti'd Insurance Company of America. Ttie tola! premium is 
approximately $1 per thousand dollars of coverage of which ttie employer pays one half of the 
preriniuni. McDdmum coverage is capped at $50,000 with a reducti'on formula of25% at age 65 
and 50% at age 70, with AD&D coverage ceasing at age 70 for retirees. 

Effective with the Fiscal Year beginning July 1, 2007, the Distrid prospecti'vely implemented 
Government Accounting Standards Board Statement Number 45, Accounting and Financial 
Reporting by Employers for Post Employment Benefits Other than Pennons (GASB 45). 

Annual OPEB Cost: The Levee District's Annual Required Contributi'on (ARC) is an omount 
actuarially determined in accordance wtth GASB 45. The ARC represents o level of fundng thcrt, 
if paid on an ongoing basis, would cover normal cost each year and amortize any unftjnded 
actijoriol liabilifies over a pericxi not to exceed thirty yecars. A level percentage of payroll 
amortization method, open pericxi, was used. The total ARC for the fiscal year beginning July 1, 
2009 is $459,700 OS set forth below. 

Nonmalcost $ 242300 
30-year UAL amorttzation amount 217,400 
Interest on the above ^ 
Annual required contiibufion (ARC) $ 4.'i9 70Q 

xxi 

http://www.doo


$ 1366,269 
459,700 

1,825.969 
160A38] 

1.765,531 

$ ^ 1.765.531 
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The following table presents the Levee Distrid's OPEB Obligati'on for ttie fiscd year 
2010: 

Beginning net OPEB obligati'on, July 1,2009 
Annual required contribution 
Interest on net OPEB obligcrtion 
OPBB Cost 
Contiibuti'ons mode (reti'ree cost) 

Change in net OPEB obligati'on 

Ending net OPEB obBgoti'on, June 30,2010 

Funding Status and Fundng Progress: As of June 30, 2008, the Levee Distiict d d not hove on 
OPEB trust. A trust was estabfetied wtth on effective date of July I. 2008, but was not funded at 
all, has no assets, and hence has funded ratio of zero. Since the plan was not funded, the entire 
ac^tuorio! accrued liabifrty of $5,269,900 was unfunded. 

The funded status of the plan as of July 1,2008, was as follows: 

Actuarial accrued liabifrty (AAL) $ 5,269,900 
Actijoriol value of plan assets 
Unftjnded actijoriol accnjed liability (VAAL) $ 5,269,900 
Funded rati'o (ac:ftjarial value of plan assets/AAL) 0% 
Covered payroll (annual payroll of octi've employee 

covered by ttie plan) $ 1363,755 
UAAL OS o percentage of covered payroll 386% 

Ac:tuarial Methods and Assumptions: Ac:tuarial valuations of on ongoing plan involve estimates 
of the value of reported amounts and assumpti'ons about the probability of occurrenc:e of 
events tor into the future. Examples include assumptions about future employment, mortality, 
and healthcare cost trend. Amounts determined regarding the funded status of the plan and 
the annual required contiibuti'ons of the employer ore subject to conti'nuat revision as ac:tual 
results ore compared with post expectations and hew esti'mates ore made about the ftjture. The 
schedule of fundng progress, presented as required supplementary information following the 
notes to the financial statements, presents multiyear trend information that shows whether the 
octijariol value of plan assets is increasing or decreasing over time relative to the actuarial 
accatied liabilities for benefits. 

Prqfec t̂ions of benefits for financial reporting purposes ore based on ttie substantive plan (ttie 
plan OS understood by the employer and plan members) and include the types of benefits 
provided of the time of each voluoti'on and the histcxicd pattem of sharing of benefit costs 
between the employer and plan members to that point. The actuarial mettiod and assumptions 
used include techniques that ore designed to reduce short-term volatility is octijariol ac<:rued 
liobinties consistent with the long-term perspective of the calculations. 

In the July 1.2007. ochjarid valuation, the projected unit credt actijarial cx5st method wcas used. 
The actuarial assumptions included a 4.0 percent investment rate of reftjm (net of odminisfrati've 
expenses) and initial annual healthcare cost frend rate of 9.5% and 10.6% for pre-Medicare and 
Medcare eligibles. respectively, scaling down to ultimate rates of5% per year. The State's 
unftjnded actuarial accrued liability is being amortized as a level percentage of payroll on on 
open basis. The remaining amortizati'on period at June 30,2009 was twenty nine years. 
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L POST-EMPLOYMENT HEALTH CARE AND UFE INSURANCE BENEFITS (CONTINUED) 

Schedule of Funding Progress for OPEB Plan 

Acrtuorial 
Actucarid Value of 
Vduati'on Assets-

Dote ( a ) 
06/30/2010 $0 
06/30/2009 0 
06/30/2008 0 

East Jefferson Levee District 

Actuarial 
Acc^oied 

U'obinty (AAL)-
EntiyAge (b) 

$5,269,900 
7,292,600 
7,609,900 

Unfunded 
AAL (UAAL) 

(b< i ) 
$5,269,900 
7,292.600 
7.609,900 

Funded 
Rati'o 

( o / b ) 
0% 
0% 
0% 

Covered 
Payroll 

( c ) 
$1363.755 

914.600 
1,125.170 

UAAL as a 
Percentage 
of Covered 

Payroll 
( (b<i) /c) 

386% 
797% 
676% 

Substantially aH of the Distrid's employees ore eligible for post-employment heatth core and life 
insurance. These benefits for retirees and sinitlar benefits for active employees ore provided 
through on insurance compjony v^iose premiums are paid jdntty by the employee and the 
Distrid. Benefits paid in 2010 for the 21 reti'rees totaled $40,011. 

Posf-employmenf Health Care and Ufe Insurance Benefits 

Plan Descripti'on: The D'istild's defined benefit tiedthcare plan, c:urrently provided by Humana, 
provWes medcal benefits to active and eligible retired Distrid employees and their 
benefidories. The Southeast Louisiana Flood Protecti'on Authority - East (SaFPA-E) board may 
amend the plan os it sees fit, and can likewise define the cost to employees and retirees. 

Funding Policy: Members receiving benefits contribute $246 per month for retiree-only 
coverage, $542 per month for reti'ree and spouse, $517 for retiree and child, or $739 for reti'ree 
and family coverage. 

The Distrid's annual required contribution, the employer ("ARC"), is on amount actuarially 
determined in accordance with the parameters of GASB 45. The ARC represents a level of 
fundng that, if paid on on ongoing baas, is projeded to covetr normal cost each year and 
amortize any unftjnded actuarial liabilities (or funding excess) over a period of thirty years. The 
District's goveming body vwll in the upcoming year review the costs and benefits program and 
determine a funding plan. The ARC has not been funded for fiscd 2009. Because the Distrid d d 
not fund its ARC in 2009, the assumed invesfrnent rate of retum used in the valuoti'on is 4%. 

Annual OPEB Cost: The Levee Distind's Annual Required Contributi'on (ARC) 'is on amount 
aduaridly determined Iri accordance with GASB 45. The ARC represents a level of ftjnding thd , 
if paid on on or^oing iDosis, would cover normal cost each yecar and amortize any unfunded 
acAJOrioI liabiTrties over a period not to exceed thirty years. A level percentage of payroll 
amortization method, open pericxJ, was used. The total ARC for the fiscal year beginning July 1, 
2009 is $184,209, as set forth on ttie following page. 

Normal cost 
30-year UAL amortizati'on amount 
Interest on the above 
Annuol required contributi'on (ARC) 

$ 94,004 
90,205 

k 184.209. 

The table on following page presents the Levee Disfrict's OPEB Obligation for the fiscal year 
2010; 
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POST-EMPLOYMENT HEALTH CARE AND UFE INSURANCE BENEFITS (CONTINUED) 

Beginning net OPEB obligati'on, July 1,2009 
Annual required contribution 
Interest on net OPEB obligation 
Adjustment to ARC 
OPBCost 
Contilbufr'ons made (retiree cost) 

Change in net OPEB obligation 

Ending net OPEB obligation, June 30,2010 

$ 420,044 
184,209 
16,800 

[24,2891 
596.764 
(40.011) 

556.753 

L 556.753 

Funded Status and Funding Progress, The ftjnded status of the plan, as of June 30,2010, was as 
follov*^: 

Ac:tuarial accrued liability (AAL) 
Aduarid value of plan assets 
Unfunded actuarial acc:njed liabifrty (UAAL) 
Funded rati'o (actuarial value of plan assets/AAL) 
Covered payroll (active plan members) 
UAAL OS a percentage of covered poyrdl 

$ 1,559,832 

$1,559332 
0% 

$2311,196 
68% 

Schedule of Funding Progress for OPEB Plan 

Aduorial 
Vduotion 

Dote 
06/30/2009 
06/30/2008 
06/30/2007 

Actuarial 
Value of 

Assets 
( a ) 
$0 
$0 
$0 

Actuarial 
Accrued 

Uability (AAL)-
EntryAge (b) 
$1,559,832 
$4,021,166 
$Z010,583 

Unfunded 
AAL (UAAL) 

(b< i ) 
$1359,832 
$4,021,166 
$Z010,583 

Funded 
Rcrtio 

( a /b ) 

Posf-employment Ufe Insurance Benefits 

Members taecome eligible for life insurance benefits upon retirement where ttie retiree has met 
10 years of service and 62 years of age, or 25 years of service at any age. Members are 
responsible for Ys ot insurance premium equal to the premium at time of retirement. Under the 
provisions of East Jefferson Group Ufe Insurance program wtth American United Life, premium 
rotes are ocijusted every five years to reflect on increase in cost as reti'rees move from one age 
group to another. Because of the increase in the older age groups, Humana views the retirees 
as a higher risk. To compensate for the risk fador. premiums are increased to cover the 
anticipated addtional cost. 

Under the provisions of East Jefferson Group Life Insurance program with Humana Life Insuronce 
Company ("Humana"), premium rates ore adjusted every five years to ref led on inc:rease in 
cost OS reti'rees move from one age group to another. Because of the increase in the older age 
groups, Humono views tiie retirees as a higher risk. To compenscrte for tiie risk factor, premiums 
ore increased to cover the ontidpated additi'onol cost. 

Ufe Insurance coverage is reduced by 35% at the age of 70. 

Actuarial Methods and Assumptions: Actuarial valuations of an ongoing plan involve estimates 
of the value of reported amounts and assumptions about the probability of occurrence of 
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L POST-EMPLOYMENT HEALTH CARE AND UFE INSURANCE BENEFITS (CONTINUED) 

events for into the future. Bcomples include assumptions about future employment, mortality, 
and healthcare cost frend. Amcxjnts detemnined regarding the funded status of the plan and 
the annual required cx3ntiibuti'ons of the employer ore subject to continual revision as ac^tuol 
results ore compared wtth post expedotlons and new estimdes ore made about the future. The 
schedule of fundng progress, presented as required supplementary informati'on following the 
notes to the financial statements, presents multiyear frend infomncrtion that shows whether the 
actuarial value of plan assets is increasing or decreasing over ti'me relati've to the oduoriol 
accrued liabirrties for benefits. 

Prpjecriions of benefits for finondol reporting purposes ore based on the substanti've plan (the 
plan OS understood by the employer and plan members) and include the types of benefits 
provided at the time of each valuation and ttie historical pattem of sharing of benefit costs 
between ttie employer and plan members to that pdnt. The oc^tuariol methcxJ and assumpti'ons 
used include techniques that are designed to reduce short-term volatility is ac:tucarid accrued 
liabirrties cons'etent wtth the long-term perspective of the colculcatfons. 

J. LEASES-N/A 

1, CAPtTALLEASES-N/A 

2 LESSOR DIRECT FINANCING LEASES-N/A 

3. LESSOR OPERATING LEASES 

The Orieans Levee District leases boat slips, boathouses, and building space to certain porti'es 
under operating leases. At June 30,2010, the total cost of the land, buildings and improvements 
leased to others is $148 m'llfion wtth $683 million net of related accumulated deF>reciation. Future 
minimum rental payments to be received under these operating leases are as fdlows: 

Fiscal year ending June 30: 
2011 $ 3.684.499 
2012 3.713,968 
2013 Z405345 
2014 Z430,591 
2015 2.430,591 

2016-2020 12,152,957 
2021-2025 1Z152.957 
2026-2030 1Z152,957 

Remainder of term 11,600.641 
Total $ 62.724,706 

Cunent year rents amount to $3J2 million. The amount derived from contingent rent increases 
was negligible. The amounts reported represent rents due on non-concetable leases currentiy in 
effect. 

K. LONG-TERM OBUGATIONS 

The schedule on the following page presents a summary of the long-tenn obligati'ons and 
fronsadions for the year ended June 30,2010: 
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Governmental acHvlties: 
Levee Improvement: 
Fixed Rote Refunding Bonds, Series 1986 
Variable Rote Reftjndng Bonds, Series 1996 

Total Levee Improvement Bonds Payable 
Public Improvement: 
Rxed Rote Refundng Bonds, Series 1986 
Variable Rate Refundng Bonds, Series 1996 

Total Public Improvement Bonds PcayaWe 
Less: 
Unamortiffid issue costs 
Unamortized discounts 
Unamortized loss on refundng 

Net Public Improvement Bonds Payable 

Long Term Borrowing From State of Louisiana 

CommunHy Disaster Loans 

Total Bonds and Notes Payable 
Compensated Absences 
Judgments 
Post-employment benefit liability 

Govemmental ocrti'vity long-t©m liabiTrties 

Business Type AcHvflies 
Compensated Absences 
Post-employment benefit liability 
Total Long Term Obl^alions 

June 30r 2009 AddHions Retirement June 30.2010 One Yeor 

$ 26,690,000 $ 
Z980,000 

29,670,000 

17,645,000 
1350,000 

18.995,000 

(170/464) 
(124377) 
(16,162) 

18,683,497 

26,125.671 

10,349,943 

^ 

-

-. 

-

-

„ 

286350 

$(26,690,000) 
(425,000) 

(27,115,000) 

(17,645,000) 
(160,000) 

(17305,000) 

154,990 
124377 

4,376 
(17,520,757) 

„ 

-

$ 
Z555,000 
Z555.000 

1.190.000 
1,190.000 

(15,474) 

(11,786) 
1,16Z740 

26.125.671 

10,636,293 

$ 
455,000 
455,000 

170,000 
170,000 

-

170,000 

. 

3,346,000 

84329,111 
797,934 

26,091,161 
3,869,554 

286,350 
223,211 
4Z629 

1.395.214 

(44,635.757) 
(207.907) 

(1,151,167) 
(100,449) 

40,479,704 
813,238 

24,982,623 
5,191319 

3,971,000 
67,018 

115,661,527 

102,437 
37U28 

$116,412,922 

1,947,404 

50,113 
137,070 

$Z134387 

(46,095,280) 

(33,804) 

$(46,129,084) 

71A66J884 

118,746 
508,398 

$7Z094,028 

4,038,018 

39,493 

$4,077311 

A detailed summary of bonded debt, by "issue, of all debt outstondng at June 30, 2010, 
includng outstanding interest of $520,566, is shown on schedule 3-C. Schedule 4-D is on 
omortizcation schedule of ttie outstondng debt. Under terms of financing under the Go Zone 
A d , the State of Louisiana has paid the debt sen^ice associated wtth the Distrid's debt through 
May 2009. The amounts shovm above as due within one year will not, therefore require cash 
outlays by the Distrid. 

Communtty Disaster Loans 

The CDL A d of 2006, authorized up to $1 billion in d r e d loons to local govemments and 
organizations providing govemment services that were adversely of feded by a disaster 
affecting its ability to provide essenti'ol municipal sen^ices. During the period July through 
September, 2006, the Orieans Levee District executed a series of promissory notes under the CDL 
Program v̂ dth the Federal Bnergenc:y Management Agency, to obtain ftjnds necessary to 
replace woridng coprtal used in the aftemaath of Hurricane Katiina. The Icxans hod to be used 
solely for operating expenses and could not be used for construc:tion or debt sen/ice. Monies 
borrowed under these agreements were used to replace funds that paid salaries and benefits 
for Distrid personnel over the 11-month period follovring the hurricane. 
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K. LONG-TERM OBUGATIONS (CONTINUED) 

Amounts of the notes and respec^live interest rates are: 

Dote 

1. 1603LA57 
2. 1603LA57A 
3. 1603LA74A 
4. 1603LA74B 

06/21/2011 
08/27/2011 
09/10/2011 
08/27/2011 

Total 

Amount 

$ 3346,000 
671,734 
230,752 

5.312334 

$ 9.^60390 

Rote 

3.12% 
2.93% 
237% 
2.93% 

No repayment is required for 5 years from the date of issuance, but interest accrues from the 
disbursement dote. Interest occ^rued during ttie fiscal year endng June 30, 2010 amounted to 
$286350, and the total amount outstondng, includng interest at June 30.2010 was $10,636,293. 
Current portions due amount to $3346,000. 

As collateral for these notes the Distrid has provided a subordnoted pledge of its revenues from 
its various red estate and mineral holdngs Icxxrted in Orieans and Plaquemines parishes, 
Louis'rana. The pledge is on net revenue after payment of all operating expenses and debt 
service, and is further subordinated to any future debt instruments secured on a first lien basis. 

The Orieans Levee Disfrict hcas applied for forgiveness of a portion or oil of these loans. For ftjrther 
discussion please refer to the Subsequent Disclosures on page xxxiv. 

Loans from the State of Louisiana 

On July 19, 1996 The Orieans Levee District entered into a cooperative endeavor agreement 
with the State of Louisiana constituting a loon agreement between the two parties wherein the 
State agreed to lend to the Distrid $26,125,671for the sde purpose ot fxiying the debt service on 
the then outstondng 1986 and 1996 Series, Spedal Levee and Public Improvement bonds 
described in the paragroptis above. The agreement provides cassurance that financial 
cfisruptions brought on by Hum'cones Kotrino and Rita would not cause o failure in the obifity of 
the Distrid to meet tts obligations to bondholders. 

The terms of the Icxan indude a maturity dote 20 years from the delivery of the bonds that the 
State may issue to fund the assistance. In the first 5-years, nettha- prindpal nor interest are 
payable. Thereafter the loon vM bear interest at a fixed rote of 4.64% and sholl be repaid in level 
installments over the remaining 15 years of the agreement's term. The Distirjct has the right to 
request one addift'ond extension of Its obligation to begin payments, not to exceed 5 years. 
Such an extension can be made at the sole judgment of the Office of Community Development 
approved in writing by the Commissioner of Admlnisfration. The funds are to be used solely for 
pcayment of debt service on the identified bonds. The loan is payable from available revenue 
and subordinated to the existing obligcrtions of the borrower. 

At 4.64% interest, assuming all funds are borrowed, the annual installment due for debt service 
beginning in 2012 is $2,456,132 tiirough 2026. The amount outstondng as of June 30,2010 is 
$26,125,671. 
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L COMMITMENTS AND CONTINGENCIES 

OriearK Levee District 

Bohemia SpHlwoy U'ti'gati'on: 

Numerous lawsuits hove been filed by individuals and ods have been passed by the Louisiana 
Legislature conceming the retum of certain expropriated properti'es in the Bohemia Spillway and 
the pcayment of royalties and rents derived from these properties to the origind owners of ttie 
properties. 

Act 233 of 1984, as amended by Acts 819 of 1985,847 of 1992, 1364 of 1997, 1378 of 1999, and 
130 of 2005, requires the Board of Commissioners of the Orieans Levee District, upon receipt of 
the names of certttied daimonts from the Secretary of the Louia'ana Department of Natural 
Resources (DNR). to retum the ownership of properties in the Bohemia Spillway in the parish of 
Plaquemines to the ovmers or their successors ftom whom ttie property was acquired by 
expropriation or by purchase under threat of expropriation. 

Before the etfedive date of A d 1364 of 1997 and 1378 of 1999, DNR certified ddmonis who hod 
an interest in 164 of 220 tracts of land \n the Bohemia Spillway for the return of the property. AH 
property claims certified by the DNR as of Odober 1. 2002 have been retumed. All daims 
certified as of June 30,2005, hove been conveyed. Upon the retum of the property, the Distrid 
is required to retum the royolti'es, and other similar revenues, cdlecrted since June 29,1984. untH 
the date of fronsfer. 

Judgment was rendered In Haspel & Davis v. Board of Comm'issoners ot the Orieans Levee 
Distrid, Case No. 31-357, in favor of the plaintiffs awordng the sum of $18,767,145, plus interest 
from the date of judc id demand until paid, for the sum of revenues paid to the District of its 
share of royalties under mineral teases in the Bohemia Spillway. A number of payments hove 
been made since 2001 as reflected in previous years. On February 26, 2004, a payment in the 
ftjll sum of $600,000 was paid into the registry of the Court in the Haspel & Dcjvis doss action. The 
Court accepted the payment as being current on the settlement agreement amcsrfeaffon plan. 
The class members in Haspel & Davis tiove agreed to accept $10,076359 to settie the case. 
Addti'onol payments of $350,000 and $100,000 were mode on January 4, 2005, $100,000 on 
March 20,2008 and $100,000 on March 26,2010. 

During fiscal year 2007. plaintiffs in the doss ac:ti'on in federal court alleging a vidoti'on of their 
dvtl rights by the Distrid's failure to retum revenues attributable to their properties. On October 
10,2006 the Distrid Court rendered a judgment in favor of plointiffe in the amount of $ 17,442323, 
plus interest and attorneys fees. On July 23. 2007, the Frtth Q'rcutt Court of Appeals issued a 
unanimous opinion overtuming the actions of the Distin'd Court. On August 3.2007, pldnti'ffs filed 
a petition for panel rehearing. To this date, the Rfth Circutt Court of Appeals has taken no 
action on that request. 

The plaintiffs retumed to Stcjte Court in Plaquemines Parish, seeking to hold the Authority, its 
commissioners, the Disfrict and the Division of Adminisfrotion, Stote of Louisiana in contempt for 
not fully soti'sfying the consent judgment. On December 16. 2008, the Distiict judge denied the 
pldnti'ffs' motion. No appeal was sought and no further adivrty has occurred since. 

Induded in the liability for judgments and legal daims payable as of June 30,2010 is $1.43 million 
related to a judgment in favor of the Succession of Carter Ursin et al. These Bohemia plaintiffs 
filed new motions on October 9,2009 and are scheduled for tiriol in October of 2010. 
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NOTE 7 - LITIGATION AND CLAIMS (CONTINUED) 

Also included in the judgments and legal ckaims payable as of June 30, 2010 "is a $3.8 million 
provision for claims of Bohemia plaintiffs who opted out of ttie Haspel Davis Class acti'on kawsuit. 

A number of oddti'onal suits seeking retum of lands and related revenue are being odjudcoted 
relating to alleged rights to the property under ttie stotute. The D'istiid is woridng to determine if 
the certificxati'ons by ttie Louisiana Department of Natural Resources ("DNR") ore in order and 
determine the amount of these claims. 

Additional ac:tivtties have been undertaken ond suits filed by those w^o seek to claim mineral 
producing properti'es v^ ich the Distrid owns. The Distrid maintains these properties were never 
subject to tiie Retijm ot Lands Ac:t. Further proceedings hove been in'rtiated ddm'mg errors in 
the certification process by DNR. It would not be feasible to quantify the potenti'al impad of 
such rrtigation because of ttie uncertainty of the success of such claims and the f a d that no 
research on the produc:ti'on of this land hcas been perfomned. The Distrid is vigorously defendng 
tts ovmership ot these assets. 

Judgments in the BoherrBo Spfltwoy matter will be p d d if and when tunds become ovcaloble, 
and when such ftjnds ore appropriated. 

Other Utigdion: 

At June 30,2010, the Distiict was a defendant or co-defendant in multi'ple lavt«uits in additi'on to 
those relating to Hurricone Katrina. Numerous class ad ion lawsutts hove been filed in 
connedion with Hurricane Katrina. which ore being handled through the Distiid's general and 
excess liability insurer. A motion has been granted by the dstrict judge to settle this litigcation tor 
the amount of insuronce coverage. This ruling is being appealed to the Fifth Qrcutt Court of 
Appeals by some of the plaintiffs. 

In August 2010 ttie Distiid reached a tentative settiement with a fbced base operator at 
Lokefront Airport providng that the Distrid will grant the operator on abatement and release of 
post due rent and other ctiorges assessable under its lease totaling $473,000: an abcrtement of 
the rent on one of two hangars lecased by the operator until repairs ore completed; and a rent 
credit in ttie amcxjnt of $500,000, which will be credted in the amount of $100,000 per year over 
a five year term, commencing August 1,2011. 

Lake Borane Ba^n Levee Disfrict 

The Lake Borgne Basin Levee District is a defendant in lawsuits involving personal injury and 
property expropriated. The Distrid's legal counsel has reviewed ail claims ond Icnwsuits in order to 
evaluate the likelihood of on unfavcx-oble outcome to the Distiict. The legal counsel Is of the 
opinion that liability from suits is questi'onable or insurance coverage appears adequate. 

On February 4,2003, grants were recdved from FEMA and the State of Louisiana in the amount 
of $26,910 and $3,450 to cover the costs to mitigate chronic corrosion problems resulting from 
dissimilate metal. After subsequent engineering studies, tt was the opinion of independent 
engineers tiiat the planned adions would not remedy ftie problem. Management ofi'ered to 
reimburse the unused portion of the funds received; however grantors stated that nnanagement 
should keep the ftjnds until such time as reimbursement was requested. The amount of 
reimbursement, if any. will be determined when an oudt is mode by the grantor(s]; therefore the 
amount of any such reimbursement cannot be estimated at June 30,2010. 
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L COMMITMENTS AND CONTINGENCIES (CONTINUED) 

Ttie Lake Borgne Baan Levee Disfrict is a defendant in lawsuits involving property damage, 
injuries, and fatalities resulting from flood on August 29, 2005 from Hurricane Katiina. District's 
legal counsel cannot esti'mate the outcome or range of potenti'al loss at this ti'me. District is 
vigorously defendng the lowsuts. 

The Lake Borgne Basin Levee Distrid Is a defendant in two lawsutt olleglng property damage as 
a result of the Parish commandeering the pkalnffffs' property following Hurricane Katiina. The 
Distiid's legal counsel cannot p r e d d the outcome of these lawsuits, but esti'mates the potenti'al 
loss to be $2 million in eoch cose in the event ot an unfavorable outcome. 

East Jefferson Levee District 

The East Jefferson Levee Distiid is a defendant in lawsuits involving personal injury and property 
expropriated. The District's legal counsel has reviewed oil daims and lawsuits in order to 
evaluate the likelihood of an unfavorable outcome to the Distrid. The legal ccxjnsel is of the 
opinion that liability from suits is questionable or insurance coverage appears adequate. 

As refleded in the Combined Statement of Net Assets, estimated liabiliti'es reloti'ng to the above-
described judgments and legal claims payable totaled $24,982,623 ot June 30, 2010. The 
decrease in estimated liabilities payable in the current fiscal year was $1,108.538 and is induded 
in the Combined Statement of Activiti'es. 

Construction Commitments 

The SLFPA-E has commitments to construdion confrads and other projeds rekating to special 
levee improvements, major nnaintenonce. pump stations, os weH os Infrosftucture due to 
damages caused by Hurricane Kotrino. Constaic:tion commitments related to business-type 
odivtties, includng the Lake Vista Communit/ Center, Lake Shore Drive. New Orieans Lokefront 
Airport, South Shore Harix>r, and Orieons Marina, in the aggregate, amount to $709343. 
Construc:ti'on commitments related to damages caused by Hurricane Katiina amcxjnt to 
$3,785,267. AH other constructi'on commitments relating to levee Improvement, maintenance, 
pump stations and other repairs and projec:ts amount to $3,286,740. 

M. RELATED PARTY TRANSACTIONS - N/A 

N. ACCOUNTING CHANGES - N/A 

O. IN-KIND CONTRIBUTIONS 

P. OUTSTANDING DEFEASED DEBT-N/A 

Q. COOPERATIVE ENDEAVORS-N/A 

R. GOVERNMENT-MANDATED NONEXCHANGE TRANSACTIONS [GRANTS) 

The Districts parti'cipate in o number of federally-assisted grant programs. The programs ore 
subject to compliance audits under the single oudt approach. Such aud'rts could lead to 
requests for reimbursement by the grantor agency for expendtures disallowed under terms of 
the grants. Ihe Distiid believes that the amount ot disallowances, 'rf any, which may arise from 
future audts, wilt not be material. 

xxx 



STATE OF LOUISIANA 
SOUTHEAST LOUISIANA FLOOD PROTECnON AUTHORITY - EAST 

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED) 
As o f a n d for t h e Year Ended June 3 0 , 2 0 1 0 

S. VIOLATIONS OF FINANCE-RELATED LEGAL OR CONTRACTUAL PROVISIONS - N/A 

T. SHORT-TERM DEBT - N/A 

U. DiSAGGREGAnON OF RECBVABLE BALANCES 

The following page cfispioys the June 30,2010 balances in receivables by each distrid's 
govemmentd activities: 

SLFPA-E OLD EJLD LBBLD Aufhorih^ 

Ad Valorem Taxes $ - $ 380,000 $ - $ 16,760 $ 396,760 
Govemmentd 8Z797 4,414.430 - 1.049,251 5346/478 
Customers and other, net 
of allowance for doubtful accounts - 960,051 3.067 4.181 967Z99 

$82,797 $5,754,481 $ 3,067 $1.070,192 $6.910337 

All amounts ore due or expected to be col leded within one year. 

V. DISAGGREGAHON OF PAYABLE BALANCES 

Payables at June 30,2010, were as fdlows: 

SLFPA-E OLD EJLD LBBLD Auttiorttv 

Vendors and Employees $57,768 $1,086,935 $ 191307 $599,407 $1,935,417 
Confracts Payable - 893,169 - - 893.169 
Ottier Govemment - 31,609 Z192300 - 2,223.609 

$57,768 $Z011,713 $Z383,307 $599,407 $5.05Z195 

AH amounts are payable wtthin one yeor. 

W. ' SEGMENT INFORMATION 

N/A 

X. DUE TO/DUE FROM AND TRANSFERS - ORLEANS LEVEE DISTRICT 

1. List by fund type the amounts due from other funds detailed by individual fund of fiscal 
year-end: 

(Types of funds Include general fund, statutory dedicated funds, discrete component untt 
funds, etc). 

XXX! 



STATE OF LOUISIANA 
SOUTHEAST LOUISIANA FLOOD PROTECTION AUTHORITY - EAST 

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED) 
As of and for the Year Ended June 30,2010 

DUE TO/DUE FROM AND TRANSFERS - ORLEANS LEVEE DISTRICT (CONTINUED) 

Flood Confrol General Fund Due To's and From's Non Flood Division 

Due from Red Estate Amin Fund 
Due from South Shore Harioor 
Due from LVCC 
Due from Orieans Marina 
Due from Lokefront Airport 

Due to Non flood Gen'l Improve Fund 
Due to Orieans Marina 
Due to Lokefront Airport 

Net Flood Confrol Due From (to) Real Estate Division 

Real Estate (Non-Flood Dh^on) 

Administrative Fund 
Due from General Improvement Fund 
Due from Airport 

Subtotal Due from 

Due to Lake Visto Community Center 
Due to Orieans Marino 
Due to South Shore Harbor 
Due to h4ew Basin Canal 

Subtotal Due to 

Lake Visto Community Center Due from Admin 
Orieans Marina Due from Admin 
South Shore HariDor Due from Admin 
New Ba»n Cand Due from Admin 

Subtotal Due trom 

General Improvement Fund Due to Admin 
Airport Due to Admin 

Subtotal Due from 

Net Due to/from, Non-Flood Funds wtthin divisions 

$7,165,797 
3,754,284 

1.527 
9,139 

47.691 

(303,227) 
(786.467) 

(2.912,670) 

6,976,074 

3,999.845 
5.132.925 
9.132.770 

(57.232) 
(1,232.970) 
(6.112,838) 
(2,369,865) 
(9,772,905) 

57,232 
1.232.970 
6,112338 
2369,865 
9,77Z905 

(3.999345) 
f5,13Z925) 
(9,132,770) 

Real Estate non Flood Divtsion's due (to's) from's the Hood Control Divblon 

Admin ftjnd Due to RcxJd Division General Fund 
Airport fund Due from Flood Confrol Fund 
Orieans Marino Due from Rood D'lvislon 
South Shore Hartaor Due to Rood Division 
LVCC Due to Hood Division 
Generd Improvement Fund Due from Rood Control 
Airport fund due to FIocxJ Confrol Fund 
Orieans Marino Due to Rood Division 

Net amount due to Rood Confrol 

$(7,165,797) 
2,91Z670 

786A67 
(3,754.284) 

(1327) 
303.227 
(47,691) 
(9,139) 

$(6,976,074) 
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STATE OF LOUISIANA 
SOUTHEAST LOUISIANA FLOOD PROTECTION AUTHORITY - EAST 

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED) 
As o f a n d for t h e Year E n d e d June 30 ,2010 

X DUE TO/DUE FROM AND TRANSFERS - ORLEANS LEVEE DISfRICT (CONTINUED) 

Although the Real Estate Adminisfroti've fund and ttie General Improvement Fund are shown 
among the govemmental funds because ttiey have pubRc safety, rec:reotion and roadway 
responsibilities. State Low d d d e s that they be managed opart from the Hood Divisions. This 
report follows in most respects the d iddes d GASB 34 in seporating govemmentd and business-
type acrtivtties. but in c:ertain cases such as this, the flood conti^l and real estate functions ore 
shown. 

OPERATING TRANSFERS AMONG THE FUNDS OFTHE DISTRICT 

Debt Service Fund firom the Special Levee Improvement Projects 
Fund $ 24,865,646 $ . -
Debt Service Fund from the General Fund 16,578,948 
Red Estate Fund from the General Fund 1,375/425 

42.820.019 

From Special Levee Improvement Projeds Fund to the Debt 
Service Fund $ - $ 24,865.646 
From the General Fund to ttie Debt Service Fund - 16.578.948 
From the General Fund to the Red Estate Fund 1375/425 

4Z820,019 

Total $ 4Z820,D19 $ 42320,019 

OTHER TRANSFERS 

Legislati'on c^reoting the Algiers Levee District provided that tcaxes col leded from the geographic 
area associated with the new distiict be received on their behalf by the Orieans Levee Distrid. 
The law further provided that a pro-rata shore of the Orieans Levee Distrid's debt service be 
deducted from the amount collec:ted, and the remainder be fransmitted to the new district. 
Since the new Algiers Levee D'lSfrid d d not come into being until July 13,2007, but ad valorem 
taxes ore col leded on a calender year basis, implementation of the law resulted in ttie Orieans 
Levee Disfrict making certain payments to the Algiers Distiict beginning in fiscal year 2008. 

Y. UABIUTIES PAYABLE FROM RESTRICTED ASSETS 

liabirrties payable from restiicted assets at June 30,2010, indude bonds and interest payable 
($31Z500). and judgments & contingencies payable ($528,621). 

Z. NET ASSETS RESTRICTED BY ENABUNG LEGISLATION (GASB STATEMENT 46) 

N/A 

AA. IMPAIRMENT OF CAPITAL ASSETS 

N/A . 

BB. EMPLOYEE TERMINATION BENEFfTS 

N/A 

CC. REVENUE USED AS SECURITY FOR REVENUE BONDS - N/A 

N/A 

xxxiti 



STATE OF LOUISIANA 
SOUTHEAST LOUISIANA FLOOD PROTECTION AUTHORITY - EAST 

NOTES TO THE FINANCIAL STATEMENTS 
As of and for the Year Ended June 30,2010 

DD. SUBSEQUENT EVENTS 

Community Disaster Loan Forgiveness 

In accordance wtth CJ=.R 44 206366, the Orieans Levee Disfrict hcas completed most of the 
steps required in the application process set forth by low and the Federal Emergenc:y 
Management Agenc:y. to request cancellation of oil or part of the Special Community 
Disaster Loons totaling $9360.820 granted the District in 2006 fdlowing Hurricane Katrina. The 
amount ultimately to be forgiven is ot present uncertain. The Distrid "is cxinsidering the need 
to request on extension of ti'me to repay the porft'on of the loon that is not forgiven. 

Act 10U of the 2010 Louisiana Legislohire 

Act 1014 of the Louisiana Legiskature created a Board to oversee the assets and operati'ons 
of the Non-Hood D'lvision of the Orieans Levee Distrid. Ownership of the assets remoins with 
the OLD. 

UtigoHon Setflemenf 

In August 2010 the Orieans Levee Distrid (the "Disftid") has reached a tentative settiement 
in a lovreutt filed by a fixed bcase operator at the Lokefront Airport. The lawsutt claimed a 
breach of confrad and other allegations for not timely completing repairs/restcxation woric 
on Hangar 101. The parties in this cose engaged in medation on Wednesday. August 11, 
2010. The settlement agreement provides that the D'atrid vvill grant the fixed base operator 
an abatement and release of post due rent and other charges assessable under its lease 
vflth the Distrid. totaling $473,000; on abatement of ttie rent on one of the two hangars 
leased by the fixed txase operator unfil ttie hangar repairs ore completed by the D'etiict; and 
a rent credt in the amount of $500,000, which will be credited in the amount of $100,000 per 
year over a five year term, commencing August 1. 2011. The settlement agreement was 
approved by the authorized representative of the Commissioner of the Division of 
Administration and is subjed to the approval of the Federal Aviation Administrcati'on. 

xxxrv 



Schedule 1 
STATE OF LOUISIANA 

SOUTHEAST LOUISIANA FLOOD PROTECTION AUTHORITY - EAST 
SCHEDULE OF PER DIEM PAID TO AUTHORITY BOARD MEMBERS 

Forthe Year Ended June 30,2010 

The schedule of per diem payments to the Southecast Louisiana Rcx>d Protecrtion Authority - East 
Board of Commissioners members is presented in compliance with House Concurrent Resdution 
No. 54 of ttie 1979 Session of the Louisiana Legislature. Auttiority members are paid per diem for 
each meeting they attend, as authorized by Louisiana Revised Statute 330.1 L 

Ttie amounts paid to Board members during the year ore cas follows: 

Timothy P. Doociy $ 4/428 
Stephen Estopind 4/428 
John M. Barry Z967 
George Losonsky 3,088 
David P. Bomes, Jr. 3/496 
Sfradford A. Goins 4,224 
Ttiomas 1. Jackson 3/452 
Louis E. Wrttie 4,064 
Ricardo Pineda 2316 
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Schedule 2 
SOUTHEAST LOUISIANA FLOOD PROTECTION AUTHORTTY - EAST 

STATE OF LOUISIANA 
SCHEDULE OF STATE FUNDING 

For the Year Ended June 30,2010 

1. 

2. 

3. 

4. 

5. 

6. 

7. 

8. 

Description of Funding 

Cooperative Agreement / Loan Agreement 
rdating to Go Zone Bond finondang and 

assitoncre to subdivisions with debt service. 
Also reported on Sdiedule 3-C 

• 

Totd 
, 

Amount 

$26,125,671 

$26,125,671 
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Schedule 3-A 
SOUTHEAST LOUISIANA FLOOD PROTECTION AUTHORITY - EAST 

STATE OF LOUISIANA 
SCHEDULE OF REIMBURSEMENT CONTRACTS PAYABLE 

Jur\e30,2010 

Prindpal Prindpal Interest 
Dateof Original Outstondng Redeemed Outstondng Interest Outstondng 

Issue Issue Issue 06/30/09 fissued) 06/30/09 Rotes 06/30/10 

$ $ $ . $ $ 

Total t NONE S NONF $ NONE A NONF S NONE 
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Schedule 3-B 
SOUTHEAST LOUISIANA FLOOD PROTECTION AUTHORITY - EAST 

STATE OF LOUISIANA 
SCHEDULE OF NOTES PAYABLE 

June 30,2010 

Issue 

1603LA57 

1603U57A 

1603LA74A 

1603LA74B 

Dcateof 
Issue 

6/21/06 

8/27/06 

9/10/06 

8/27/06 

Original 
Issue 

$3,346,000 

671.734 

230,752 

5312334 

Prindpal 
Outstoncfing 

06/30/10 

$3,346,000 

671.734 

230,752 

5312334 

Redeeme 
d (Issued) 

$ -

$ -

$ -

S -

Prindpal 
Outstondng 

06/30/10 

$ 3346,000 

671,734 

230.752 

5312334 

Interest 
Rotes 

3.12% 

2.93% 

237% 

Z93% 

Interest 
Outstanding 

06/30/10 

$ 392.126 

73.820 

24.876 

584,652 

Total $ 9,560,820 $9360320 $ - $ 9360.820 $ 1,075/473 
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Schedule 3-C 
SOUTHEAST LOUISIANA ROOD PROTECHON AUTHORITY - EAST 

STATE OF LOUISIANA 
SCHEDULE OF BONDS PAYABLE 

June 30,2010 

Dote of 
Issue 

08/29/86 

10/29/96 

08/28/86 

10/29/96 

Original 
Issue 

$ 36,225.000 

Z795.000 

64,920.000 

6,775,000 

$ 114,265,000 

Principal 
Outstondng 

06/30/09 

$ 17,645,000 

1.350,000 

26,690,000 

Z980,000 

$ 48,665,000 

Issued 
[Redeemed) 

$(17,645,000) 

(160.000) 

(26,690,000) 

(425,000) 

$ (44,920,000) 

Prindpal 
Outstanding 

06/30/10 

$ 

1,190,000 

Z555,000 

$ 3,745,000 

Interest 
Rotes 

5.95% 

Z54% 

5.95% 

234% 

Interest 
Outstanding 

06/30/10 

$ 

190,289 

330,277 

$ 520366 
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Schedule 4~A 
SOUTHEAST LOUISIANA FLOOD PROTECTION AUTHORITY - EAST 

STATE OF LOUISIANA 
SCHEDULE OF REIMBURSEMENT CONTRACTS PAYABLE AMORTIZATION 

For the Year Ended June 30,2010 

Fiscal Year Principal Interest 

2005 $ ; ^ $ ^ 

2006 

2007 

2008 

2009 _ „ _ _ 

2010-2014 

2015-2019 . 

2020-2024 ' 

2025-2029 

Total $ NONE $ NONE 
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Schedule 4-B 
SOUTHEAST LOUISIANA FLOOD PROTECTION AUTHORITY - EAST 

STATE OF LOUISIANA 
SCHEDULE OF CAPITAL LEASE AMORTIZATION 

For the Year Ended June 30,2010 

Fiscal Year Payment Interest Prindpal Balance 

^)05 $ - $ - $ - $ 

2006 

2007 

2008 

2009 

2010-2014 

2015-2019 

2020-2024 

2025-2029 

Total $ NONE $ NONE $ NONE $ NONE 
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Schedule 4-C 
SOUTHEAST LOUISIANA FLOOD PROTECTION AUTHORfTlf - EAST 

STATE OF LOUISIANA 
SCHEDULE OF NOTES PAYABLE AMORTIZATION 

For ttie Year Ended June 30,2010 

Rscal Year 

2011 

2012 

2013 

2014 

2015 

2016-2020 

2021-2025j 

2026-2030 

2031-2032 

Total 

$ 

$ 

J 

Principal 

3,346,000 

7,458,721 

1,301,618 

1.36ZD13 

1,425,210 

8,181,542 

10,264,170 

Z347,221 

„ 

35,686,495 

$ 

$ 

Interest 

39Z126 

1,895,580 

1,154,514 

1,094.119 

1,030,922 

4,099,118 

2,016,490 

108,911 

_ 

11.791.780 
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Schedule 4-D 
STATE OF LOUISIANA 

SOUTHEAST LOUISIANA FLOOD PROTECTION AUTHORITY - EAST 
SCHEDULE OF BONDS PAYABLE AMORTIZATION 

For The Year Ended June 30,2010 

Fiscal 
Year 

Endna: 

2011 

2012 

2013 

2014 

2015 

2016 

2017 

2018 

2019 

2020 

2021 

2022 

2023 

2024 

2025 

2026 

2027 

2 0 ^ 
2029 

2030 

2031 

2032 

2033 

Total 

$ _ 

— 

— 

?== 

Princioal 

625,000 

655,000 

700,000 

745,000 

790,000 

230300 

3,745,000 

Interest 

133362 

153,588 

116326 

76389 

34:376 

6,325 

520.566 
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Schedule 15 
SOUTHEAST LOUSIANA aOOD PROTECTION AUTHORITY - EAST 

STATE OF LOUISIANA 
Comparative Hgures 

To assist OSRAP in determining the reason for the change in financial position for the State, 
please complete the sctiedule bek>w. If the change is greater than $1 million, explain ttie 
recason for the change. (The figures below ore in thousands.) 

1) Revenues 

Bcpenses 

2) Capitd assets 

Long-term debt 

Net Assets 

$ _ 

$ 

2010 

65,658 

43,946 

220,028 

68,044 

243.581 

„ $ _ 

$ 

2009 

88,922 

58,805 

213,800 

116,413 

221,823 

_ $ _ 

$ 

Difference 

(23,264) 

(14,859) 

6,228 

(48,369) 

21,758 

Percentage 
Chanae 

-26:2% 

-25.3% 

Z9% 

-41.5% 

9.8% 

Revenues declined as insurance proceeds and federal grant income dec:lined from prior 
year by $6.8 and $14.9, respecti'vely- Interest Income dedined by $1.7 million. While tax 
revenue rose by $4.8 milfion, revenue proceeds from litigation declined by $7 million. 

Bcpenses declined by about $23 million exdudng the $12 million, nonrecurring expense 
reported in F( 2009 related to the NASA Grant income. Since it was a pass tiirough to ttie 
USAGE, the revenue was immedotely offset by an expense amount that would not recur. Of 
the remaining $Z8 million change in expenses and fronsfers. Interest expense declined by 
$1.7 million due to eariy reti'rement of Bonds, white fronsfers to Algiers rose by 1.1 milfion, 
leaving the on-going expenses includng major maintenance to odually decline from year 
eariier levels. 
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REBOWE & COMPANY 
CERTIFIED PUBLIC ACCOUNTANTS 

CONSULTANTS 
A PF=IOFESSIONAL CORPORATfON 

3501 N. Causeway Blvd. • Suite 810 • P.O.Box 6952 • Metairie, LA 7(XI09 
Phone (504) 837-9116 • Fax (504) 837-0123 • www.rebowe.com 

REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING 
AND ON COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT 
OF FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH 

GOVERNMENT AUDITING STANDARDS 

Board of Commissioners 
Southeast Louisiana Flood Protection Authority-East 
New Orleans, Louisiana 

We have audited the basic financial statements of the Southeast Louisiana Flood Protection 
Authority - East (the "Authority"), a component unit ofthe State of Louisiana, as of and forthe 
year ended June 30, 2010 and have issued our report thereon dated August 31, 2010. We 
conducted our audit in accordance with auditing standards generally accepted in the United 
States of America and the standards q^plicable to financial audits contained in Govemment 
Auditing Standards, issued by the Comptroller General of the United States. 

Intemal Control Over Financial Reporting 

In planning and performing our audit, we considered the Authority's internal control over 
financial reportmg in order to determine our auditing procedures for tiie purpose of expressing 
our opinion on the financial statements and not to provide assurance on the intemal control over 
financial reporting. Accordii^y, we do not express an opinion on the effectiveness of the 
Authority's internal control over financial reporting. 

A deficiency in intemal control exists when the design or operation of a control does not allow 
management or employees, in the normal course of performing their assigned fimctions, to 
prevent or detect misstatements on a timely basis. A material weakness is a deficiency, or 
combmation of deficiencies, in internal control such that there is a reasonable possibiHty that a 
niaterial misstatement of Ihe Authority's financial statements will not be prevented, or detected 
and corrected on a timely basis. 

Our consideration of the intemal control over financial reporting was for the limited purpose 
descriiDed in the first paragraph of this section and would not necessarily identify all deficiencies 
in intemal control over financial reporting that might be deficiencies, significant deficiencies or 
material weaknesses. We did not identify any deficiencies in intemal control over fijvancial 
reporting that we consider to be material weaknesses, as defined above. 

http://www.rebowe.com


Compliance and Other Matters 

As part of obtaining reasonable assurance about whether the Authority's financial statements are 
free of material misstatement, we performed tests of its compliance with certain provisions of 
laws, regulations, contracts and grant agreements, noncompliance with which could have a direct 
and material effect on the determination of financial statement amoimts. However, providing an 
opimon on compliance with those provii^ons was not an ol^ective of our audit and, accordingly, 
we do not express such an opinioiL The results of our tests disclosed no instances of 
noncompliance or other matters that are required to be reported under Govemment Auditing 
Standards. 

We noted certain matters that we reported to the management ofthe Authority in a separate letter 
dated August 31,2010. 

This report is intended solely for the information ofthe Authority, the Authority's management, 
and federal awarding agencies and pass-through entities, such as the State of Louisiana and 
Legislative Auditor's Office, and is not intended to be and should not be used by anyone other 
than these specified parties. However, under Louisiana Revised Statute 24:513, this report is 
distributed by the Legislative Auditor as a public document 

August 31,2010 



REBOWE & COMPANY 
CERTIFIED PUBLIC ACCOUNTANTS 

CONSULTANTS 
A PROFESSIONAL CORPORATION 

3501 N. Causeway Blvd. • Suite 810 • P.O. Box 6952 • Metairie, 1 ^ 70009 
Pbone (504) 837-9116 • Fax (504) 837-0123 • www.rebowe.eom 

REPORT ON COMPLIANCE WITH REQUIREMENTS APPLICABLE TO EACH 
MAJOR PROGRAM AND ON INTERNAL CONTROL OVER COMPLIANCE IN 

ACCORDANCE WITH OMB CIRCULAR A-i33 AND THE SCHEDULE OF 
EXPENDITURES OF FEDERAL AWARDS 

Board of Commissioners 
Southeast Louisiana Flood Protection Authority-East 
New Orleans, Louisiana 

Compliance 

We have audited the compliance of the Southeast Louisiana Flood Protection Authority - East 
(the "Authority") with the types of compliance requirements described in the U. S. OfBce of 
Management and Budget (OMB) Circular A-133 Compliance Supplement that are applicable to 
each of its major federal programs for the year ended June 30, 2010. The Authority's major 
federal programs are identified in the summary of auditors' results section of the accompanjdng 
schedule of findings and questioned costs. Compliance with the requirements of laws, 
regulations, contracts and grants applicable to each of its major federal programs is the 
responsibility ofthe Authority's management. Our responsibility is to express an opinion on the 
Authority's compliance based on oiu: audit. 

We conducted our audit of compliance in accordance with auditing standards generally accepted 
in the United States of America; the standards applicable to financial audits contamed m 
Govemment Auditing Standards, issued by the Comptroller General of the United States; and 
OMB Ckcular A-133, Audits of States, Local Govemments, and Non-Profit Organizations. 
Those standards and OMB Circular A-133 require that we plan and perform the audit to obtain 
reasonable assurance about whether noncompliance with the types of compliance requirements 
referred to above that could have a direct and material effect on a major federal program 
occurred. An audit includes examining, on a test basis, evidence about the Authority's 
compliance with those requirements and performing such other procedures as we considered 
necessary in the circumstances. We believe that our audit provides a reasonable basis for our 
opinion. Our audit does not provide a legal determination on the Authority's compliance with 
those requirements. 

In our opinion, the Authority complied, in all material respects, with the requirements referred to 
above that are applicable to each of its major federal programs for the year ended June 30,2010. 

Intemal Control Over Compliance 

The management of the Authority is responsible for establishing and maintaining effective 
internal control over compliance with the requirements of laws, regulations, contracts, and grants 
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applicable to federal progranxs. In planning and perfinming OUT audit, we con^dered the 
Authority's intemal control over compliance with the requirements that could have a direct and 
material effect on a m^or federal program in order to determine our auditing procedures for the 
purpose of expres^g our opinion on compliance and to test and report on intemal control over 
conD5)liance m accordance with OMB Circular A-133, but not for the purpose of expressing an 
opinion on the effectiveness of internal control over compliance. Accordingly, we do not 
express an opinion on the effectiveness of ̂  Authority's intemal control over compliance. 

A deficiency in intemal control over compliance exists when the design or operation of a control 
over compliance does not allow management or employees, in the normal course of performing 
their assigned functions, to prevent or detect noncompliance with a type of compliance 
requirement of a federal program on a timely basis. A material weakness in intemal control over 
compliance is a deficiency, or combuiation of deficiencies, in intemal control over compliance, 
such that there is a reasonable possibiHty that material noncompliance with a type of compliance 
requirement of a federal program will not be prevented, or detected and corrected, on a timely 
basis. 

Our consideration of internal control over compliance was for the limited piupose described in 
the first paragraph of this section and would not necessarily identify all deficiencies in intemal 
control over compliance that might be deficiencies, significant deficiencies or material 
weaknesses. We did not identify any deficioicies in intemal control over compliance that we 
consider to be material weaknesses, as defined above. 

The Authority's response to the findings identified in our prior year audit is described in the 
accompanying schedule of prior audit findings. We did not audit the Authority's response and, 
accordingly, we express no opmion on it 

Schedule ofExpenditures of Federal Awards 

We have audited the financial statements ofthe govemmental activities, business-type activities, 
and major fimds of the Authority, a component unit of the State of Louisiana, as of and for the 
year ended June 30,2010, and have issued our report thereon dated August 31,2010. Our audit 
was performed for the purpose of forming an opinion on the basic financial statements taken as a 
whole. The accompanying schedule of expenditures of federal awards is presented for purposes 
of additional analysis as required by OMB Circular A-133, Audits of States, Local Govemments, 
and Non-profit Organizations, and is not a required part of the basic financial statements. Such 
information has been subjected to the auditing procedures applied in tiie audit of the basic 
financial statements and, in our opinion, is feirly stated, in all material respects, in relation to the 
basic financial statements taken as a M^ole. 

TTiis report is intended solely for the information ofthe Authority, the Authority's management, 
and federal awarding agencies and pass-through entities, such as the State of Louisiana and 
Legislative Auditor's OfBce, and is not intended to be and should not be used by anyone other 
than these specified parties. However, under Louisiana Revised Statute 24:513, this report is 
distributed by the Legislative Auditor as a public document 

August 31,2010 



SOUTHEAST LOUISIANA FLOOD PROTECTION AUTHORITY - EAST 
SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS 

For the Year Ended Jane 30,2010 

Federal Grantor/Program Titie 

Federal Aviation Administratinn: 

Direct Awards: 
Airport Improvement Program: 

U.S. Department of Homeland Security: 

Pass-through Awards: 
Disaster Grants - Public Assistance 

Total Federal Expenditures 

CFDA 
Number 

21.106 

Grant 
Number 

3-22-038-019-2007 
3-22-038-020-2007 
3-22-038-021-2007 

97.036 FEMA-1603-DR-LA 

Federal 
Expenditures 

$ 160,232 

11.022.532 

$11.182.764 

See accompanying Notes to Schedule ofExpenditures of Federal Awards. 
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SOUTHEAST LOUISIANA FLOOD PROTECTION AUTHORITY - EAST 
NOTES TO SCHiEDULE OF EXPENDITURES OF FEDERAL AWARDS 

For the Year Ended June 30,2010 

(1) GENERAL 

The accompanymg Schedule ofExpenditures of Federal Awards presents the activity of tiie federal 
awards of Soutiieast Louisiana Flood Protection Authority - East (the "Authority^. The Authority's 
reporting entity is defined in Note 1 to the financial statements for the year ended June 30, 2010. 
All federal awards received firom federal ^encies are included on the schedule. 

(2) BASIS OF PRESENTATION 

The accompanying Schedule of Expenditures of Federal Awards is presented using the accrual 
basis of accounting, v^ch is described in Note 1 to the Authority's financial statements for the 
year fended June 30,2010. 

(3) LOANS PAYABLE TO FEDERAL AGENCY 

The Authority received a Special Community Disaster Loan (the "Loan") firom the federal 
govemment m September 2007 m the amount of $9,560,820. The loan payable at June 30, 2010 
was $9,560,820 with accrued mterest of $1,075,473. The terms of the Loan call for mterest to 
accrue annually at 2.69% on $3,346,000 of tiie Loan, 2.93% on $5,984,068 of tiie Loan, and 2.87% 
on $230,752 ofthe Loan, and to be repaid with the principal when the Ix)an becomes due in 2011. 



SOUTHEAST LOUISIANA FLOOD PROTECTION AUTHORTTY - EAST 
SCHEDULE OF FINDINGS AND QUESTIONED COSTS 

For the Year Ended June 30,2010 

A. SUMMARY OF AUDIT RESULTS 

1. The auditor's report expresses an unqualified opinion on the financial statements of the 
Southeast Louisiana Flood Protection Authority - East. 

2. No material weakness in mtemal control relating to the audit of the financial statements are 
reported in the Report on Intemal Control over Financial Reporting and on Compliance and 
Other Matters on an Audit of Financial StatemerUs Performed in Accordance with Govemment 
Auditing Startdco'ds. 

3. No instances of noncompliance material to the financial statements of the Southeast Louisiana 
Flood Protection Authority - East were reported in the Report on Compliarwe with 
Requirements Applicable to each Mcgor Program and on IrUemal Control over Compliance in 
Accordance with OMB Circular A-133 and the Schedule ofExpenditures of Federal Awards. 

4. No material weakness relating to the audit of the major federal award programs are reported in 
the Report on Compliance with Requirements Applicable to each Major Program and on 
Intemal Control over Conqjliance in Accordance with OMB Circular A-133 and the Schedule 
ofExpenditures of Federal Awards. 

5. The auditor's report on compliance for the major federal award programs for the Southeast 
Louisiana Flood Protection Authority - East expresses an unqualified opinion. 

6. There were no findings that are required to be reported in accordance with Section 510(a) of 
OMB Cncular A-133. 

7. A management letter was issued for the year ended June 30,2010. 

8. The programs tested as major programs are: 

United States Department of Homeland Security -
Public Assistance Grant 97.036 

Federal Aviation Administration -
Airport Improvement Program 21.106 

9. The dollar threshold used to distmguish between Type A and Type B programs was $335^483. 

10. The auditee did qualify as a low-risk auditee under Section 530 of OMB Circular A-133. 



SOUTHEAST LOUISIANA FLOOD PROTECTION AUTHOMTY - EAST 
SCHEDULE OF FINDINGS AND QUESTIONED COSTS (CONTINUED) 

For the Year Ended June 30,2010 

B. FINDINGS-FINANCIAL STATEMENT AUDIT 

N/A 

C. FINDINGS AND QUESTIONED COSTS RELATED TO MAJOR FEDERAL AWARDS 
PROGRAMS 

N/A 



SOUTHEAST LOUISIANA FLOOD PROTECTION AUTHORITY - EAST 
SUMMARY OF PRIOR YEAR FINDINGS AND QUESTIONED COSTS 

For the Year Ended June 30,2010 

SECTION I FINDINGS RELATED TO FINANCIAL STATEMENT AUDTT 

09-01: Physical Inv^itory of Equipment Resolved. 

SECTION H FINDINGS RELATED TO MAJOR FEDERRAL AWARD PROGRAMS 

There were no findings related to major federal award programs in the prior year. 



SOUTHEAST LOUISIANA FLOOD 
PROTECTION AUTHORITY - EAST 

MEMORANDUM OF ADVISORY COMMENTS 
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REBOWE & COMPANY 
CERTIFIED PUBLIC ACCOUNTANTS 

CONSULTANTS 
A PROFESSIONAL CORPORATION 

3501 N. Causeway Btvtl. • Suite BAO • P.O. Box 6952 • Metairie, LA 70009 
Phone (504) 837-9116 • Fax (504) 837-0123 • www.rebowe.com 

August 31.2010 

Board of Commissioners 
Soutiieast Louisiana Flood Protection Audiority - East 
New Orleans, Louisiana 

We have audited the combmed financial statements of Ihe Southeast Louisiana Flood Protection 
Audiority - East (the "Autiiority^ for the year ended June 30, 2010 and have issued our report 
thereon dated August 31,2010. As part of our audit, we considered the Authority's intemal control 
over financial reporting in order to detemiine the nature, timing and extrait of our auditiog 
procedures for the purpose of expressing an opinion on the basic financial statements and not to 
provide assurance on the intemal control. 

However, during our audit we became aware of matters tiiat represent opportunities for 
strengthening intemal control and operating efficiency with relation to the Authority. The 
memorandum tiiat accompanies this letter summarizes our observations and recommendations 
regarding these matters. 

We will review the status of our observations and recommendations during our next audit 
engagement We have aheady discussed our recommendations with management and have 
included their corrective action plans. We will be pleased to discuss our recommendations with you 
in fiirtiier detail at your convenience, perform any additional study of these mattos, or assist you in 
implementing our recomm^dations. 

Sincerely, 

/^e^oufc & QjovHftctxitt̂  

http://www.rebowe.com


SOUTBDEAST LOUISIANA FLOOD PROTECTION AUTHORITY - EAST 
OBSERVATIONS, RECOMMENDATIONS, AND 

CORRECTIVE ACTION PLANS 
June 30,2010 

1. Summary Schedule of Grants 

Observation: 

Federal and State grant fimds should be tracked outside of the Louisiana Public Assistance 
system. 

RecnmmftTiHfltinn-

The Authority should monitor Federal and State grants in a summary schedule noting Catalogue 
of Federal Domestic Assistance (CFDA) numbers, awarded amounts, terms, expenses, revenue 
receipts, remaining award balances, reporting requirements, and any restrictions. This schedule 
will help the Authority track the various components of their grants. 

Corrective Action Plan: 

The Authority agrees with the recommendation about maintaining a single schedule or 
equivalent system that tracks all relevant components of all grants, including award amoimt, 
receipts, expenditures, reporting reqiurements and restrictions, and will begin the process 
immediately. 



SOUTHEAST LOUISIANA FLOOD PROTECTION AUTHORTTY - EAST 
OBSERVATIONS, RECOMMENDATIONS, AND 

CORRECTIVE ACTION PLANS 
June 30,2010 

2. Transferring Grant Funds 

Observation: 

East Jefferson Levee District records its grant revenue using separate cash accounts. We 
understand this situation exists in an effort to keep grant activity separate fixim the District's 
normal operations. Throughout the year expenses were paid out ofthe main operating account to 
finance Federal grant projects. The grant revenues, which are maintained in a separate bank 
account, were not utilized to finance their respective projects. As a result, the grant revenues are 
generating interest, which must be retumed to the State upon coixq)letion ofthe project 

R ftpjtmmgadation: 

The District should continue to maintain grant revenues separately fiom their operating cash 
account, but expenses related to these grants should be paid firom the same account If it is the 
District's policy to make disbursements fixnn their main operatiing accoimt, then the operating 
account should be immediately reimbursed by the grant account The funds designated for grant 
projects should be transferred into the main operating account as the project e3q}enses are 
incurred. The District will eam interest on the fimds transferred into the operating account and 
avoid incinring interest that has to be paid back to the State. 

Corrective Action Plan: 

In the fiiture, as each check is written fix)m the operating account for expenses incurred, a 
transfer will be made firom the grant account to tiie operating account 


